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SIGNOR MUSSOLINI’S CHOICE 


HE statesmen who met at Geneva last week for the 
special League Council on the Italo-Abyssinian dispute 
have contrived to secure a little breat ing-space. But 
unfortunately we cannot with confidence anticipate that the 
pespite will lead to a relaxation of tension, either for the 

eague or for the disputants. The Herculean efforts of 

{. Laval and Mr Eden to devise a procedure which would 
enable Signor Mussolini to give arbitration a chance have 
hardly done more than postpone consideration of the vital 
ssues by the League to September 4th. 

In the first of two resolutions passed by the Council on 
Paturday, the hitherto abortive Italo-Abyssinian Concilia- 
- Coomniasion of Four, set up under the terms of the 
c os yssinian Treaty of 1928, is charged with the task 
‘bility ene on the fifth arbitrator and of allocating respon- 
ey for the affray at Walwal. Signor Mussolini’s 
oa ons that the Council should not nominate the fifth 
~~ ~ should not extend the Commission’s scope so as 

ber ay = Italo-Abyssinian boundary into question, and 

coe = be seised of the Italo-Abyssinian dispute in 

Sales ave all been respected. He has not even been 
esort to fe give a specific undertaking that he will not 
Dn the —t of arms against Abyssinia in the interim. 
nise that it —_ the first Council resolution does recog- 
onsideratig iS always open to the Commission to take into 
matter the - without entering upon any discussion on the 
Dn either Pnviction that was held by the local authorities 

cident.” yh to the sovereignty over the place of the 

at the Council moreover, the resolution explicitly states 
€ tWo parti wh takes note that the representatives of 
Procedure of ave declared that they intend to pursue the 
lons laid do conciliation and arbitration under the condi- 
eference to Thal in Article 5 of the Treaty of 1928.’’ This 
€course to for Apt pacha. ssinia’s undertaking not to have 
a dispute wil] oo against each other in the case of 
"INI So to strain the ore make it difficult for Signor Musso- 
“sto commit fla sense of his 1928 Treaty with Ethiopia 
flying flatly in th on aggression—at least, not without 
et hand to. Tr 2°e Of all covenants Italy has ever put 
Signor Mussolini hae on the terms of the first resolution, 
Sained his points. He can temporise 


in the sittings of the Conciliation Commission; he can dis- 
pute the scope of the fifth arbitrator; and he can block all 
progress along that line. 

But he cannot easily circumvent the very blunt and 
succinct provisions of the second resolution passed by the 
Council last week. The whole resolution contains 27 words 
only; but they are susceptible of potent interpretation. 
They are as follows: ‘‘ The Council decides to meet in any 
event on September 4th to undertake the general examina- 
tion in its various aspects of the relations between Italy 
and Ethiopia.’’ This is the product of the close collabora- 
tion between the representatives of France and Britain at 
Geneva. It sets a time-limit of one month, during which 
negotiations for a peaceful issue out of the Walwal 
imbroglio have their last chance. 

But, while Signor Mussolini has gained on the first 
Council resolution and lost on the second, there is yet a 
third result of the deliberations at Geneva, the outcome of 
which is even more questionable than that of the other 
two measures. The representatives of France, Italy and 
Britain have agreed to meet as soon as possible in France 
to seek a solution of the Italo-Abyssinian dispute under the 
terms of the 1906 Treaty. This decision involves certain 
significant consequences. First, Signor Mussolini's conten- 
tion that the dispute is no matter for the Council is once 
again respected; for the Three-Power discussions, which are 
expected to begin next Monday or Tuesday near Paris, will 
take place entirely outside the scope of the League. 
Secondly, another of Signor Mussolini's oft-reiterated con- 
tentions is implicitly recognised; for Ethiopia is not to be 
represented. Thus—unlike proceedings at Geneva—the 
dispute is to be discussed between what the Duce calls 
‘the leaders of civilisation ’’ alone. It is, however, to be 
noted that two of the parties to the imminent Three- 
Power deliberations in France, namely France _her- 
self and this country, are pledged to collaboration 
at Geneva on September 4th in the inescapable task 
of examining the relations between Italy and Abyssinia in 
their various aspects. Thus, the result of last week's dis- 


cussions at Geneva has been to provide a threefold 


approach to the problem of preventing the imminent 
A2 
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outbreak of hostilities in East Africa. 
and what the auspices? 


In the first place, Signor Mussolini has made it yet more 
plain this week that he is not going to abate by one man or 
one gun his warlike preparations in East Africa; for he 
has called up 38,000 more troops, which now raises the 
total under arms to very nearly 1,000,000—a prodigious 
and threatening phalanx. At the same time, the Italian 
Press, which is entirely controlled by the Duce, has been 
stimulated to what can only be described as an orgy of 
Anglophobia, apparently by no more than the declarations 
made by Sir Samuel Hoare in the House of Commons last 
Thursday and by Mr Eden in a broadcast address from 
Geneva on Saturday night that this country would honour 
her obligations under the League Covenant. This out- 
burst has not hesitated to threaten Italian action against 
Malta and Gibraltar in the event of any form of ‘* con- 
straint ’’’ being placed, by agreed League action, a 
Italy’s ‘‘ mission’’ in East Africa. Signor Mussolini, 
indeed, may forge ahead with preparations for war; but he 
can hardly ignore the manifest concentration of world 
sympathy on the side of Abyssinia. The Swiss—hardly a 
bellicose folk—have expressed this week in no uncertain 
terms their natural concern for the safety of the small 
Powers if once the League Covenant becomes “‘ a scrap of 
paper.’’ Other small Powers have begun to give more 
practical proof of sympathy with Abyssinia. It is reported 
that Turkey, whose representative in Rome protested last 
year against Signor Mussolini’s public declaration that 
Italy’s ‘‘ mission ’’ lay in Asia and Africa, has already 
offered Abyssinia material help and advice. And the 
many influential warnings of Japan’s concern for Abyssinia 
can hardly be lost on the Duce. This writing upon the 
walls of the world—flammantia moenia mundi—is, with 
the memories of twenty-one years ago fresh in our minds, 
ominous in the extreme. 

No one would doubt that Signor Mussolini can make war 
on Abyssinia. It may well be that Italy could, at some 

great expense of lives and money, wipe out the memory of 
Adowa and annex Abyssinia—in time. But, in so doing, 
Signor Mussolini would involve all of us in paying the cost. 
If his policy is to paralyse the Conciliation Commission, the 
Three-Power conference next week, and the Council of the 
League on September 4th, the League itself, as we have 
known it and conceived of it since 1919, must act or perish. 
If, in default of a fearless lead from Britain and France, 
who, after all, should be its ‘‘ leading’’ members, 
it is found wanting, then with it would vanish the 
world’s hope of peace by mutual agreement between 
the nations. Can it be that the Duce has really weighed all 
the issues and carefully deliberated every contingency ? 
Can he view with equanimity either the utter dis- 
integration of the League, with its attendant panicky fer- 
mentation of alliances among the Great Powers and their 
distraught client-States, or else the inauguration of League 
sanctions against an aggressing Italy, with the incalculable 
consequences which such action in the cause of inter- 
national right might entail ? 

The time has come for plain speaking; and Signor Musso- 
lini has spoken too plainly for too long to grudge others that 
right. The truculent mood of Italy to-day, as also her 
apparent readiness to tear up her undertakings and to set 
herself in opposition to the world’s sense of justice and 
right, is ominously reminiscent of the Germany of 1914. 
Japan has shown that the opinion of the rest of the world 
can be successfully defied in the Far East; and it would 
seem that Italy is determined to put the same question to 
the test nearer home. We trust Signor Mussolini will 
ponder the issues yet once more before he commits Italy 
to persistent intransigence during the next four weeks, and, 
by so doing, plunges two League members into war and 
drives the rest of them to courses which can, by no con- 
ceivable stretch of imagination, be in the interests of Italy. 
For these are the alternatives before one who, alone, is 
responsible for Italy’s decision. Either the Duce must co- 

operate for a peaceful settlement on the basis of the system 
we have laboriously erected for that purpose since the war; 
or he must destroy that system at the very core, and so 
unloose forces in Europe which no single eae by itself 
may ever again be able to hold in check. Even now we 
are loth to believe he will deliberately choose the latter. 


What are the omens 
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BELOW TWO MILLIONS 


THE unemployment figures for July, which were Publishes 
this week, have, at last, fallen below two millions Th. 
is a notable event, for it is the first time for five veneeta 
any breach—even if only a small one—has been Made i 
this ‘* Hindenburg line ’’ of depression. The achieveme, 
is the more remarkable for it has occurred in July, a me 
in which in recent years there has usually been a seas, 
setback. The improvement has been spread fairly a 
over most parts of the country; but the figures might ha, 
looked rather different if the day of the estimate had a 
a week later, after the end of the school term, for the. 
was a rather unusually large number of juveniles leayin: 
school at the end of July and entering the labour marys 
for the first time. Is this week’s announcement to } 
regarded as a portent, indicating that we are about to bre 
through, on a wide front, into the promised land? (;, 
it a more or less accidental, and ephemeral, crossing of t) 
line? 

This question is one to which various answers wil] } 
given. But it is of some interest that The Times has taker 
occasion to issue a warning against the complacent via 
that, with a strong tide of recovery flowing, things on) 
need to be left alone. The cause of recovery, says Tix 
Times, is confidence, and confidence ‘* would not be pro 
against lethargy.’’ The Government’s fiscal policies have 
according to this theory, ‘‘ had an inspiring effect on th 
home market.’’ The Ottawa agreements have substan. 
tially increased inter-Imperial trade, while other agre. 
ments have been used as a flexible instrument for achieving 
‘““ the apparently contradictory objects of raising revenu 
affording protection, opening up markets, and maintainin 
a low level of prices.’’ Similarly beneficial have been th: 
Government’s actions in the sphere of housing and th 
measures taken to sustain many branches of the agricul: 
tural industry. And as the economic recovery has not been 
left to come by itself in the past, so it cannot be left now. 
The argument applies in the political, as well as in the 
economic sphere, for, according to The Times, 


the"successes ofjthe Government}have given the publican 
appetite for more..... Most of the details of the 
‘‘programmes of action” which have recently appeared 
from several different quarters will not bear examination, 
but, when their details have been properly disregarded, the 
spirit behind them should nevertheless be taken seriously 
pce tied the element of good in them is the desire that 
the present recovery should wax and the fear lest it should 
wane. 
We are not entirely at one with The Times in its analysis 0 
the causes of recovery; and we cannot accept the com- 
placent assumption that the Government has done nothing 
wrong and left nothing necessary undone. Nor do we 
think it can be quite so blandly taken for granted that the 
formidable and impressive body of opinion mobilised 1 
support of one perfectly definite set of proposals can be 
persuaded to transfer its allegiance to a second and 
entirely different set of proposals on the plea that “ de 
tails’? can be ‘‘ properly disregarded.’’ But The Times 
is certainly right in stating that the public will insist © 
further and more vigorous attempts to reduce unemploy: 
ment in Great Britain to a much more normal level. 


Can this be done, and if so by what means? At the 
meeting of the Liberal Summer School at Cambridge, Mr 
Dennis Robertson put forward the somewhat gloomy view 
that we are already nearing the top of the present tract 
recovery and that the unemployment figures cannot 
expected to fall much below 1} millions. This conclusio® 
was largely based on the view that the alternation of boom 
and slump is largely a matter of the activity or otherwise 
of the capital-producing industries, and that these industne 
are not likely to be called upon to play as large a == 
the future as they have in the past. Mr Robertson thin 
that it will take a long time to adjust the personnel = 
plant of the country to the new and different ratio pow 
the output of consumption goods and the output of a 
goods. Moreover, the adjustment cannot be greatly ro 
tened by agricultural policy, for, in any case, abso “ 
into agriculture will be slow and the total amount 0 But 
ployment created on the land will not be very great. a 
Mr Robertson’s thesis can be challenged from two poln 
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e first place, taking the world generally, it 
ned whether demand for capital goods has 
re a setback as the argument implies. And 
if this theory is correct, it affords a 
the Government's ad .. _—_ at 
oT ic works. It is the core of Mr Robert- 
— on are available, but that the country 
— dthem. Yet it is obvious that the scope for in- 
vctment in public amenities is almost unlimited, and if 

9 licy of this kind the old balance between capital 
YE sumption industries can be maintained for some 
me to come, we may prevent a recession of the curve of 
onomic activity in general. a, 

But Mr Robertson is not the only pessimist. Some 
bservers who look at the situation in the country are 
clined to argue, on the basis of official figures, that we 
all have to face a very serious situation within the next 
yo years when the present housing boom comes to an 
nd. It is true that building plans are still being filed on an 
precedented scale, but the bulk of the enlarged demand 
; for dwelling-houses. In other forms of building the 
olume of employment is still far below that of 1929. 
ccording to the Registrar-General, the immediate demand 
lor dwelling-houses is almost satisfied. If the activity 
in demand for residential building ceased abruptly, we 
ould quickly have some hundreds of thousands of men 
rown out of the building industry, and this would pre- 
ipitate a new and serious crisis. In this specific form, 
pplied to the housing industry, the theory of an approach- 
g decline in the demand for capital goods carries very 
uch more conviction than in its general implications. It 
, indeed, almost self-evident that the housing boom can- 
not indefinitely continue at the present rate. The houses 
hich are being built in such numbers are predominantly 

pf one general type, and the number of persons with both 
he desire and the ability to purchase them is not unlimited. 
Vhat is virtually unlimited is the potential demand for 
better housing accommodation on the part of those who 
are not at present in the market for suburban semi- 
detached villas. The slum clearance and overcrowding 
programmes are intended to tap part of this potential 
demand; and if the present private enterprise building 
ann collapses, they could be speeded up to fill part of 
le gap. 

But the part they are likely to fill is small, and other 
¢xpedients will be needed. There is an enormous field for 
aa indefinite housing activity in demolishing and re- 

uilding a very large part of our present houses. For 
twenty-five years replacement of houses in Great Britain 
“y been ata minimum. Even without this quarter-century 
g decay, our standard of housing is pitifully far behind 
that of, say, Germany and the United States, so far as its 
mnie, conveniences and location are concerned. 
raps and replacement are in any case bound to start 
. _ years from now. But if events are allowed 
a et “ed unplanned course, replacement will begin only 
in oo - lapse in the residential market and in the building 
eerie, It would be a wiser course of policy to start 
take ne -~ for an expansion of replacement building to 
buildin ~~ of the present excessively high rate of new 
_ ~~ € same arguments apply, with very little 
aeons » to the need for a programme of public capital 
4 to a If the case for public works is, as we believe 
tn tee ong in the circumstances of to-day, it will be 
building ro _ when we are faced with a decline in 

Th oa . 

&... — decline is approaching, and that it will have 
shared, W — are beliefs which are very widely 
counteract _ indicated three ways in which it could 
crowding: —slum clearance and the reduction of over- 
Works_p > eon of obsolete houses; and public 
limit. Rie nes — - yet being pursued to the utmost 
none of them will ; less other similar expedients, but 
of its own accord — itself off at the mght moment 
Co-ordin i. There is an urgent need for a properly 
en ated policy, thought out in advance, t h 
Tgency whic e, to meet the 
are to control th can be seen to be approaching. If we 
the level of employment, we need to con- 


jew. In the 
nay be questo 
flered as seve 
» the second place, 
ong argument for 


pes not nee 


€ Tese : c 
danger of a Which can be thrown in when there is any 


€ unemployment fi i 
once more across the Hindent oa," forced to retreat 
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BRITISH ENGINEERING—I 


THE engineering industries of this country were in the 
trough of the depression in the year 1932. In the follow- 
ing year the downward trend was arrested, but it was not 
until 1934 that any marked degree of recovery was 
achieved. The Board of Trade index of production for 
Engineering and Shipbuilding (basis 1924=100) fell from 
125.5 in the first quarter of 1930 to 84.2 in the third quarter 
of 1932. Since then there has been a more or less steady 
rise to 105.9 for the first quarter of 1935. 

Thus, recovery in these industries has been rapid and 
substantial. It has been mainly due to increased home 
demand, for the value of total exports of machinery in 
1934 Was not IO per cent. above that for 1932, and was 
only 60 per cent. of the value of exports in 1929. The 
value per ton of exported machinery remained practically 
constant over the two years. This export situation has had 
a marked effect on the recovery achieved by the various 
sections of the industry. Thus the motor industry, in which 
exports account for less than 17 per cent. of the output, 
achieved a record level of production in 1934, while the 
locomotive industry, relying largely on exports, remained 
very depressed. In this and a succeeding article we review 
the experience of the constituent industries in this very 
wide branch of our national economic activity. 

The Motor Industry.—There was a record production of 
256,866 private cars in the year ended September 30, 1934, 
an increase of 16.3 per cent. over the previous year and 
of 41 per cent. over 1929, when the previous record was 
established. This was chiefly due to concentration on 
economical types of cars, which enabled manufacturers to 
take advantage of the revival of purchasing power in 1933 
and 1934. Again, the erection of more small houses with 
garages in the last year or two has reduced one of the 
heaviest annual charges on the small car owner. 

Though the small car—say up to 12 h.p.—still accounts 
for over 60 per cent. of total production, its popularity is 
diminishing with the passing of the depression and the 
reduction in the horse-power tax. This change is welcome 
to the trade, for the larger car means a larger profit 
margin. The new demand, coupled with devaluation of the 
dollar, led to an increase of 160 per cent. in imports (chiefly 
high-powered American cars), and to suggestions that the 
existing duty of 33} per cent. should be raised. In 1934, 
however, imports still amounted to only 4.4 per cent. of 
home production, and cannot be said to constitute a serious 
danger to British manufacturers. 

Exports of British private cars and chassis have recently 
been very good, increasing from 18,832 in 1931 to 40,956 
in 1933—a period when the combined exports of the United 
States, Canada, Great Britain, France and Italy increased 
only from 153,500 to 155,200. Many British makers have 
recently undertaken the production of export models, and 
the depression stimulated the purchase of small cars 
abroad, where they had not previously been popular. In 
1934, however, British exports increased only to 43,937, 
while United States exports increased by 130 per cent., so 
that the British figure represented only 16.4 per cent. of 
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the total of the countries mentioned above against 26.3 per 
cent. in 1933. When home demand is expanding there is 
a strong incentive to British manufacturers to concentrate 
on the home market rather than attempt to increase exports 
since the latter are less profitable. Production figures for 
the current year predict that 1935 will establish a new high 
level of production. 

Production of commercial vehicles fell from 67,807 
vehicles in 1930 to 61,475 in 1932, but recovered in 1934 
to 85,633, part of the increase being due to the necessity for 
re-equipment in order to ensure economical working of 
hauliers’ fleets under the Road and Rail Traffic Act of 1933. 
A special article surveying the commercial motor vehicle 


industry and its prospects appeared in the Economist of 
July 2oth. 


Aircraft Engineering.—The Aircraft industry is closely 
associated with the motor industry through engine-makers, 
e.g. Rolls-Royce and iomstennesahidie. and it is rapidly 
expanding output, quite apart from Government orders in 
connection with re-armament. The effect of the latter with 
reference to investment possibilities has already been re- 
viewed in the Economist of May 18, 1935. Apart from 
British military aircraft, the openings are for commercial 
aviation, private flying and export. The total number of 
civil aircraft registered has increased from 600 in Decem- 
ber, 1929, to 1,209 in March, 1935—a remarkable achieve- 
ment in view of the limited kind of demand. Exports 
account for a substantial proportion of total production— 
22 per cent. of complete machines and 27 per cent. of 
engines in 1930. The peak was reached in 1929, when 
the value of exported machines, engines and parts reached 
£2,183,373, the corresponding figure for 1934 being 
£1,922,314. The decline is partly due to reductions in 
price during the two years; but there has also been more 
construction abroad under licence or by subsidiaries. For 
example, Hawker licences are granted in Denmark, 
Sweden and South Africa, and there is a Fairey subsidiary 
in Belgium. Thus, the decline in exports need not involve 
a financial loss to British manufacturers. 

While a steady expansion in both commercial and private 
flying is to be looked for in the future, immediate prospects 
are undoubtedly largely dependent on the distribution of 
armament orders. 

Electrical Engineering.—Owing to continued demand for 
electrical plant and equipment in the construction of the 
Electricity Grid, this branch of engineering did not feel the 
depression to the same extent as others. The worst year 
was 1933, when demand from this source began to fall off; 
exports also declined. The year 1934 proved to be one of 
steady expansion, employment in the industry at July 
reaching 84,470, compared with 77,582 in the previous year 
and 82,776 in 1930, the best pre-depression year. 

The outstanding event of 1934 for the heavy section of 
the trade was the announcement in July that the Central 
Electricity Board proposed to spend {4,000,000 to 
{5,000,000 in adding roughly 500,000 kw. to the capacity 
of certain selected stations; the work was expected to last 
some two years. This brought about an increase in the 
BEAMA index of production for home orders (twelve- 
months’ moving average of orders on hand, based on horse- 
power and not on value of orders) from 46 in the second 
quarter of 1934 to 71 in the third quarter. Activity in- 
creased throughout the remainder of the year, and by the 
first quarter of 1935 the index had risen to 103. 

The heavy section of the industry is also dependent to a 
considerable degree on exports, which consist principally 
of generators, motors, switch and control gear, converters 
and transformers. After reaching 41,212 tons, valued at 
£6,345,621, in 1930, exports declined steadily to 17,667 
tons in 1933, valued at {2,635,985. Only a small propor- 
tion of the recovery in production in 1934 was due to the 
rise in exports, which stood at 22,437 tons, valued at 
£3,277,870. Compared with other countries, however, 
these figures are very satisfactory, for the value of German 
exports declined by 16 per cent., and of U.S. exports by 
13 per cent., while French exports increased by only 4 per 
cent. Since Russian purchases began to decline, the prin- 
cipal export market has been South Africa, which took 34 
per cent. of total exports in 1934, chiefly in connection with 
increased mining activity. A serious development in this 
connection was the barter agreement concluded between 
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Germany and South Africa, under which woo] from 
latter country was to be exchanged for electrical machine, 
and rolling stock from the former. : 
It appears from the available statistics that activity jg 
the heavy section of the electrical engineering ing, 
at the beginning of 1935 was a high record. A shor 
time ago prospects were uncertain, for it was doy) 
whether, on completion of the work on selec: 
stations, a sufficient volume of orders would be fon, 
coming to maintain production. The {32 millions 
London Passenger Transport improvement scheme sho): 
allay immediate uncertainties, since the extension «, 
the Central London Tube and the electrification of 4, 
L.N.E.R. suburban lines are estimated to last about fy: 
years. In addition the L.N.E.R. announced plan; ; 
August for the electrification of eleven miles of line betwee, 
Newcastle and South Shields, at a total cost of £500,o, 
while the $.R. placed substantial orders with the Engis 
Electric Company and Asea Electric Limited in connectic 
with a ten years’ programme of electrification. In this ccr. 
nection an interesting development last May was the form. 
tion of an organisation for the pooling of large ord 
relating to electrification. This took the form of a ney 
company—Associated Manufacturers of Electric Traction 
Equipment—of which the shareholders are the Bntis 
Thomson-Houston Company, English Electric Company 
General Electric Company, Metropolitan Vickers Electrica 
Company, Crompton Parkinson, and Allen West and Con: 
any. 
The light section of the industry is dominated by th 
home market, the principal factor being the rate of dome 
tic electrification and of extension in telephone services 
The former has been greatly assisted by the high level o 
activity in building, though electrification of existing pre 
mises probably still accounts for about half the sales ¢ 
domestic electric fittings. For this reason, in spite of: 
possible decline in building, there is likely to be a fairl 
steady demand for domestic electric fittings for severd 
years. The number of telephone subscribers has been 
steadily increasing from 1,895,740 in 1930 to 2,225,000 in 
1934 as a result of the Post Office policy to extend th 
telephone service rather than the telegraph. During 
cent years, however, Post Office expenditure has been cot- 
siderably curtailed, and a resumption of spending coupled 
with the low rates recently put into force should bring a 
accelerated increase in subscribers during the coming years 
Shipbuilding and Marine Engineering. —Shipbuildix 
has probably been affected by the depression to a grealét 
degree than any other branch of engineering. ep 
there was some recovery in 1934, vacant berths at the “ 
of the year accounted for about 77 per cent. of the total 
available, in spite of the activities of National Shipbuilders 
Security, Ltd., which has been responsible for the on 
of 137 berths since it began operations. The extent of the . 
pression is shown by the fact that the total of vessels unde 
construction fell from 1,560,000 tons at the end of 1924 
to 230,000 tons at the end of 1932. In 1933 and 1934 . 
recoveries took place, to 331,000 and 597,000 tons respec 
tively. This recovery was reflected in marine ae 
which improved at the beginning of 1934 but —_ . 
steadily towards the end of that year. Employmen = 
July, however, reached 33,139—a substantial ee 
the three preceding years, though considerably below 
192 e of 53-239. 
= audition 5 the decline in home demand, exports : 
marine engines, which normally account for about 20 PP 
cent. of the output, fell from 90,974 tons in 1930 to te 
tons in 1934. The decline in value was not quite “ee 
owing to the increasing proportion of internal com = ~ 
engines, which have a value of about {250 per ton, as" 
pared with {60 per ton in the case of steam age. of 
redistribution is not confined to exports, for the 1.P. 
internal combustion engines under construction 1ncr - 
by about 340 per cent. between June, 1933, and d 04 
1934, while that for steam engines increased by . fu 
per cent. These figures must not be taken to indicate tbe 
the internal combustion engine is rapidly replacing ©” 
steam engine for all purposes, since the bulk of me - 
ing construction during 1934 was confined to speci sat 
sels, the depression in the freight market largely preve? 
the construction of cargo and tramp steamers. 
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The ‘‘scrap and build ’’ policy provides a subsidy of 
10 millions for the construction of new vessels; but for 
ery new ton constructed two tons of old tonnage must 
e scrapped. This may give a stimulus to the shipbuild- 
ng and marine engineering industries during 1935. But 
e tonnage stood at 878,000 tons on January I, 1935. 
‘o substantial measure of recovery can be achieved until 
eight rates are once more on a profitable basis and a 
evival in international trade reduces this deadweight on 
he industry. 

A subsequent article will examine the sections of the 
ndustry producing textile machinery, locomotives, agri- 
ultural machinery, machine tools and constructional and 
peneral engineering. 





ERMANY’S ECONOMIC RECOVERY—I 


(BY A CORRESPONDENT) 


SINCE the National-Socialist Party assumed power in 
ebruary, 1933, a striking economic recovery in Germany 
seems to have been achieved. For this, the National- 
Socialist Government have taken credit—in both senses of 
he term; and for its cost that Government are responsible. 
Vhat is the nature of this recovery? How has it been 

ontrived? And at what social and monetary costs? 
On the face of it, the extent of the economic recovery in 
vermany 1s very great. In the middle of June this year 
he volume of industrial production was almost back to the 
1929-30 level; and if we take the 1928 average as 100, the 
ndex for the month of May, 1935, stood at 96.3. But this 
‘covery has been uneven. Production of ‘‘ investment 
boods ""—e.g. ores, metals, building materials, vehicles, 
machines, buildings, etc.—has already reached the 1928 
ee and stands 30 per cent. above last year’s figure at 
Sede nonding date. But production of ‘‘ consumers’ 
nte ie aaj: textiles, footwear, household requirements, 
te still 15 per cent. below the 1928 figure, and even 
Sel “ below the figure at this date last year. This 
ee nat the Government’s ‘‘ work-creation pro- 
ae ~<a financed by the State, has at least benefited the 
tate ex producing investment goods. Yet when this 
Papen cpenditure was first inaugurated, under the Von 
* ee three years ago, it was expressly for the 
scent cranking-up ’’ the engine of Germany’s entire 
declared “conomy; and the “‘ kick’ so obtained, it was 
dustry —— first function in the sphere of private in- 
hom in the consumption goods industries. 
indeed the - a Stated, the capital goods industries, 
run without ole economic machine, would be enabled to 
exhaustion ft, more *‘ cranking-up.”’ Despite the virtual 
expenditur of the Rm. 5,000 millions (excluding the hidden 
Programm © on re-armament) provided by the State for this 
m. 7 mils, to the latest official figures only 
marked tes ‘ons are still available, and part of this is ear- 
consumption payment of public works in progress—the 
—e = industries, instead of being the pace- 
Sgards. What factors have falsified the 
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official prophecies, and restricted ‘‘ recovery ’’ mainly to 
the industries producing capital goods? What has held 
back consumption? An analysis of the development of 
Germany’s unemployment figures throws no little light on 
the problem. 

In the trough of the depression, in 1932, unemployment 
stood at 6 millions; and many experts calculated that there 
were another 2 millions of ‘‘ invisible ’’ unemployed at that 
date. At the end of June this year, when the figure of 
employment is at its seasonal highest, the official total of 
the unemployed was 1,877,000—that is, only 617,000 
more than at the same date in 1929, when the post-war 
peak of employment was reached. But to-day the official 
figures of employment, based on Health and Unemploy- 
ment Insurance statistics, show a substantial total of 
‘* invisible ’’ unemployed : — 


(000’s omitted) 


End of June— Employed Unemployed 
192 1,260 





IP nccenenssnncenmrennencenensenveseses 18,638 ; 
BEEP conacennenercnevesyaccpecconcsesceess 17,033 2,641 
BODE cccvecccescscccorecccesecoescccesece 15,253 3,954 
BID sccvsnccsenceccevocenscecenscesssens 12,799 5,476 
BEE stscupequaesonensnevesegeansesasenes 13,307 4,856 
BED evecccvcccvecevccescescoccccssrseess 15,530 2,482 
VDSS ccccccccccccccccccccccccscscsceeese 16,505 1,877 

1935 compared with 1929 ............ — 2,133 + 617 


On this showing alone there were about 1,500,000 of 
‘‘ invisible unemployed ’’ a month ago, in addition to the 
1,877,000 of officially ‘‘ visible ’’ unemployed. But that 
is not the whole unemployment story. The official employ- 
ment figures include as ‘‘ employed ’’ many categories of 
‘‘ occupied ’’ persons introduced since February, 1933. 
These include: Men working in the compulsory labour 
camps and services; ‘‘ farm helpers ’’ of both sexes between 
18 and 25 years of age; what are known—and scheduled— 
as ‘‘ emergency workers ’’; and ‘‘ workers under the Poor 
Law,”’ these being workers who have in the main been two 
years or more unemployed. All these are known as “‘ addi- 
tional employees,’’ and receive a provision for bare sub- 
sistence, in contrast with ‘‘ regular workers ’’ who are paid 
regular wage rates. In the spring of 1934 such “ addi- 
tional employees ’”’ numbered well over one million; at the 
end of last May they were down to 550,000. Moreover, 
men drafted into compulsory military service (before and 
after the publication of this year’s conscription decree) and 
the thousands in concentration camps and prisons are 
naturally not shown as ‘‘ unemployed,’’ though they are 
removed both from industry and from the normal demand 
for consumption goods. 

Thus, between June, 1933, and June, 1935, the real 
significance both of officially defined employment and of 
officially recognised unemployment in Germany has been 
changed. If we make all due allowances for temporarily 


incapacitated workers and for those voluntarily changing 
their jobs, the total of able-bodied workers in Seon 1933, 
can be placed at 20,700,000, compared with the official 
1933 census figure of 21,684,000. The development of the 
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employment and unemployment figures then follows on 
these lines : — 
(000’s omitted) 
June, 1933 June, 1935 Change 











DEO MITEEIRS . .oxivvensevuvore 20,700 20,800 + 100 
Employed (official) ......... 13,307 16,505 + 3,198 
Unemployed (gross) ......... 7,393 4,295 — 3,098 
Unemployed (official) ...... 4,856 1,877 — 2,979 
“ Invisible ’’ unemployed 2,537 2,418 — 119 


The small decrease in ‘‘ invisible unemployment ’’ can 
easily be explained by the compulsory military service 
alone. 

Thus, although the global figures on the preceding page 
count short-time workers as full-time workers and do not 
differentiate qualitatively between regular and ‘‘ addi- 
tional’’ employment, the level of midsummer employment 
in Germany has not yet reached that of June, 1930, while 
the total of official and “‘ invisible’’ unemployment is 
1,654,000 higher than at the earlier date. All these factors 
go far to explain the limitations on the German workers’ 
consumption capacity resulting from the various adminis- 
trative changes in the last two years. 

We turn to the development of retail trade. In the first 
four months of this year retail turnover was 4.8 per cent. 
above that for the same period of 1934 and 13.4 per cent. 
above that of 1933. But most of the increase is accounted 
for by foodstuffs; and in any case the figures are based on 
value. By quantity, retail trade has been less this year 
than last, and this for foodstuffs as well as for clothing, 
household requirements, etc. With more workers employed 
and with longer hours, less is being bought than last year; 
so it would seem that the average worker’s real income 
must be falling as the cost of living and the turnover of 
retail trade (by value) rises. Moreover, it should be remem- 
bered that the average length of the working day has been 
extended in the two years since March, 1933, by about 
6 per cent., to 7.45 hours. And there are further indica- 
tions that the German workers’ standard of living is 
scarcely on the upgrade. The total of wage and salary 
incomes in the first quarter of 1935 was Rm. 7,300 millions, 
against Rm. 6,100 millions in the first quarter of 1933. 
This 20 per cent. increase, however, compares with a 28 per 
cent. increase in the average number of occupied workers. 
As all officials and their salaries are included in both sets of 
figures, and as it is known that officials’ salaries have 
undergone no reductions, the average worker’s income 
appears to have declined. Moreover, evidence of this 
development has been forthcoming from many branches of 
industry itself. For instance, the official Arbeitsfront stated 
that in May, 1934, the average weekly income of the Ger- 
man worker in industry was Rm. 21.30 before any of the 
official deductions were made. Yet the I.G. Farbenin- 
dustrie’s 1934 report shows an annual total wage and salary 
list of Rm. 200 millions for 165,000 workers. This means 
an average weekly income of only about Rm. 25 in one of 
Germany's leading technical industries employing a large 
proportion of highly skilled labour. Deductions from wages 
and salaries now play a very important réle. They are: 
first, the official deductions for Health and Unemployment 
Insurance, income tax, contribution to aid the unemployed, 
etc.; and secondly, the various ‘‘ voluntary ’’ contributions, 
in practice compulsory, for the Nazi Labour Front, the 
Air Defence League, the various professional and Party 
organisations, the ‘‘ Winter-help,’’ etc. The former 
(official) contributions reduce a bank clerk’s salary this 
year, for example, from Rm. 290.25 per month to Rm. 
241.90; and an iron smelter’s weekly wage (with night 
work) from Rm. 46.15 to Rm. 35.95. 

Finally, a sharp rise in the cost of living in Germany has 
taken place during the last two years. In May of this year 
the retail cost of foodstuffs had risen by 6.6 per cent. above 
the figure in May, 1933, and the cost of clothing by 11.4 per 
cent. This explains the quantitative reduction in retail 
trade, mentioned above. But, although total industrial pro- 
duction has now reached the 1929-30 level, although agri- 
cultural production is now much higher than in 1929, and 
although there are now more workers than two years ago 
working (on the average) longer hours, in 1929 there were 
certainly 2} millions more in work than to-day—and, if we 
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take account of the “‘ invisible ’’ unemployed _ 
4 or 5 millions more. In short, the intensity of Laer is 
been greatly increased, at the worker's cost. a 
Economic recovery in Germany has thus proved une, 
in its incidence. In a second article we propose to ex red 
the effects of the National Socialist Government's “ cr.. 
ing-up "’ operation on the industries producing ‘ 
ment goods,’’ and the cost of the experiment. 


Crank. 
InVeg. 





MAUD FOR ENGLAND 


Some time ago a ‘schoolgirl wrote in an essay thy 
England was better than any other country in the worl 
The school inspector ventured to draw the schoolmistres;, 
attention to the sweeping nature of that statement. Lg 
week, on the initiative of Sir Gerald Hurst, the propre 
of the inspector's conduct was debated in the Hous ; 
Commons. 


Sir GERALD Hurst, K.C., M.P., and Maud have strug 
a fine blow for England. Maud began it by writing x 
essay at Chorlton-on-Medlock Church School in which sy 
said that England is better than any other country in th 
world. Academically the essay was not a great succes, 
for it was only awarded 5 marks out of 10; but becaug 
its accuracy was questioned by a school inspector 
who has done nothing for England except fight fo 
her in war and work for her in peace, it led to sucha 
spontaneous and dignified outburst of patriotism that i 
ranks to-day with the great historic expressions ¢ 
England’s glory, and is to be placed, we hope, nett 
to Rupert Brooke’s poem on England in the Brits 
Museum. Apart from Sir Gerald Hurst and Maud, tht 
nation’s thanks are due to the Rector of Chorlton-o- 
Medlock, to the Daily Express, and to the House «i 
Commons, which has proved itself, as always, equal toz 
great occasion. | 

Sir Gerald Hurst, K.C., M.P., is too good a lawyer ant 
of too keen a brain to take up a case unless he is sure 0! 
his facts and satisfied of the accuracy of the statements 
and we cannot doubt that before he raised the issue 
Parliament he thrashed the matter out with Maud anc 
made clear to her the importance of not going one ste? 
beyond the ascertained truth. He questioned her, w 
may feel sure, on her reasons for declaring that England 
is better than any other country in the world; checked her 
arguments; verified her references; explained to her tha 
one of the chief aims of education is to induce preci 
thinking and accuracy of expression; convinced himself 
that she was not repeating a parrot cry or dealing in meat: 
ingless clichés; and only then was the road clear to th 
great demonstration of patriotism that was to follow, t 
Maud’s triumphant journey up to London, to her film-sté! 
reception at Euston, to her appearance in person at the 
House of Commons and to the politicians’ delicious ecstas} 
of discharging a painful but unescapable public duty. _ 

Sir Gerald Hurst, K.C., M.P., and Maud must, we like 
to think, have gone into Committee on England. The! 
found (we hope) a number of reasons which appealed to 
them both for believing that England is better than am} 
other country in the world; and in particular they mus 
surely have agreed that nowhere, except, probabi 
in Nazi Germany, is the standard of solemnity s° hig 
as it is here. In other countries, France, for instanc 
there is a levity, a sense of humour, a perception of the 
ludicrous which makes it regrettably difficult for public 
men to do some things that in England are well ve 
our scope. Such things, for example, as to get a 
Mother of Parliaments discussing twice in one week = 
questions (a) whether England is better than all ofhtt 
countries; and (b) whether, even if she isn’t, the eleme 
tary school children ought not to be taught that she 7 
An assembly that was impeded by a sense of —, 
would find it hard at best to sit down to an angry de 
on the extent of our national superiority. But when _ 
occasion for the discussion was a pronouncement in _— 
of England from a little girl who had probably never | Wy 
outside Lancashire or seen a foreigner—nay, very i “A 
believed that, as England is better than any other — 7 
in the world, so Blackpool is better than any other pia® 
in England—then, indeed, it was a job that only the vet) 





a 's Solemnities could hope to tackle. On 
f ck of = ee how Maud may have put her 
“My Country,’’ she must surely have said, 

vet e ich oa her fellows and her contemporaries 
it " Pr the Romans called gravias, which I venture to 
nk. . as solemnity. It is an invaluable asset and a 
ef . “adjunct to success. Doubtless you will recall the 
ds of R. L. Stevenson, who said, ‘ God send me a 

. 3 man with brains enough to make a fool of himself. 

PT adopt,” Maud would say, ‘‘ with a trifling modifica- 
on the language of that distinguished author and I say 
God send me an M.P. with brains enough to make a fool 
’ himself.” ’’  “" And,’’ Maud could add, with a simple 
i erence that one looks for in a pupil of the Rector of 

: oriton-on-Medlock, ‘‘ God has sent me such an one. 
a oGerald Hurst, K.C., M.P., and Maud would 
‘A subtless have agreed, too, that England is better than 
a y other country in the quality and the form of her 
be opular Press. Across the Atlantic perhaps there may be 
sre and there a paper to compare in enterprise with our 
- eat national organs; but where else is there a Press 


: hich can do half the things that our English papers take 


» their stride? To what other European country could 
te ou point in which a paper, sold for a penny, can take a 
- hild at the age of 13 from a small provincial town and 
7 nthrone her as a national heroine? Snatch her from her 
- ome and school; bring her under the glare of intensest 
a elight to the metropolis; provide her with a welcome no 
+: ess demonstrative, no less spontaneous than that of 
" {arlene Dietrich when she reaches Waterloo from Holly- 
: ood; plant her in the front row of the Strangers’ Gallery 
a t the House of Commons for all the House to see and 
rs claim; splash the front page with a full length photo- 
On 
0 
0a 


NOTES OF 


The New Viceroy.—It was announced on Wednesday 
that when Lord Willingdon’s term of office as Viceroy of 
India expires next April his successor is to be the Marquis 
of Linlithgow. Lord Linlithgow is still, politically, a young 
and energetic man; he is only forty-seven. Asa “‘ liberal ”’ 
Conservative he has already inspired confidence among 
Indians. India’s future under the new Constitution, which 
will be inaugurated in his term of office, will depend more 
than ever before on the calibre and experience of her 
Viceroy. His interpretation of his newly-defined powers 
under the Constitution and his Instrument of Instructions 
Will condition the will and ability of Indian politicians to 
work the Federal Constitution when it comes into force. 
Moreover, the Provincial Governors, who may be appointed 
°Y 1937, will certainly model their administration on the 
oe of the Governor-General’s own performance of his 
— _In this respect India is fortunate at the outset; for 
: - Linlithgow will bring to his task a very considerable 
oan of India’s main problems: her agriculture and 
et political structure. Between 1926 and 1928 the Viceroy- 
oe aa was Chairman of the Royal Commission on 
€. éniculture in India, and the report, which he drafted, is 














, 
‘ar 


hn Tepeuised as a most authoritative and exhaustive survey of 
ic an rural economy. Then early in 1933 the Joint Select 
n Committee on Indi seal 

as the on ndian Constitutional Reforms chose him 
he ir Chairman. His arduous work in that Committee’s 


ne Fe erations contributed greatly to its eventual success. 
eee ord Linlithgow effected the only substantial 

r Sa 7 of the Government’s Bill in the Lords when 
S. State o Provisions for direct election to the Council of 
"__ utside the sphere of Indian affairs Lord Linlithgow 


te oe a Civil Lord of the Admiralty, and has had con- 
ie h * economic experience in the City, as Chairman of 
If the Department 1 . + Agee 2 

of Agricult ental Committee on the Distribution and Prices 
n Mark vural Produce in 1923, and as Chairman of the 


arket . E th 
New Co Plies Committee. The inauguration of India’s 


nstituti ; 
, responsible eeu Sea be placed in hands more 
; aspirations. ympathetic to India’s legitimate 
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graph of her holding in each arm a vast naked doll, con- 
siderately provided by the paper, and perfectly calculated 
to get mght home to the heart of that great nation which is 
better than all the other nations of the world? In what 
other country would money be spent so generously on her 
hotel bills, or would she be told, in some two million 
copies of the same paper, that the House of Commons had 
given “‘a loud murmur of dignified approval of her 
essay "’? And where else than in England shall we look 
for a Press which, having done all this and having dragged 
the little school-girl through all the perplexing mazes of 
this political stunt, can write next day what a great paper 
wrote on Saturday : — 

It is the determination of all parents that school teaching 

must be kept free of political bias. 

In other lesser lands the Press might have been chary 
of this patriotic activity on personal grounds. It might 
have felt that the treatment was dangerous for a little 
gitl, bad for her health and likely to turn her into an in- 
curable prig. But with our great English papers first 
things come first, and the wellbeing of a small girl must 
not be allowed to hinder the demonstration of our national 
power. On this topic we conceive of Maud as getting rather 
muddled. ‘‘ In my judgment,’’ we hear her say, ‘‘ our 
English Press comes nearer than any other to Abraham 
Lincoln’s great ideal of fooling all the people all the time.’’ 

Let us now sum up, in Maud’s own words, this episode 
in the unfolding pageant of our Parliamentary history. 
This time they are not the high-sounding words that so 
far we have ventured to ascribe to her, but something that 
she really did say as she watched the House debating her 
essay. The words were preserved next day in the friendly 
columns of the Daily Express: ‘‘ I feel sick,’’ said Maud. 





THE WEEK 


France in the Pincers.—The Laval Government com- 
mitted France to ruthless deflation not quite one month 
ago. The “‘ cut ’’ then imposed by decree in State expen- 
diture reduced most incomes from rentes, most salaries 
of fonctionnaires, and most pensions by about 10 per cent. 
The Laval Government undertook to temper the wind 
to the shorn lambs by imposing, in a second set of decrees 
due this week, ‘‘ cuts ’’ in the retail prices of meat, bread, 
and other foodstuffs; in house rents; and in charges 
for gas and electricity. Moreover, as our Paris Corre- 
spondent remarks this week, the Government had recourse 
to the unprecedented convocation in Paris of all France's 
Prefects, in order that local execution of these reductions 
in the cost of living, pari passu with cuts in incomes, should 
be rapidly and adequately enforced. But, even so, the 
time-lag has proved too long. This week the French 
workers of both Left-wing groups, fomctionnaires, ex- 
soldiers, landlords, rentiers, municipal employees, naval 
shipyard workers and commercial ships’ crews have all of 
them expressed righteous—and in many cases riotous— 
antagonism to deflation in practice. The disturbances at 
the naval dockyard in Brest this week have been pro- 
longed and grave, involving loss of life and much blood- 
shed. These State workmen have already seen their 
incomes reduced last spring by 4 per cent., in fulfilment of 
the postponed Doumergue decrees. This month a further 
reduction of between 8 and Io per cent. was too much for 
their patience. Almost as serious is the protest strike by 
the crews of the Compagnie Générale Transatlantique’s 
ships in Le Havre, which has compelled the cancella- 
tion of one sailing. In this case, the Government has re- 
commended the owners to reduce the cuts. At Toulon 
dockyard, also, the unrest has been serious. Deflationary 
‘“‘ cuts ’’ seem habitually to produce ‘‘ naval occasions, 
in France as in this country in 1931. The present unrest 
in France, however, is of a very widespread social kind. 
Deflation in France so far seems to have been concentrated 
on incomes alone. That has made the sense of social 
inequity the more dangerous. M. Laval’s Government 
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are courageously hewing a path in their efforts to avoid 
devaluation. But, unless the cost of living is rapidly 
reduced, their efforts may lead France to de-Lavaluate. 


* * * 


Poland, Danzig and Germany.—The background to 
the acute conflict which has broken out between Danzig 
and Poland will be clear to any reader of the article on 
‘* Danzig’s Difficulties’’ in the Economist of July 27th. 
The trouble arises out of the improvidence of the Nazi 
regime in Danzig in managing the local finances. Public 
expenditure on a scale which was bound to result—and 
has resulted—in violent inflation was deliberately incurred 
in the hope that the Reich would foot the bill and that the 
economic results would win over the population of the Free 
City to the new order. Neither hope has been fulfilled. 
Dr. Schacht has found himself obliged to cut Nazi sub- 
sidies to Danzig, and the results of the Danzig elections in 
April not only defeated the Nazis’ intention of Nazifying 
the Danzig Constitution, but showed that at least 40 per 
cent. of the population were still hostile to Nazidom. Since 
then, the Danzig currency has been devalued, and the 
radical measures of currency control into which Danzig 
has been plunged by its Nazi governors have brought it 
into conflict with Poland. The Polish Government has 
objected to the Danzig currency control, by which a con- 
siderable sum held in Danzig to the credit of Polish ex- 
porters and importers has been frozen. It has also urged 
the Danzig Government to adopt the zloty in place of the 
local gulden. When the Danzig Government refused this 
offer, the Polish Government brought into force, on 
July 21st, regulations providing that all goods consigned to 
Poland must be handled in future by the Polish Customs 
authorities, and suspending the powers of the Danzig 
customs authorities to act as the Polish Government’s 
agents. If these regulations remain in force, they will, of 
course, tilt the balance very heavily against Danzig in the 
competition between the Free City and the post-war Polish 
port of Gdynia. The Nazi Government of Danzig have 
retorted, on August Ist, by declaring a “‘ state of emer- 
gency ’’ and permitting certain German foodstuffs and 
other goods to enter Danzig duty-free. This is certainly 
a violation of the Versailles Treaty, whatever may be the 
legality or illegality of the foregoing Polish regulations. 
Direct conversations between Warsaw and Berlin are now 
reported to be taking place over a dispute which threatens 
to disturb the amity established between Poland and ‘‘ the 
Third Reich ’’ under the Ten-Year Pact of January, 1934. 
Meanwhile, the outlook for the Nazi regime in Danzig 
seems rather desperate if, in addition to being repugnant 
to at least 40 per cent. of the population for political 
reasons, it is now threatening to ruin the whole population 
economically. An added piquancy to the situation is that 
Poland can hardly invoke the League’s aid ‘‘ with clean 
hands,’’ for at last autumn’s League Council meeting 
Poland unilaterally repudiated her obligations towards her 
minorities. At that time it seemed to many observers that 
Herr Hitler had in effect sacrificed the considerable German 
minorities in Poland. Now German-Polish relations are 
being strained over Nazi Danzig, which stands closer to 
Berlin than Germans in Poland, and Poland has to choose 
between the League and Germany as a solvent of the situa- 
tion. Verily, some chickens come early home to roost. 


* * * 


The Japanese Constitution.—On August 3rd, the 
Japanese Government published a statement about the 
Japanese constitution, which looks like a declaration that 
the sovereign power in the Japanese Empire rests in the 
Emperor, actually as well as legally. ‘‘ The supreme power 
to rule Japan rests with the Emperor,’’ and ‘‘ any constitu- 
tional theory which regards the Emperor as an institution 
whereby this power is exercised is contrary to the true 
character of Japan’s national policy.’’ This statement con- 
firms the Government’s previous action in suppressing, on 
April 9th last, two books by Professor Minobe, which had 
been used for thirty years past as standard text-books of 
constitutional law in the Japanese universities and which 
expounded the view that the throne was “ an institution of 
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the nation.’’ But Professor Minobe appears to ha 
putting on record a simple and indisputable histor; 
Japan, even more than England, has been a co 
the sovereign ‘‘ reigns but does not govern.”’ 

history, we need go back no further than 300 
the present date in order to find examples of En 
who were personal autocrats. In Japanese history we hay. 
to go back to the twelfth century of the Christian Ene 
perhaps even to the ninth. It was only from the sixth a 
tury to the ninth century that the Emperor effectively om 
cised, in his own person, the sovereignty of which ‘he ha 
always remained the theoretical fount. Ever since then rm 
de jure sovereignty has continued to reside in the Impen: 
House, while the de facto power has been bandied to a 
fro between various kinds of Shoguns, from individy; 
feudal war-lords to the present collectivity of Cabjne 
Diet, and Government Departments. What then, js ty 
meaning of the constitutional controversy which has no, 
been officially settled? In spite of the official formula, thy 
real struggle has been to settle which of the Emperor; 
nominal agents is to exercise authority in the Emperor; 
name. Is the whole of the sovereign power to be delegated 
to a Cabinet commanding the support of a majority in a 
elected Diet? Or is the naval and military part of th 
Emperor’s sovereignty to be exercised direct by the Am 
and the Navy, independently of what the people’s elected 
representatives wish? This issue became a burning ques. 
tion of practical politics when the London Naval Treaty o 
1930 was ratified, at the Cabinet’s desire, against the wil 
of the sailors and the soldiers. Since then, we have seen 
the Japanese Army and Navy each take the bit betwee 
its teeth and behave like an independent imperium in im. 
perio. Now the constitutionality of this behaviour has been 
officially conceded. Yet at this very moment the offices 
who stand for this are being energetically combed out o 
the key-positions in the Services. Is the Cabinet conceding 
the shadow of power to the soldiers in compensation for it 
success in making them disgorge the substance? 


* * * 


The Outbreak in Crete.—When a political strike broke 
out, last Sunday, among the dockers at Candia in Crete, 
it looked for a moment as though Greece might be on the 
verge of another bout of civil war. The strikers seem, 0 
fact, to have so far gained the upper hand that the local 
governor was compelled to take refuge on board ship, and 
the Government at Athens ordered two destroyers to pt- 
ceed to Candia from Patras. Fortunately, however, the 
General commanding the troops in Crete has quickly suc- 
ceeded in restoring order; the warships have been counter- 
manded; and it now looks as though the émeute had been 
nothing more than a spontaneous local disturbance without 
ramifications in other parts of Greece. Crete is, of course, 
the stronghold of Venizelism, Republicanism and Ant- 
Royalism, and it was here, if anywhere, that further trouble 
was to be expected. Nevertheless it is disquieting to St 
even a symptom of civil strife in a country which has 
lacerated itself by civil war so recently, and this Candian 
affair is certainly not a good augury for the forthcoming 
plebiscite on the issue between a republican and a monarch- 
ical regime. Experience has shown that the almost 
indispensable condition for the holding of an orderly 
plebiscite, and for the obtaining of a genuine expression © 
public opinion, lies in the presence of some disinterested 
neutral authority, backed by irresistible military force, © 
preside over the proceedings. It may be questioned, how- 
ever, whether there is a single neutral citizen—or subject— 
in Greece, where every child that is born is either a monarci 
ist or a republican from birth. And it would be difficutt 
to settle the issue by the rotationist system of allowing 
Monarchy and Republic to alternate with one another © 
Liberal and Conservative Ministries alternated in ninetect” 
century England! All things considered, we feat tha 
M. Tsaldaris has an uncommonly difficult task ahead ° 


* * * 
Immigration into Palestine.—The question of the 


Government’s immigration policy for Palestine was Tals? 
in the House of Commons on July 25th in the debate 0B 
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el _ The policy was criticised by 
: nc pouord a ae unduly ceselation, It is true that 
peveral Spea has been for several years—a considerable 
- ee labour in Palestine, and that, while Jewish 
eS has been kept down a long way below Jewish 
ou non-Palestinian Arab labour has been entering 
“sane “ (though, for the most part, illicitly and not with 
pe : ; as permission) from Transjordan, Syna and 
— nd has been successfully finding employment, even 
S ‘bie works. It is also true that the Jewish need for a 
Seed home in Palestine is more pressing to-day—owing 
o Nazi anti-Semitism in Germany—than it has been at any 
ime since the Balfour Declaration was made and the 
andate drafted and conferred. It is painful for the Jews 
to feel that their immigration into Palestine is being 
restricted when their position outside Palestine is so bleak 
and their prospects inside Palestine so alluring. It is 
natural that, in the bitterness of their hearts at their pre- 
sent treatment by a Gentile World which shows signs of 
relapsing into barbarism, they should be inclined to look 
upon the Palestine immigration policy of H.M. Government 
as evidence of anti-Semitic bias, and as a breach of the 
mandate, in the spirit if not in the letter. But there is 
another side to the question. The chief positive point in 
the Jewish case is Palestine’s present economic prosperity ; 
and this is a patent fact which no one questions. But how 
js it to be interpreted? While the rest of the world has been 
in a depression, Palestine has been riding on the crest of an 
economic wave. Is this a temporary ‘‘ boom,’’ produced 
by impermanent causes? Or is it a ‘‘ secular ’’ movement 
which gives the measure of Palestine’s permanent economic 
advancement? The Jews naturally argue that we are now 
beginning to see the enduring effects of the Jewish man- 
power, money-power, enterprise and energy that have been 
invested in Palestine since the Armistice. The sceptics 
argue that we are witnessing a temporary reaction of 
Palestine to a sudden, and perhaps unhealthily large, in- 
jection of capital which has been brought in by wealthy 
refugee German Jews since January, 1933. The truth pro- 
bably lies somewhere between these two extremes, but 
exactly where it lies it is impossible to estimate. In these 
circumstances the Colonial Office is surely right in taking 
a cautious line. 


* * * 


Employment in July. — At last the total of the 
unemployed, after five years of obduracy, has gone 
below the 2,000,000 mark. The employment figures 
for July issued by the Ministry of Labour show that 
the tendency in recent years to diminished activity in 
that month was completely reversed this year. The 
number of insured persons (aged 16-64) in employment 
increased by 20,000 during the month to approximately 
10,381,000. This is another ‘“‘ high ’’ record, and is 
234,000 more than in July, 1934, and 73,000 more than 
at the peak July figure of 1929. The numbers on the 
registers at 1,972,941 were less than at any time since 
July, 1930. They fell by 27,169 during the month, as 
Compared with an increase of nearly 30,000 in the same 
period last year. The improvement, however, was not 
quite general, as will be seen from the following table of 
unemployment in different industries: — 


INsuRED PERSONS UNEMPLOYED IN GREAT BRITAIN 
July 23, June 24, July 22, 


Coal min; 1934 1935 1935 
a oe saciesabdinnstiinkinskihemnesie 331,742 300,079 293,776 
nese Steel manufacture ............ 45,582 41,384 40,191 
Shipbuinde’ sais ieee pensenpnenetine 99,699 88,528 986,406 
Motor vehi et ePaiting «....-+.0.., 71,846 63,559 62,962 
Cotton ules: cycles and aircraft... 28490 28415 26.158 
aad elite thsbssintinatéscenesninsenncies 873 5 ¢ 
Jeculen and PII, Wi diieistiitsieeeiitecnnes 58400 saan soane 
EMesierg 7°"? etrenrensencenesensnenensnes 23,054 7,979 17,488 
Tallardag 7771 ttetenesnesesnveccnccane 14,432 13,100 11,533 
Sieh ape por tseestennernrsennnnsecen 31,667 21,649 26,880 
Buildins “ioe manufacture ........... 32,207 20,190 21,614 
Bee ec etenrmenetsvtsnesniserercenes 146,312 127,847 133,805 
Shipping wks contracting ieatitaie tees 119.016 114.716 120,975 
Ee 0,932 39,972 38: 
Hotel na tarbour S€TVICE ...... 6... 7300 10,656 wan 
Distributive ets it es 47,663 52,051 49,193 


All persone cece ger ttteseesesees 196,751 200,380 193,587 
PI a icnevnsccsisccce, 2,126,260 2,000,110 1,972,941 


In all cases where there has been deterioration during the 
past month it has been very much less than last year. 
increased unemployment in the jute industry is mainly 
accounted for by local holidays in Scotland, during which 
some 9,500 employees registered as temporarily stopped. 
But unemployment in both the jute and woollen and 
worsted trades is still higher than in the summer of 1933. 
Coal mining, engineering, iron and steel manufacture and 
cotton continue to show distinct improvement compared 
with a year ago, but unemployment in public works con- 
tracting and hotel services has increased slightly, although 
the number insured in the former industry has probably 
declined. There has been an increase during the month 
of July of some 5,000 in the number of juveniles unem- 
ployed. This may be in some small measure due to 
school-leaving before the date of the count, and may be 
only temporary. The increase of only 15,000 during the 
year, in spite of the very large increase in the number of 
boys and girls who have entered the labour market, is 
proof of industry’s extraordinary capacity to absorb 
juvenile labour. It is none the less unfortunate that there 
should still be over 100,000 boys and girls between the 
ages of 14 and 18 both out of work and out of school. 
The July employment and unemployment figures are most 
encouraging evidence of our continued domestic recovery. 


* * * 


Additional Import Duties.— As with general business 
conditions, the activities of the Import Duties Advisory 
Committee have this year shown no seasonal decline. We 
have received a batch of no less than five new Orders 
during the past week. One of these provides for a reduc- 
tion in iron and steel duties in exchange for quantitative 
limitation of imports, and is discussed below. Additional 
Import Duties (No. 24) Order provides for a substantial in- 
crease in the duties on the cheaper qualities of iron and steel 
tubes and pipes, other than cast tubes and pipes. Thus, 
the duty on tubes and pipes of a dutiable value not exceed- 
ing {13 a ton was raised from 20 per cent. ad valorem to 
£5 a ton on August 3rd. The increased duties on iron and 
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steel tubes are a sequel to the collapse of the International 
Steel Tube Cartel on March 31st and the intensification 
of competition since then. The Import Duties Advisory 
Committee decline to ‘‘ contemplate that the new scale of 
the tube duties will lead to any increase in the price of 
tubes in this country or have any adverse effect on con- 
suming industries.’’ The third Order (No. 25) will interest 
those who, in the present hot weather, spend their evenings 
watering the garden, for the Committee have discovered 
that imports of garden hose, “‘ after falling off very 
materially in 1932 and 1933, have recently recovered so 
substantially as to render it necessary to reconsider the 
position.’’ As a result, ‘‘ tubing and piping manufactured 
partly of rubber, with or without nozzles or other fittings 
thereto,’’ are no longer exempted from the additional duty 
of 10 per cent. ad valorem imposed under the Additional 
Import Duties (No. 1) Order, 1932. The fourth Order 
(No. 23) claps a heavy specific duty of £4 a ton on a number 
of important chemicals hitherto subject to duties of 10 per 
cent. or 20 per cent. ad valorem. The commodities covered 
by the Order are mainly products of the synthetic nitrogen 
industry, which, owing to its importance not only to agri- 
culture but also as a potential source of supply of munitions 
of war, is by now established in most of the important in- 
dustrial countries. The Committee have obtained a 
promise from manufacturers of these chemicals that 
‘““ prices will not be raised save after consultation with us 
and the farmers ’’! The fifth Order (No. 26) provides for 
a minimum specific duty of 3d. per thousand on eyelets of 
metal, with an alternative of a total duty of 20 per cent. 
ad valorem. In the view of the Committee ‘‘ changes of 
fashion have reduced the world demand for boot and shoe 
eyelets and the resulting intensified competition has forced 
prices of the more popular sizes and types to an unecono- 
mically low level.’’ Thus, four out of the five new Orders 
from the Import Duties Advisory Committee show that log- 
rolling, at least, can still gather some protectionist moss! 


* * * 


Reduction in Iron and Steel Duties.—In the amend- 
ing Import Duties Order issued by the Treasury on 
Tuesday, the Government have given effect to the condition 
in the agreement between the British Iron and Steel 
Federation and the International Steel Cartel. The condi- 
tion was that the limitation of imports into this country 
from Cartel countries to a maximum quantity of 670,000 
tons for the next twelve months, and of 525,000 tons per 
annum in the following four years, should coincide with a 
reduction to a maximum rate of 20 per cent. ad valorem 
in the British duty on Cartel products included in the 
agreement. The principal products affected are: blooms, 
billets and slabs; bars and rods; angles, shapes and sections; 
girders, beams, joists and pillars; hoop and strip; rails; 
plates and sheets. Under the Order of March 2oth last, 
the tariff on all these commodities, with the exception of 
plates and sheets, was substantially increased. In the case 
of the heavier semi-finished materials, the new (specific) 
duties then represented a levy of 50 per cent. and more on 
the declared c.i.f value, as compared with the previous 
duty of 33} per cent. (ad valorem). Now, as from 
August 8th, a uniform rate of 20 per cent. is to apply to all 
these products, and the reduced duty is also to apply to 
nails; rods and coils; barbed wire; single strand wire and 
upholstery and mattress springs; and galvanised hexagonal 
wire netting. Quite a number of iron and steel products 
still remain subject to the duty of 334 per cent. These in- 
clude pig iron; steel ingots; Spiegeleisen and _ferro- 
manganese; forgings and castings. Nuts, bolts, rivets, 
screws and tubes remain subject to an ad valorem duty 
of 30 per cent. Empire goods are exempt from the tariff, 
but owing to the most-favoured-nation clause in our 
commercial treaties, the reductions which have been made 
this week apply alike to the products of all foreign 
countries. It is stated in the White Paper that the Con- 
tinental and the British iron and steel manufacturers agreed 
that the institution by this country of a licensing system is 
necessary for the efficient operation of the agreement con- 
cluded at the end of July. Asa matter of fact, that agree- 
ment contains a clause providing for cancellation failing 
the establishment of such a system. The Import Duties 
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Advisory Committee express the view that a —_ 
system will prove of great value to this country ania 
as to the other participating countries, and that vith “= 
there can be no permanence in the new arrangements: | : 
adds that a licensing system is a matter of Gemeee 
policy and can only be established by legislation Th 
continuance of the duty of 334 per cent. on pig iron = 
not materially affect the present iron and stee] at 
position. The effect of this high duty has been to 
india a virtual monopoly of the home market. |p a 
we imported about 284,000 tons of basic, forge and found, 
and acid steel, but last year our imports were only thes 
126,000 tons, of which British India supplied 110,000 tons 
and foreign countries (principally Sweden, under targ 
exemption conditions) about 15,400 tons. With a 334 pe 
cent. duty still in force, British blast furnaces are faitly 
secure against a revival of French and Belgian competition 
To what extent the amended tariff system will affect the 
nature of British demand for other foreign iron and sted! 
products remains to be seen, but under the tariff systen 
Canada, as well as India, has expanded its trade with the 
United Kingdom, and in 1934 nearly 45,000 tons of ste¢| 
blooms, billets and bars were obtained from British 
countries compared with practically none four years ago 
The immediate gain to the Cartel countries of the reduced 
duties will be financial. Our Iron and Steel Correspondent 
reminds us this week that the Continental Cartel manv. 
facturers may well revise their prices in an upward direc. 
tion so as to secure the whole of the advantage of the 
present reduction in British duties for themselves. It js 
only in the light of the experience of the operation of the 
new agreement that we shall know to what extent the 
Continental steel manufacturers will exploit the privileged 
position in which they have been placed, to the possible 
detriment of the finishing branches of our iron and sted 
industry; but higher prices to British consumers would 
appear a certainty. Moreover, the Treasury stands to los 
revenue, on account both of the curtailment in the imports 
of Cartel products and of the reduction in the duties t 
which they will be liable in future. 


* * * 


Taxing Incomes from Abroad.—lor the purposes 
oi the Inland Revenue, liability to tax on income trom 
abroad depends mainly on what constitutes ‘‘ receipt in tls 
country.’’ In an article in the Economist of April 6th ths 
year we referred to the case of Hall v. Marians in this 
connection. An English bank had made advances to 4 
client in this country on the security of the bonds and 
other assets held by their Colombo branch to the credit of 
the client in Colombo. Arrangements were then made to 
extinguish the English overdraft by transferring it to the 
Colombo branch. This branch, a little later, sold sufficient 
of the customer’s securities in Colombo to extinguish the 
transferred overdraft. Was the Colombo income (i.e. the 
proceeds of the sale of the securities) ‘‘ received ’’ here and 
liable to tax? The Court of first instance said ‘‘ No.” In 
the first appeal the Revenue argued, but without success, 
that ‘‘ receipt ’’ here was constituted by the sale of the 
Colombo securities and the crediting of the proceeds there: 
from in the books of the Colombo branch. Undaunted, the 
Revenue returned to the attack. Their contentions wet, 
first, that each overdraft granted by the English bank con- 
stituted a receipt of an equivalent amount of the Colombo 
income; and, secondly, that such receipt was constitute 
in any event by the credit entry in the books of the English 
bank whereby the English overdraft was extinguished. Now 
it can hardly be maintained that there is receipt of foreign 
income if a person lends another money here, well knowing 
that he will be repaid because the borrower has amp 
funds abroad. But the second proposition of the wage 
seems convincing. In these days particularly, money 7 
equivalent passes from one country to another largely 4 
book entries made in bankers’ books. But while Mr Just 
Finlay saw eye to eye with the Revenue on this point, ns 
Court of Appeal has just disagreed with both him and the : 
As a result, it appears at the moment open to —— ot 
enjoy here the benefit of his foreign income = = 
‘* receiving ’’ it or incurring any liability to tax, merely ; 
arranging with a bank to copy this intriguing pr 
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7 indefati > Revenue authorities con- 
a -. ynless the inde fatigable 
. «a eae of Lords that the Court of Appeal were 
n 
tit ong in law. 
- dl Shipping.—The quarterly return of the Chamber 
" = ing discloses a further substantial reduction in the 
a al laid-up shipping in Great Britain and Ireland 
tt pnnage “* * ; 
ve etween April and July: — 
31 NUMBER AND TONNAGE LAID-UP. 
iy No. Net tons No. Net tons 
Ny of ships (000's) of ships (000’s) 
a . 1.1933 760 1,971 | April 1, 1934... 453 1,079 
“ = 760 1,864| July}, . «. 421 1,042 
nf pnill, pon 1958 | Oct: 1, 4 + 330 818 
er uly 1, 793 998 | Jan. 1,1935 ... 323 878 
1y et. ws OF 1,589 | Aprill, ,, ... 322 706 
n an. 1, 1934 482 1,239 | July 1, ,, 250 586 
he he net tonnage laid-up on July Ist was smaller than at 
tl corresponding date since 1929, when it was 381,158 
m »ns. But the improvement is due mainly to a reduction 
ne { the British steam and motor tonnage from 20,046,000 
a ross tons in June, 1929, to 17,298,000 in June, 1935. 
fi Between July, 1934, and July, 1935, the gross tonnage 
; aid-up in British ports declined by 756,000 tons. During 





he same period the gross tonnage in Lloyds Register Book 
as reduced by 332,000 tons. It appears, therefore, that 
he tonnage employed has risen by 424,000 gross tons dur- 
mg the past twelve months. This is a welcome and 
ncouraging feature of the returns. 


* * * 


Rationalising Shipping.—It was a condition prece- 
Jent to the British Government’s subsidy to tramp ship- 
bwhers—now being paid—that British shipowners should 
rge upon their foreign colleagues the framing of proposals 
or adjusting the supply of world tonnage to demand. There 

has been delay in working out such a rationalisation scheme, 
aud it now seems doubtful when a scheme will materialise. 
draft scheme was prepared by a preliminary international 
onference in London last January under the chairmanship 
ot Lord Essendon. It was anticipated that a further con- 
Jerence would take place within three or four months, but, 
in fact, the date of any further conference is still uncertain. 
An outline of the scheme was given by Lord Essendon at 
he Congress of the International Chamber of Commerce in 
‘aris during June. Difficulties then mentioned appear more 
formidable than was indicated. Lord Essendon said that 
there were 45 million gross tons of effective competing ton- 
Nase engaged in international trade. Seven million tons 
were idle. The object of the scheme was to keep this idle 
tonnage off the market and to remove some more tonnage. 
y Means of a compulsory tonnage due, a pool was to be 
formed out of which compensation would be paid to owners 
for laying up and scrapping nine million tons. This was to 
— by the voluntary efforts of shipowners, but col- 
e = o the due would take place through the machinery 
overnments. The due was estimated at an annual 
a . Mn 3d. per gross ton. Lord Essendon remarked 
sivel a an international scheme could only be effec- 
sidic - ed if some modus vivendi was reached over sub- 
it - = is scheme took no account of such subsidies, but 
. De recalled that the Liverpool Steam Ship Owners’ 
= wen -~ all along maintained that nothing effective 
9 — without facing the subsidies question. Since 
clared their > of leading British liner companies have de- 
others) that °PPosition to the scheme for the reasons (among 
shipping an _ ould operate to the advantage of subsidised 
ba econcmei. ~ the disadvantage of shipping conducted on 
able. A o— — would be administratively unwork- 
Withy meetin ™ ement by Lord Essendon at the Furness 
scheme on a = ast week indicates that an alternative 
personally hav pp eomieeatony basis, and on lines which he 
than hitherte a favoured, may receive more support 
under which the - would be a voluntary laying-up scheme 
Y UP a per 'powners of the world would agree to 
Beat Percentage of their ships for an agreed period. 
world schemes take ti ae 
there m € ume to materialise, and apparently 
dustry o?, 0 further delay before the world’s shipping i 
ustry can intrody th y before the world’s shipping in- 
subsidies ce the beginnings of order into a chaos of 
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The Deep Sea Fisheries.—In the second quarter of 
the year the supplies from the deep-sea fisheries were inter- 
rupted by a dispute at Hull when the entire fleet of steam 
trawlers, over 300 in number, were withdrawn and laid up 
in port for several days pending a settlement. The real 
effects of this were experienced in June, when there was a 
marked contraction in the landings of wet fish with, as 
usual, a compensating increase in the total sum realised. 
On the whole, however, the landings of British-caught fish 
at ports in England and Wales were maintained at last 
year’s level, taking the three months together; while in 
Scotland there was a substantial increase, both in volume 
and value. The following table is abstracted from the 
returns of the Ministry of Agriculture and Fisheries : — 





Weight in cwts Value 
April-June 1934 1935 1934 1935 
British caught : é £ 
England and Wales ... 3,311,620 3,314,958 2,645,771 2,731,236 
NT ae en tana 1,075,320 1,304,778 737,908 901,257 
Cf  ESRESIL LC OE A I OP a 100,456 86,939 
4,386,940 4,619,736 3,484,135 3,719,432 


The average first-hand value of the landings of wet fish in 
England and Wales was rather less than 16s. 6d. per cwt., 
as compared with 16s. in the corresponding quarter last 
year. In Scotland the average was 13s. Iod., as against 
13s. gd., per cwt. The returns for the completed halt-year 
showed some increase of the landings by British-owned 
fishing vessels in England and Wales, with a somewhat 
heavy decline in aggregate value. In Scotland both 
quantity and value were higher. The returns (including 
those of the Board of Trade) are summarised as under: — 





Weight in cwts. Value 

Jan.—June 1934 1935 1934 1935 

British caught : _s oan _£ . 
England and Wales....... 6,066,531 6,216,114 5,813,813 5,573,581 
ei asda adae’ 2,157,292 2,308,763 1,701,849 1,783,729 
cas aed tnaekan a 177,925 172,879 
8.223 823 8,524,877 7,693,587 7,530,189 
Foreign landings ............ 400,464 372,159 264,959 244,275 
ene sais ” st ila ta 728.084 942,518 1,113,822 1,229,084 
Shellfish ............ 69,228 82,184 111,919 114,756 


The average for England and Wales was 18s. and for Scot- 
land 15s. 5d., as against 19s. 2d. and I5s. gd. respectively 
a year ago. As a set-off against the imports of wet fish 
from abroad (herrings, etc.) Great Britain exported during 
the half-year 406,674 cwts. of wet fish, valued at £440,000, 
as compared with 470,398 cwts. and £508,723 in January- 
June last year. Great Britain also exported fish ‘*‘ cured or 
salted ’’ (mainly herrings and cod) to the value of £594,019 
as against £720,924, and ‘‘canned’’ fish valued at 
{113,110 as against {91,492. On the other side of the 
account there were considerable imports of canned fish 
(salmon contributing more than 50 per cent. of the total), 
having a c.i.f. value of no less than {2,172,445, as com- 
pared with {1,865,400 in the corresponding half of last 
year; ‘‘ cured or salted ”’ £148,087 against £55,902; and 
** salted (split) ’’ £48,071 against £21,143. 
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OVERSEAS CORRESPONDENCE 


From our Correspondents in each centre 


UNITED STATES 





A MORE ENCOURAGING OUTLOOK 


THE first session of the 74th Congress drags tediously 
towards adjournment. At the time of its assembly in 
January it was confidently asserted that, owing to the 
enormous Democratic majorities, the session would handle 
its programme expeditiously and adjourn by early spring. 
Instead of a programme it was presented in rapid succession 
with numerous highly controversial measures, any one of 
which required extensive deliberation. To cap it, just as 
the session was within sight of adjournment, a novel and 
unexpected tax measure was offered, for which Congress 
was totally unprepared. This original tax Bill was 
obviously a hasty improvisation; and in the House it has 
already assumed a form entirely different from the Adminis- 
tration draft. The latter was of limited scope, and bore 
most heavily upon individuals of great wealth and corpora- 
tions of the largest size. In its present (House) form a 
graduated excess profits tax has replaced the graduated 
corporation income tax; while the lowering of the exemp- 
tion limit for the inheritance tax makes its incidence most 
severe upon what may be termed moderate-sized enter- 
prises, owned by individuals, families or the equivalent 
of incorporated partnerships. Further, the Banking Bill, 
which has already passed the Senate, is radically different 
from the Bill originally introduced; indeed, in many of its 
principles diametrically opposed to the initial draft. The 
final disposition of both these Bills is, of course, still un- 
settled. 


The sharp decline in industrial activity which charac- 
terised the third quarter of 1934 is completely absent this 
year. On the contrary, the recent levels of activity are well 
maintained. Compared with 1934, the year 1935 is distin- 
guished first by a relative absence of labour disturbances, 
and second (and consequently) by a far more stable level 
of production. For example, in 1934 the year opened 
with steel production at 31 per cent. of capacity; by early 
May the figures had advanced to 57 per cent., by the end 
of June they had fallen to 23 per cent., and by the end of 
the third quarter to 18 per cent. In 1935 the year opened 
at 43 per cent. of capacity; the spring peak (end of Janu- 
ary) was 53 per cent.; the end of June, 32 per cent.; and 
the current figure about 43 per cent. The aggregate output 
of steel ingots in the first half of 1935 was almost identical 
with that of 1934 (actually a shade lower); the difference 
lies in the relative tempo of production. But considering 
the extremely low steel output for the last six months of 
1934, there is a reasonable expectancy that the total for 
1935 will exceed that for 1934. 


The Federal Reserve Board’s indices for June are as 
follows : — 


FEDERAL RESERVE BOARD BUSINESS INDICES 
1923-5 = 100—Adjusted for seasonal variation 


June, May, June, 
1934 1935 1935 
Industrial production................ 84 85 86 
PIOIIUD: cicusciccesceccsercess 83 &4 84 
ccinnivevownevsccasessvecesses 87 89 98 
Construction contracts (total) .... 26 27 29 
PIE ecciecescenccesscscencese 12 21 23 
en 38 32 33 
Factory employment ............... 81-5 81-2 80 
Factory payrolls ...............+.0++ 64-9 68-5 66-5 
Freight car loadings ................. 64 61 63 
Department store sales ............. 74 76 80 


Except in residential building, which is double the figure 
of a year ago, and department store sales, which are up 
almost 10 per cent., the changes from last year are nominal. 
Residential building is a most important exception. In 
certain localities a moderate residential building boom is 
in progress; but a doubling of residential building is a factor 
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of great local importance. This building is for the mos 
part of single-family dwellings; almost no urban apartmes 
construction is in progress, which accounts for the relative 
unfavourable comparison with the basis period, when ther: 
was a large amount of costly apartment-house constructic, 
The current activity in urban one-family dwellings may , 
interpreted as evidence of a decentralising shift of the pope. 
lation—a movement long expected and now by man: 
believed to be in progress. _’ 


The low figures of freight car loadings contrast both yi; 
the rest of the data and with the prevailing impression ¢ 
the state of business activity. It is a reflection of the mo 
conspicuous technological change of the past five yeas 
although, of course, it was initiated before 1929. This is th. 
enormous increase in the movement of goods by road trans. 
port. No comprehensive figures are available. Formerly 
this movement was confined to the transportation of lich; 
articles over comparatively short distances; but in the pag 
week, for example, your Correspondent has heard of ; 
movement of lumber by lorry from Idaho to Pacific tid. 
water. There can be no doubt that the freight-car loading 
should not be accepted as a dependable criterion of the 
movement of goods. 


AMERICAN BANKING AFTER THE CRISIS 


The Federal Reserve Board has given a summary of the 
changes in banking data over the last four years. (hn 
December 31, 1929, there were 24,630 banks in the United 
States, with deposits aggregating $55,289 millions. (n 
June 30, 1933, deposits had fallen to $37,998 millions 
by December 31, 1934, aggregate deposits amounted t0 
$44,771 millions, with 16,042 banks in operation. It may 
be added that the restoration of deposits in the city banks 
is complete, as shown by the following table : — 


REPORTING MEMBER BANKS 








($000,000) 
Average for Dec. 26, June 26, 
Sept., 1929 1934 1935 
Net demand deposits ...... 13,180 13,551 15,423 
Time deposits ................ 6,810 4,366 4,427 
19,990 17,917 19,850 


The first column is for banks in ror cities; the last two 
dates are for banks in 91 cities. The ten absent cities, 00 
June 26th, reported deposits (time, demand and Gover: 
ment) of $1,493 millions. In September, 1929, Govetl- 
ment deposits in the Reporting Member Banks averaged 
about $150 millions; on June 26, 1935, for the Reporting 
Member Banks in 91 cities Government deposits amounted 
to $674 millions. 


It is questionable if the 9,000 odd banks closed during the 
depression will ever be replaced. For the most part they 
were in rural communities; and, the State having taker 
over the function of agricultural and farm financing, 4 & 
part of their reason for existence is gone. When one adds 
to this the wide distribution of the retail chain store, 4? 
the reduction of retail stocks made possible by the = 
truck, the scope of small-town banking has been extreme’) 
narrowed, and one might plausibly argue that even the 
present number of banks is more likely to diminish on® 
increase. In the first six months of 1935, 16 banks = 
deposits of $3,299,000 were closed, against 56 banks wi 
deposits of $36,944,000 closed in the full year 1934- 


AGRICULTURAL PROSPECTS 


By midsummer the agricultural situation has come - 
the centre of the picture. Following the dust storms of 
spring the weather became generally favourable, thought : 
heat has brought much rust in the wheat belt. Mart 
agricultural prices are now lower than a year ago, but a 
larger crops the aggregate farm income promises to be a i 
the same or perhaps a little higher. This farm income eft 
however, be better distributed, for last year the drought S 
large areas with no harvest to sell and consequently 
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+ from high prices. The whole A.A.A. pro- 
. js now in confusion, as the scheme of processing 
anges ms to be breaking up. Rather generally the pro- 
ane were paid under protest, and in many cases 
asine - recovery were instituted. Already a number of 
rte b ve been made by the lower courts, which are 
— forecasts of the decision of the Supreme 
xpected in the autumn. So general is the belief that 
— will be held unconstitutional that collections 
> fallen sharply; while, at the other end of the line, pur- 
oan of articles subject to the processing tax are holding 
mmitments to a minimum on the theory that the removal 
“ these taxes, whether by Congressional or Court action, is 
nly. a matter of weeks. It will be recalled that these taxes 
re extremely heavy; and whereas formerly payments 
ere at first made under protest, the introduction into the 
\ \ A. Bill of a clause prohibiting suits for recovery has 
duced many process taxpayers to obtain injunctions 
nder which the tax is paid into escrow, and is recoverable 
ithout suit if the tax be held ultra vires. As a further 
omplication of the textile situation, the cotton loan price 
as not yet been announced. A few months ago opinion 
4s confident that the Government price would not be less 
han 12 cents and might be 13 cents, but within a week of 
he beginning of the new cotton year rumours of an official 
rice of 10 cents have circulated, compared with a current 
uotation of 12 cents. Until the several governmental 
gencies involved reach their respective decisions, the 
otton industry is marking time. 


efit whateve 


terpreted as 


THE RELIEF PROGRAMME 


As usual, the relief programme is a centre of controversy. 
The effort to double the enrolment of the Civilian Conserva- 
hon Corps from 300,000 to 600,000 has so far had little 
uccess, as the C.C.C. cannot compete with the relief pay- 
ments. The almost simultaneous attempt to increase the 
army to its newly authorised peace strength has encountered 
he same difficulty. Altogether it is seven months since 
he announcement of the public works programme as 
A substitute for relief; and the situation is now almost as it 
was then. The simple fact is that public works are an 
extremely costly form of relief, and while the appropriation 
df $4,800 millions seemed enormous, its division among so 

any millions of beneficiaries reduced the amount avail- 
able for material and equipment to a figure which permits 
only the simplest undertakings, of the type sponsored by the 
‘W.A. in the winter of 1933-4. Although the relief prob- 
€m is ignored in Congress—which, indeed, has divested 
tself of control over, or even responsibility for, it—in 
ommon discussion and in the press it quite overshadows 
© More spectacular subjects with which official Washing- 


on concerns itself, such as the public utility and tax 
questions, 


eel decline in the number of families on the 
eee te Was reported in June, although the Bureau of 
The . antag recorded an increase in unemployment. 
56 nen ue in number of families from May to June was 
"* sara but expenditures of the F.E.R.A. fell almost 
— : - It is not clear whether the decline in the relief 
orks poannied absorption by industry or by the public 
iin eee (now called the Works Progress Adminis- 
Dakota, of -A.). The greatest decline was in South 
57.779 fa A Most 30 per cent., from 53,614 families to 
South om Yet, following this decline from May to 
omplained . akota in July suspended all relief, as farmers 
harvest in at they were unable to secure labour for their 
ven toe with the Government dole. Some 
Dakota, a tates have followed the example of South 
ansas — Probably not so completely—Illinois, 
itginia: and ate Iowa, Minnesota, Wisconsin and 
ieee a ad the same reason, namely, a scarcity of 
eflection of tyy = action by the State authorities is a 
demand for | b acts: (a) that the recovery has evoked a 
‘ither from the our far beyond what would be inferred 
ployment a telief statistics or from the official unem- 
ingly hostile — (b) that the public is becoming increas- 
riminate Fe on the lavish and apparently indis- 


New York, July 31. 
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TRADING ABROAD 


The existence of restrictions in a given 
country may temporarily prohibit deal- 
ings in forward exchange, but up-to-date 
information on this and on all points 
bearing on Forward Exchange generally 
may be obtained through any branch of 


the Westminster Bank. For any who may 
be unfamiliar with the facility, a very 
brief outline entitled Forward 
Exchange is always avail- 
able at its counters 


WESTMINSTER BANK LIMITED 


HEAD OFFICE: 41 LOTHBURY, LONDON, E.C.2 





FRANCE 





SECOND BATCH OF DECREE-LAWS 


Tue Decree-laws of July 17th had as their aim the defence 
of the franc by restoring budgetary equilibrium. This has 
been realised by Frs. 7,000 millions of economies, which 
have reduced the Ordinary Budget to a figure of almost 
Frs. 41,000 millions, which roughly corresponds to the 
annual revenue receipts. The Government considers that 
extraordinary expenditure and the railways deficit may be 
covered by loans, since their total is well within the capa- 
city of the Paris market. The essential thing now is to 
prevent a new decrease in revenue receipts by maintaining 
and eventually by reviving trade. This is the aim of the 
second batch of Decree-laws. 

The new measures will chiefly tend to support certain 
wholesale prices while reducing many retail prices. A new 
programme of public works should stimulate revival of 
trade, notably by the numerous local work schemes, for 
which Frs. 1,000 millions will be made available. On the 
other hand, the proceeds of economies realised in the Dé- 
partements and Communes Budgets by the first set of 
Decree-laws will be diverted to those public works (water- 
works, sewers, hospitals, silos, etc.) in which local authori- 
ties are directly interested. These public works will be 
entirely reserved to French contractors and workers. 
Finally, the 90 French Prefects will be summoned to Paris 
—an entirely new procedure—to receive the instructions of 
the Government on this matter. All these measures, like 
their predecessors, are chosen and presented to the public 
with a remarkable intuition of French needs and aspira- 
tions. This now influences public opinion much more than 
the noisy claims of political cliques and the agitation in the 
big cities. 


DIFFICULTIES BEFORE THE GOVERNMENT 


The Minister of Agriculture published recently a com- 
muniqué in which he expressed his astonishment that the 
free price of wheat has fallen off in a few days from Frs. 60 
to Frs. 50. (a reduction which clearly cannot enable farmers 
to cover costs). Statistics show that the 1934 stocks do not 
now exceed 14} million quintals, and the estimates for 1935 
show a maximum of 75 millions. The combined total is not 
much above a normal year’s consumption needs in France. 
This unexplainable slump in the wheat price is therefore 
unfortunate. New measures have therefore been announced 
by the Administration for carrying forward a part of the 
1934 crop, thus easing the free market, and financing with 
the aid of the Bank of France the 1935 crop. 

In order to reduce the cost of living and to revive trade 
an effort towards the gradual abandonment of the quota 
system, or a diminution in the tariff, seems a first necessity. 
This solution has recently been advocated by M. Charles 


a 
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Rist in the Revue d'Economie Politique. By this 
means, the French expert states, ‘‘ we should have a real 
economic deflation, and not only a budgetary one... . 
If that step should provoke a new efflux of gold it would 
not inconvenience the interior, but, on the contrary, it 
should facilitate international monetary discussions with 
foreign countries.’’ The recommendations of Professor 
Rist, indeed, have no general echo in the great French 
Press; hence one may suppose them to conflict with the 
interests of the powerful producers’ committees, who have 
not shown themselves ready to follow similar suggestions 
made by M. Bonnet, M. Laval’s Minister of Commerce. 
M. Rist goes on to declare that the Laval experiment has 
no great chances of success without a solution for the 
problem of national indebtedness. He says the Government 
is ‘‘ aiming at budgetary equilibrium without affording a 
solution for the National Debt problem, and without con- 
vincing the French rentiers that to carry a debt, the charge 
of which represents 45 per cent. of the Budget . . . is an 
absurd attempt which exceeds the nation’s powers.”’ 


LOWERING THE INTEREST RATE 


The Government, however, seems to prefer that the 
revenue of the Nation should be increased and the rate of 
interest reduced. The Government of M. Laval hopes to 
start a rise in gilt-edged, which would facilitate a large-scale 
conversion. Such an operation is now legally possible, for 
one Decree-law states that ‘‘ Any civil or commercial debt, 
which has been contracted by a public or private person 
before the publication of this decree, may be redeemed in 
anticipation, notwithstanding any contrary clause.’’ With 
such an operation in view, the tactic of the Government is 
naturally to bring matters rapidly to a head by aid of the 
Decree-laws, so that business will not be hampered by the 
fear of new State disturbances. A “‘ falling prices ’’ 
psychosis is not favourable to a revival of business, in any 
case. 

Supporters of the Government, on the other hand, 
declare that the State will abstain for a long time from the 
market, whether the Treasury is abundantly supplied from 
the short-term market, or enjoys support from the Bank of 
France. 

It is noticeable that the Decree-laws, one of which con- 
tains a characteristic breach of contract with the rentiers 
by the State, have nevertheless been welcomed by the Stock 
Exchange. The market now manifests greater confidence 
in the rentes, as the following table of quotations before, 
and three weeks after, the Decree-laws shows : — 


July 16th August 6th 


De I TINE . octsevnenscevencessncese 77°45 78-90 
ee a rn 107-05 110-30 
DOR GIEE, BEOD  cvccevccencessvcrssccsnnsee 78-90 81-75 
4 per cent. 1925 (gold-loan) ............ 92-80 91-05 
ee Ce, Fee ercsessncveccsssece 82-65 87-50 
Treasury Bonds 5 per cent. 1934 ...... 947 971 

Treasury Bonds 4$ per cent. 1934 ..... 952 970 


Thus the 44 per cent. 1932 was quoted at 83 on the eve 
of the Decree-laws and at 87 at the end of last week, though 
it gives an effective yield now of only 4.05 per cent., as a 
consequence of the 10 per cent. cut in all State payments. 
Its gross yield is thus 4.65 per cent. against 5.42 per cent. 
a fortnight ago. The difference represents a decline of 
0.75 per cent. in the long-term money rate. But further 
progress is necessary, and should be possible; for the long- 
term money rate is 3 per cent. in London and 3} per cent. 
in Sweden. 

Paris, August 8. 


GERMANY 





REICH BORROWING FOR REARMAMENT 


UNDER the non-committal heading ‘‘ Credit and Savings,”’ 
the Reich Bureau of Statistics has published figures appa- 
rently designed to confute current stories of the character 
and magnitude of rearmament finance. On these points, 
the Budgets and the monthly summaries of revenue, expen- 
diture and debt movement supply only negative informa- 
tion. No rearmament taxes were imposed; the cost of re- 
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armament was not covered by the Budget defence esti 

s eat 
to any considerable extent, or by the relatively ee - 
plementary Budget expenditure which, in the : ) 


pleted Nazi financial years, has caused deficits, Nee a Tb 
covered by admitted new borrowing. At the end aa Fi 
financial year 1934-35 the Reich debt, long and the: ptio’ 
home and foreign, was returned at Rm. 12} milliaré xclt 
which was Rm. 800 millions higher than two years befy. “ 
The Rm. 800 millions, however, little more than covers 

the Budget deficits of the two financial years, Owing 


mainly to currency depreciations, however, the forix 
part of the debt decreased in two years by Rm. 1.4; 
millions, and this book gain was counterbalanced by pe, 
borrowing at home, so that while the total increase of j. 
Reich debt was Rm. 800 millions, the new borrowing te 
Rm. 2,200 millions. This summary would need gy 
qualifications, which, however, are of no moment in yiex 
of the magnitudes involved. 


In consequence of official concealment, unofficial eXperts 
bankers and other private authorities have long been in ty 
habit of compiling their own Budget and debt estimats 
The expenditure in 1934-35 has been put by these auth. 
rities at 50 to 100 per cent. above the figures officially p. 
turned; the real debt, it was affirmed, had rapidly increagé 
and reached as much as Rm. 32,000 millions, which et 
mate or guess meant that Rm. 20,000 millions of Reig 
debt had been contracted in thirty months. It was allege 
that no distinction could be drawn between “ work 
creation ’’ financing and rearmament financing; that in 
direct Reich borrowing had reached great dimensions; thi 
credit institutions, and even institutions which had oste.- 
sibly nothing to do with credit, had been introduced int 
the borrowing process in order to obscure the truth, secur 
endorsements, and hold the bills by which the new det 
was carried. In a few Press references to this matte 
officially inspired, these stories were described a 
“* originating abroad ’’; in reality they were what inquires 
were told, though with substantial differences in th 
figures, in every Berlin bank. No flat official denial of th 
stories, much less an official return of the rearmament «: 
penditure, appeared. While minute accounts of trifix 
extra-budgetary expenditure on bounties for encourage 
ment of raw material production or on subsidies or fot 
house repairing were conscientiously issued, apparently t 
could not be officially admitted that rearmament cost an}: 
thing at all! 


OFFICIAL EXPLANATIONS 


The report now issued does not clear up the mystery. 
It contains data which might refute the banks’ story that 
Rm. 15,000-20,000 millions of rearmament and/or wotk- 
creation bills, representing direct or indirect Reich debt, 
are in circulation. But it does not contain a clear state 
ment that no new Reich liabilities, other than those whid 
it admits, exist; and in the last respect it 1s ve 
ambiguously worded. The report deals with the “* advance 
financing (V orfinanzierung) of work-creation.’’ ‘‘ Advanet 
financing ’’ is a euphemism devised during the Pape 
regime for the Papen tax-credit certificate system; and 
should really read ‘‘ arrear financing,’’ that is, borrowing, 
‘‘ Work-creation ’’ expenditure, it is expressly shown I 
the new report, includes rearmament expenditure. The 
Papen and subsequent civil programmes are described 
‘‘ work-creation in the narrower sense ’’; but rearmametl 
is treated as work-creation in the wider sense. As the civ! 
programmes have been in great part completed, tht 
financing of rearmament work-creation has become rela- 
tively more and more important. To an increasing extett 
in these last months, those bills with which ‘‘ Reich expe 
diture for defence reorganisation has been ‘ financed 
advance ’ must be added.’’ This agrees in substance W! 
the market stories. The market’s account of the indise® 
bill transactions is confirmed by the statement that a ~~ 
part of the work-creation programme was ‘ financed. 
advance’ by means of introducing independent _ 
tions.’’ In consequence, it is added, the money spent “4 
appear in the Reich Budget only when the aT 
financing ’’ credits have been repaid or consolidated. z . 
is very irregular finance, the more so because, as 1S admi Z 
in the report, the relatively moderate Reich expenditure #1 
civil work-creation has not, despite an actual substan 
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syenue increase, been repaid at all, but has been covered 
aia wing. 

i ag bm of Statistics proceeds with a table headed 
_ ~ of Advance Financing of Work-creation: Circu- 
Figures ills ’* the German wording of which does not 
owe the possibility that additional liabilities, not 
ois the table, have been incurred : — 

(Millions of Rm.) 


Reich Tax-credit Bank 
Treasury __ Certifi- Accept- Other 
Bonds cates ances Bills 
nd January, 1933.... 1,743-1 325-7 1,852:-3 6,720 
Do. 1934.... 2,254-0 1,276-5 1,448-1 7,720 
Do. 1935..... 2,758-5 1,182-7 1,233-8 9,550 
nd May, 1935....---+- 3,532-4 957-9 1,085-8 11,180 


In this table the only important column, and also the 
ly obscure and useless column is that of bill circulation. 
his column is important because the market story of re- 
mament ‘‘ advance-financing *’ is a story of the rapidly 
creasing Dill circulation; and it is obscure because, 
though the ostensible aim is to show the Reich’s liabilities, 
he total of ‘‘ other bills ’? comprises *‘ commercial bills in 
e narrower sense, work-creation bills, and special bills 
or advance-financing of special (rearmament) Reich ex- 
enditure.”” If the bill circulation total is correct, the banks’ 
tories are very greatly exaggerated, the increase for all bills 
nce January, 1933, being less than Rm. 5,000 millions. 
But it is not stated what part consists of commercial, and 
hat part of work-creation or rearmament bills. Indeed, 
he figures of the bill circulation do not agree with those 
»f other official authorities. The figure for May, 1935, is 
sewhere officially given as Rm. 12,470 millions, which is 
Rm. 1,300 millions higher than the figure of the Statistical 
Bureau. The bill circulation, which declined very much 
luring the depression years, is shown to have approxi- 
mately regained the highest level of the good-trade period, 
when it stood (end of 1928) at Rm. 12,280 millions. The 
hare in the total which falls to commercial bills, though not 
riven, has certainly fallen enormously. At the end of 1932, 
mediately before the Nazi government took office, out of 
total bill circulation of Rm. 5,678 millions, only 
Km. 1,338 millions were public (treasury and municipal) 
pills. Since then, the admitted total circulation has nearly 
Houbled. It is not possible to say what part consists of 
ommercial bills; and a formal return would be worthless 
ow, owing to the new (undefined) distinction between 
ommercial bills in the ‘‘ narrower ’’ and in the ‘‘ wider ”’ 
sense, which distinction the market understands as con- 
hected with the ostensibly ‘‘ private ’’ financing of Reich 
armaments undertakings. 
ane Bureau of Statistics report is characteristic rather 
than enlightening; and present information about rearma- 
ment finance may be described as private surmise compli- 
ated by official confusion. 
BERLIN, August 7. 








HOLLAND 





POLITICAL AND ECONOMIC UNCERTAINTY 


oe uncertainty in Holland continues. For the 
policy the t. Colijn has taken the reins again, but what 
question a Cabinet will adopt remains still an open 
uesday j Se, shall now have to wait until the third 
eassemble ne, when the House of Commons will 
Bained about the Tecess, before any certainty can be 
and the Low a peas co-operation between the Cabinet 
he Netherlands ouse. Meanwhile, economic conditions in 
ties over show not the slightest improvement. Diffi- 
Collen indust age cuts persist. Now it is the Tilburg 
10 per cent try which presses for a further reduction of 
on the conyi =" en The employers’ opinion is based 
being able ¢ ction that this is the only possibility of their 
uring the carry on in competition at home and abroad. 

© past week a certain relaxation has occurred 


in th 
© Money oe of Amsterdam. Both the private dis- 
€ aan ante show a decrease after 
T cent. and 3? per cent. respectively, 
“ margin between the official discount rate (6 per 


Count rate and t 


the end of 
so that the morton4 
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cent.) of the Netherlands Bank amounted to no less than 
2 per cent. As anticipated, the Netherlands Bank last 
Friday lowered the discount rate by 1 per cent. to 5 per 
cent. This decrease, however, means nothing more than 
conforming to the rate of interest in the open market. 

There is still no question of a return of the gold which 
drained away in the crisis. Some gold (G. 25 millions) has 
returned, but the rates of exchange have not developed in 
such a manner as to enable expectations to be entertained 
of a large import of gold. There is no talk yet of repatria- 
tion of capital. And uncertainty is evident in the tone of the 
Amsterdam bond and share market. Here, too, there is 
no sign of an improvement in sentiment. 


UNFAVOURABLE BALANCE OF TRADE 
The Netherlands balance of trade for the first half of the 
year is again unfavourable. The shrinkage in our foreign 
trade, which has long been apparent, has not ended. Both 
imports and exports during the second quarter of 1935 
again decreased in comparison with the same period last 
year. As in the first quarter, the shrinkage was more 
marked in imports than exports. 
A survey of the imports and exports in the separate 
quarters of the last few years follows :— 
(In millions of guilders) 
Imports Exports 
1932 1933 1934 1935 1932 1933 1934 1935 


Set ar....... 356 279 276 226 218 178 168 160 
2nd qr. ... 320 283 261 230 200 178 171 ~~ 159 
3rd qr. ... 293 321 251 wes 207 192 195 
4th qr. ... 330 326 250 221 178 177 


(In millions of kg.) 


Ist qr....... 5,281 5,536 4,661 3,032 3,212 2,948 
2nd qr 5,765 5,622 5,069 3,215 3,369 3,021 
3rd qr. ... ... 6,781 5,995 3,423 3,532 
4th qr. ..... --» 6,254 5,554 3,097 3,211 


Trade with Great Britain, as with Germany and Belgium, 
decreased. Imports from Britain were down from 896 
million kilos. at 52 million guilders, to 697 million kilos. at 
43 million guilders. Exports to Britain diminished from 
576 million kilos. at 65 million guilders to 513 million kilos. ! 
at 64 million guilders. The export surplus with England, : 
which in the first six months of 1934 amounted to 13 million 
guilders, rose in 1935 to 21 million guilders. The decrease | 
in imports was occasioned primarily through reduced Dutch 
imports of coal, etc., of which the imports from England | 
fell from 691.5 million kilos. to 548.0 million kilos. | 
‘‘ Lime, trass, cement ’’ also declined sharply (from 25.0 
million kilos. to 7.1 million kilos). 

In the exports to England, the quantity showed a de- 
crease, which points to the fact that, inter alia, relatively 
low-priced quality goods were concerned in this decrease. 
Thus the export of iron, steel and manufactures thereof, 
mostly scrap iron, diminished from 21.1 million kilos. to 
11.7 million kilos. Another big falling-off was that in fresh 
vegetables, from 67.8 million kilos, to 48.6 million kilos. 
(respective values being 3.7 and 3.4 million guilders). 
Dutch exports of butter to England rose from 10.1 to 12.1 
million kilos., of cheese from 3.3 to 6.3 million kilos., and 
of eggs from 4.2 to 15.6 million kilos. The export of 
meal and bran rose from 50.1 to 58.2 million kilos., vege- 
table oils from 12.1 to 24.5 million kilos., blubber oil from 
6.8 to 17.2 million kilos. 

AMSTERDAM, August 7. 

















SWITZERLAND 


TRADE LANGUISHING 


Tue foreign trade returns for the first half-year show no 
great change since the end of 1034. 
(In million S. Frs.) 





First half-year Imports. Exports. Import surplus 
BE cncevesenwcsane 712-6 405-0 307-6 
BOS Svccccenscesses 622-6 402-2 220-4 

Reduction in year ... 90-0 3:8 87-2 


The decrease in imports was mostly due to import quotas 
but partly also to a fall in requirements of raw materials, 
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which indicates that Swiss industry is not very active. The 
four chief exporting industries do not show very gratifying 
results. The watchmaking industry is slowly but steadily 
recovering and reports a rise of roughly Sw. Frs. 6 millions; 
and the machinery industry shows an increase in exports of 
Sw. Frs. 2 millions. But silk exports are down by Sw. Frs. 
10 millions and cotton exports by Sw. Frs. 8 millions. 

Switzerland’s foreign trade with the five chief countries 
was as follows: — 


(In millions of francs) 


Swiss Imports. Swiss Exports. 


From or to— 1934. 1935. 1934. 1935. 
Germany ......... 196-3 161°6 79-0 90°1 
BRIO a. sccseveseee 110°6 106°2 63°1 60-4 
SOE sctnnaveisevess 59°3 47-0 32°6 38°2 
Great Britain ... 45°4 37°7 43°3 35°4 
SEG doses ceeseee 40°4 32°6 26°1 20°7 


At the end of June there were about 59,000 unemployed, 
as against 65,000 at the end of May and 47,000 at the end 
of June, 1934. The largest numbers out of work were in 
the building, metal and watchmaking, textiles and commer- 
cial categories. 


THE FEDERAL RAILWAY DEBACLE 


The languishing economic situation is reflected in the 
dwindling receipts of the Federal Treasury, and in the 
smaller earnings of the Federal Railways. The Railways 
problem may, indeed, be the cause of the Government’s 
failure. 

During the first half-year railway receipts totalled 
Sw. Frs. 147,840,000, compared with Sw. Frs. 160,550,000 
in 1934, while expenditure, thanks to drastic retrenchment, 
reached Sw. Frs. 114,190,000, against Sw. Frs. 118,410,000 
last year, thus leaving a surplus of roughly Sw. Frs. 33 
millions. Compared with 1934, passenger traffic shows a 
drop of 3,800,000 persons and Sw. Frs. 5,200,000, and 
goods traffic a decrease of 651,000 tons and Sw. Frs. 
8,200,000. It is estimated that, after paying interest on 
debt, there will be a deficit of about Sw. Frs. 60 millions at 
the end of the current year. The Railways’ debt stood at 
Sw. Frs. 3,100 millions at the end of 1934, and the total 
interest on it is estimated to increase in the next few years 
at the rate of Sw. Frs. 2 millions a year as, owing to the 
peculiar statutes of the Railways, the yearly deficits can 
only be met by means of loans. The situation of the 
Federal Railways is catastrophic. They are losing {7 per 
minute; the Government is doing nothing, save issue some 
statement now and then to emphasise the plight of the 
Railways, explain the Administration Board is not respon- 
sible for it, and exhort the people to be ready for another 
sacrifice in order to save them. 

Truth to tell, petty politics have ruined the Railways, as 
they have ruined many State undertakings; the Govern- 
ment is unable to impose its will on the political camarillas 
concerned in the Railways, and to inaugurate the re- 
organisation plan for which the Swiss people have been 
waiting since last year. Meanwhile the situation grows 
worse every day and constitutes a grave menace to the 
Federal Treasury, which, one day or another, is likely to 
have either to repay or to take over the Sw. Frs. 3,000 
millions ({200 million) of Railway Debt. 

The reasons for the Federal Railways’ failure are legion. 
For example, there are: The excessive price for the various 
lines which was paid by the Government about 30 years 
ago; losses deriving from the war and the economic crisis; 
road competition; electrification costs; and the excessive 
cost of palatial new buildings (railway stations, etc.). There 
is little to say on the first two causes, except that it might 
have been possible to constitute bigger reserves during the 
prosperous years in order to redeem a part of the debt. For 
road competition there is only one possible solution: a 
reduction of transport taxes, which would not only bring 
back passengers and goods to the railways but also foster 
the tourist traffic. The reduction of these taxes is the first 
measure of reorganisation which ought to be taken, but the 
Administration Board lacks the necessary courage. As for 
electrification, much less was spent on it than was forecast, 
and it was urgently necessary. 

GENEVA, July 27. 
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AN AFFRAY IN THE SENATE 


DuRING a very heated debate on the meat question, th. 
Senator for Santa Fé was mortally wounded and the 
Minister of Agriculture anda National Deputy injured Th. 
affair does not appear to have any political significance the 
author of the crime being, it is understood, an ex-polic 
commissioner who was dismissed from his post some tins 
ago. The motive of the crime is not known. Asa renal 
of the heated discussions which took place in the varioy 
debates on the meat situation, and which terminated in th; 
tragic affray, the Minister of Finance, Dr. Pinedo, chy. 
lenged Dr. de la Torre, also Senator for Santa Fé, to a dy¢! 
That a serious debate in the Senate should have conclugej 
in such a tragic and undignified manner has shockej 
opinion at home and abroad. 

An extraordinary decree has been published to the effer 
that all agencies, etc., formed with the object of supplying 
information to local or foreign periodicals, as also private 
bodies or persons so engaged, must deposit with the autho. 
rities, as a guarantee of good faith, a sum of money not les 
than $5,000 or more than $50,000. This decree is being 
vigorously opposed by all foreign and local press core. 
spondents, as also by the national press. 


IMPROVED FOREIGN TRADING POSITION 


Argentina’s foreign trade has greatly improved this year. 
The following table shows Argentina’s total imports and 
exports for the first six months of 1934 and 1935:— 


1934 1935 Difference 
$ $ % 
Se 505,120,498 559,403,502 +10+7 
SEED: ctesensnsres 717,626,233 832,343,631 + 16:0 





+ 212,505,735 +272,940,129 


Export surplus +28°3 
Percentage of 

Argentine imports 1934 1935 Total Imports 
from— $ $ 1934 1935 


United Kingdom 104,392,730 114,520,393 22-7 22:1 
United States ... 67,679,448 76,218,786 14-7 14:7 
Germany .......... 51,605,561 44,518,861 11-2 8-6 
Belgium ......... 20,134,001 33,292,368 4-4 6-4 0) 
SEED cniecsunscsebe 36,351,975 25,404,861 7-9 4:9 
PYAROC ......0..... 24,324,418 23,110,900 5-3 4-5 . 
i ccsnivensouee 8,368,429 22,844,804 1:8 44 


These figures continue to show a very satisfactory improve- 
ment in trade, the volume of which has increased by 134 
per cent. as compared with last year. It is confidently e- 
pected that the favourable balance of trade will exceed $400 
millions before the end of the year. Should this be the 
case, the exchange outlook would be clearer than at preset. 
Even in the event of there being sufficient exchange t0 
supply all requirements, it is, however, doubtful whether 
the Argentine authorities would discontinue the control. Ex- 
change control in the form employed in the Argentine 
very intricate, and its sudden discontinuance would not be 
feasible or wise. The process will have to be gradual, and 
it is possible that in the place of the present stringent reg 
lations some system of exchange clearing agreements might 
with advantage be adopted. 


Argentina’s imports from Great Britain increased co? 
siderably during June, when British goods to the value of 
over $20 millions entered the country, as compared with 
$18 millions for June last year. The increase in imports 
from Japan, which has been such a marked feature of the 
returns during recent months, was checked during June. 01 
exports, 21 per cent. have been registered as ‘‘ for orders, 
so that no accurate comparisons can be made. There 
however, one item worthy of comment: exports to the 
United States have increased from $42 millions in the - 
six months of 1934 to $86 millions for the corresponding 
period this year. Practically all classes of imports show 
substantial increases, the only notable exceptions being 
foodstuffs, tobacco and rubber. Textiles, machinery 2? 
fuel all show very handsome increases as compared wit 
1934. 

BuENos AIRES, July 27. 
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JAPAN 











TRADE WELL MAINTAINED 


HE main features of the June trade returns compared with 
nce of a Year ago are a decline in imports and a slight 
ne sein exports. The total trade turnover has only risen 
8 ooo yen. For the first six months of the year, how- 
'er, both imports and exports show fairly large increases. 
omparisons of the value figures for June, and of those 
or the first six months of this year and last, are set out 


below: — 




















Month of June 


(000’s omitted) 
Increase (+) or 
Decrease (—) 


1934 1935 in 1935 
Yen Yen Yen % 
MPOTtS ...seeeeeeeees 201,606 195,040 — 6566 — 3-2 
pe aces cas 183,904 191,252 + 7,348 + 4:0 
(a ist 385.510 386.292 + 782 + 0-2 
mport surplus ....... 17,702 3,778 — 13,924 — 8-6 
First Six Months 
| Yen Yen Yen % 
) MPOTtS ......0ceeeeee 1,220,962 1,415,938 + 194,976 +16:-0 
| XPOItS .....0.eeeee ees 1,041,166 1,221,373 + 180,207 +17-3 
pais 2,262,128 2,637,311 + 375,183 +16:°5 
mport surplus ....... 179,796 194,565 + 14,769 + 8-2 


he increase in exports is almost entirely accounted for by 
anufactured goods. If the above two tables are com- 
pared, however, it will be seen that the rate of expansion 
of overseas markets is slowing down, for the increase in 
exports during the past half-year as compared with 1934 
as 17.3 per cent., against only 4 per cent. last month. 


The recent trend in home trade statistics continues. Out- 
put of cotton yarn in June totalled 121,892,000 Ibs. over 
fay, and rayon yarn production during last month 
amounted to 18,616,000 Ibs., or 1,729,000 Ibs. more than in 
the preceding month. The aggregate value of all shares 
listed at the Tokyo Stock Exchange on July 1st was again 
down, by 136.7 million yen, or 2.3 per cent., compared 
with a month ago. The Bank of Japan’s wholesale index 


number for June registered a further fall of 1.2 per cent. 
on the month. 


The Department of Agriculture and Forestry’s forecasts 
of the wheat and allied grain crops for the country, exclud- 
ing Hokkaido, at June roth, placed the year’s wheat crop 

@ *' 9,414,000 koku, an increase of 2.7 per cent. over the 
actual yield of last year. The estimates for the barley and 
Tye crops, at 7,127,000 koku and 6,368,000 koku respec- 
tively, are increased by 5.5 per cent. and 6.2 per cent. 
According to the report of the same Department, the output 
of spring cocoons for the country, excluding Hokkaido and 
the north-eastern provinces, is estimated at 37,281,000 


kamme, a decrease of 5,78 
from last year’s figure. Sey SED: Ted Ger ents) 


The new Governor of the Bank of Japan recently con- 
te leading bankers and stated that the Semmadinte 
7 - _ outlook can be regarded as moderately favour- 
national o© to an improvement in the balance of inter- 
ey payments, to the continued downward moneta 
Sete ‘ to good sales of Government securities. Accord- 
of Ta © report presented to the conference by the Bank 
ooo open-market sales of Government bonds from 
excluding Too’ to June, 1935, totalled 2,146 million yen, 
“pon < creamy bills of 23.8 million yen and rice notes 
inception lon yen. Gold bought by the Bank since the 
ieieeiee . the Gold Purchase Act in April, 1934, 
yen which ™ 86.4 million yen at par, besides 34.6 million 
total ac Was taken over from the Government, making a 
rate oe of 121 million yen. The bankers’ deposit 

Owered to 3.7 per cent. in big town banks and to 


4 ' fF 
country nt. in the majority of lesser banks throughout the 


POPULATION INCREASE SLOWING DOWN 


h ° ° 
€ natural increase in the Japanese population last year 


Was agai i 
Sain considerably smaller, and was nearly 200,000 


below the figure f 


i. or the peak year of 1932, when the annual 
“Tease reached the million — According to the 
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recently published report of the Bureau of Statistics, the 
natural increase in 1934 was 809,224, or 11.87 per 1,000 
of the population. The number of births and deaths were 
2,043,807, or 29.97 per 1,000, and 1,234,583, or 18.10 per 
I,000, respectively. In 1933, the natural increase was 
927,209, or 13.79 per 1,000, the birth-rate and death-rate 
being 31.55 and 17.76. The smaller increase in 1934 is thus 
accounted for both by a lower birth-rate and a higher 
death-rate, which, in turn, may be attributable partly to 
extremely bad harvests in North-Eastern Japan. 


Tokyo, July 12. 





HONGKONG 





HONGKONG’S CURRENCY OVERVALUED 

THE recent arrival of one of the principals of H.M. Treasury, 
Mr N. E. Young, came as a complete surprise. It appears, 
however, that Sir Frederick Leith-Ross’s mission makes it 
desirable that the financial relationship between Hongkong 
and China shall be taken into account, and Mr Young’s 
particular task is to collect such information as will have 
any bearing on that problem. When, in October last, China 
imposed a special export duty on silver amounting to an 
embargo, Hongkong did not follow suit, despite the view 
previously held that any change in China’s currency policy 
would have to be adopted by the Colony. It was, however, 
felt by foreign bankers here that so drastic a measure could 
not be maintained. Nine months have now elapsed and 
China is still pursuing the policy adopted last October. The 
present state of affairs in Shanghai is no recommendation 
for that policy so far as Hongkong is concerned. There 
is no doubt that a portion of our entrepdt trade has been 
affected by the disparity between Hongkong currency and 
that of China, but to what extent it is impossible to estimate. 
On the other hand, the linking of our currency with China’s 
system would have done nothing to discourage persistent 
Japanese competition, particularly in textiles. At the 
moment the harassed business man is inclined to take a 
philosophical view of the situation, and he is clinging to the 
hope that Sir Frederick Leith-Ross will be able to prescribe 
a sovereign remedy for China’s currency ills and persuade 
the patient to take it. 


While the Shanghai dollar is technically enjoying a rela- 
tively stable exchange value, the Hongkong dollar 
fluctuates in a disconcerting manner. In the course of 
twenty-four hours the Hongkong dollar has ranged from 
2s. 2d. to 2s., after a more or less steady decline over two 
months from 2s. 6d. There is a considerable amount of 
speculation affecting the exchange market, and although 
certain interests may benefit, ordinary trade does not. One 
of the more unfortunate effects of the high level of the 
Hongkong dollar has been the almost total eclipse of local 
industries. With exchange at 1s. 6d. or lower a consider- 
able export business was developing with the Crown 
Colonies and, in rubber shoes, with the United Kingdom. 
The business with the Crown Colonies was distinctly pro- 
mising, for the quota on Japanese goods had opened a wide 
field for the products of Hongkong factories. With the ex- 
change now at double the value of the yen, Hongkong 
exporters have been unable to compete, and many local in- 
dustrial concerns have been obliged to close down. 


The reduction in the interim dividend of the Hongkong 
and Shanghai Banking Corporation by ros. to £2 Ios. was 
as unexpected here as it was in London, where the shares 
fell from {124} to {110 in one day. There has since been 
some recovery in the price of the shares, and it is generally 
felt that a policy of conserving the Bank’s reserves in this 
time of uncertainty in the Far East is thoroughly justified. 
The improved trading conditions in some parts of the East 
have probably benefited the Bank, but the fact remains that 
the chaotic state of China’s finances has directly affected 
those commercial interests upon which the Bank depends 
for much of its profits. 


HonckonG, July 20. 
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LETTER TO THE EDITOR 


STABILISATION AND WHOLESALE PRICES 
TO THE EDITOR OF THE ECONOMIST 


Sir,—In discussing the pros and cons of ‘‘ Conditional 
Stabilisation,’’ Sir Arthur Salter draws what we believe to be 
a false distinction between internal trade and external trade. 
Though our internal trade improves on unstable exchanges, 
he suggests that there are limits to internal expansion and, 
with the solution of our unemployment dependent on recovery 
in the export trade, he observes :— 


It is difficult to imagine any considerable revival of foreign 
trade while the relation of national currencies to each other is as 
uncertain as it is at present. 

As revival of our trade in the Lancashire cotton industry 
depends upon increased consumption of our goods in every 
corner of the earth, and as we have long studied the relation 
between monetary policy and the purchasing power of our 
Overseas customers, we feel competent to judge whether 
stabilisation is or is not essential to recovery in our export 
trade. In our judgment, the first essential is a substantial 
recovery in the prices received by producers the world over 
for their foodstuffs and raw materials; and stabilisation is a 
very secondary consideration. 

The main reason for our difficulties is that primary producers 
throughout the world have had their gross income halved by 
the disastrous fall in wholesale commodity prices. Their debt 
payments and public taxes are as they were ten years ago; so 
that their net income for personal spending is reduced to little 
or nothing at all. The majority of peasant farmers in India, 
for instance, are half starved and less than half clothed. If 
they are again to enjoy even the low standard of life enjoyed 
by them in the year 1924, the wholesale prices they receive 
for their own produce must be raised proportionately. This 
is the only practical means to restore their purchasing power 
and to revive the trade of our staple export industries. 

In our considered judgment, having taken all the aspects 
of the gold position into account, a universal devaluation of 
currencies to something like 50 per cent. of existing gold 
values would be required to raise wholesale commodity prices, 
if only temporarily, to prosperity levels. This is far from 
the intention of the authorities who now advocate restabilisa- 








BOOKS AND PUBLICATIONS 


MUSSOLINI’S ITALY * 


THE years which have passed since the March on Rome 
in October, 1922, have accustomed us to the existence of 
the Fascist dictatorship in Italy, and Fascism has become 
a generic concept of politics to be set alongside parliamen- 
tary democracy and Communism as one of the three 
possible types of modern State. We now use as an abstract 
term in current speech an Italian word which would hardly 
have been known to a well-informed journalist in 1919; 
and this is a measure of the degree to which Mussolini’s 
regime is new in kind and not classifiable under the older 
political terminology. 

Fascism affords a contrast to Communism, for the prole- 
tarian dictatorship had been familiar in theory, if not in 
fact, for two generations before Lenin, acting on the 
theory, seized power in Russia; while the Italian Fascs di 
Combaitimento set out to fight in the streets without any 
coherent doctrine, and only formulated a body of principles 
after they had actually set up a new kind of political 
system—a new kind of political system, but not a new 
social order. Thus it is that Fascism is at once conserva- 
tive and revolutionary, a defence of an existing order and 
yet a phenomenon belonging wholly to the post-war world. 
It is the counter-reformation of a Europe shattered by war 
and threatened by social revolution, a movement which 
resorts to despotism but rejects dynastic right; which 





* “Mussolini’s Italy.”". By Dr. Herman Finer. Gollancz. 
55° pp. 18s. net. 
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tion on gold. The very fact that they argue gold to 
in sufficient supply to prevent further falls in prices 
currencies (a debatable assumption) shows that they 
fact, little concern for the masses of the world who. } 
previous administration of monetary policy, have been q 
both of purchasing power and property. 

Sir Arthur Salter is right when he remarks that 
the bank rate exercised, in the past, an absolute tyranny os, 
economic activity; but he is mistaken in arguing that ‘at 
past, this was a beneficent tyranny. There was noth; 
beneficent in the tyranny exercised in the depressed thirtig 
and forties and in the depressed eighties and nineties of th 
nineteenth century, nor even in the short acute depressions 
of 1901-1902 and 1908-1909. Gold standard and bank mp 
then forced prices down; and, in ‘the intervals, they wor. 
satisfactorily only because, with huge gold discoveries the 
stimulated rapid advances in prices. —_ 

Sir Arthur Salter’s new plan of conditional stabilisation , 
only different in detail from the old stabilisation, which 
shown by the breaks-away from gold in the year 1914 a) 
since 1931, was in practice only conditional. His pla 
actually envisages the powerful co-operation of woy 
equalisation funds to keep weakening currencies on goj 
Producers and traders would have reason to lament tix 
co-operation; for it is obviously designed to prolong tis 
period of their economic and financial distress, which jp. 
variably precedes Government action in departing from fxx 
parities. With such additional help, from August, 19%} 
onwards, the Bank of England could have kept Great Britay 
under the tyranny of the old gold standard for many montis 
longer. 

With currencies stabilised, more enlightened Government: 
would have to subordinate their domestic policy to the view 
of such reactionary Governments as are now imposing economi 
deflation and adding to the difficulties of their primary pr- 
ducers and staple industries. With unstabilised currencs 
the more enlightened Governments can at least improve th 
conditions of primary producers and staple industries in @ 
the countries under their own monetary control or influence 
Not until all countries will consent to provisions which wi 
guarantee a substantial rise in prices universally should t 
Governments of the British Commonwealth consider stabi: 
sation. 
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Yours faithfully, 
W. M. Wicerys, 
Chairman, Silver and Monetary Policy Committee 
The Federation of Master Cotton Spinners’ Associations, Ltd 
Fifth Floor, Royal Exchange, Manchester. 


destroys democracy but takes over its most characteris0 
products, demagogic propaganda and mass-party organls 
tion; which maintains private ownership of the meals © 
production and yet pours scorn on the ‘‘ bourgeots spirit 
and preaches the ‘‘ totalitarian ’’ authority of the State. 
Dr. Finer, who is author of ‘‘ The Theory and Pract 
of Modern Government,’’ has set out to trace the histor 
of the Fascist movement in Italy and to analyse the inst: 
tutions which it has established. The result is a work 0 
great importance. It is rather diffuse and shows a certal 
weakness for platitudes, but it covers the ground with 2 
wealth of that kind of detail which is lacking in mo 
superficial accounts of the subject. A great part of the 
book is taken up with lengthy quotations from Fasc 
speeches, documents, books and articles, and these are ve? 
effective in conveying the mental atmosphere of a 
as well as for the light they throw on particular points ¢ 
policy or doctrine. The author is definitely, and som 
times violently, anti-Fascist in his attitude, but the co 
he makes against the system is serious criticism, and nevél 
descends to mere vituperation. He confesses to a consider: 
able personal admiration for Mussolini, with whom he : 
an interview, and whose presence he found ‘‘ exciting, °° 
turbing and, finally, commanding.’’ But just. — 
Mussolini is ‘‘ so different from the average Italian ™* 
thinks the system is unlikely to survive him. = 
Dr. Finer says “‘ it is difficult to over-emphasis¢ - 
part which personal differences, arising out of ambition : 
power, have played in Mussolini’s career.’’ Having - 
expelled from the Socialist Party in November, 1914) 





rn ™ = = os 


Gao aw ao Gas *C 


- 
ad 


IS- 
he 


he 
of 
ef) 
of 





August 10, 1935 


‘ic intervention in the Great War, he 
pivocating Maly's te foe of the official Socialist leaders 
came the implaca rd . ae : 
— he same time remaining a Socialist, according to 
- want far down into 1921.’’ But he could not 
oe ower as a Socialist in isolation from the main body 
Pa, Forking class, and his will to power, intensified 
on slitical necessity of ‘‘ delivering the goods ’’ to his 
: bulent followers, led him into alliance with the Right. 
vith the collusion of the propertied classes, the Army and 
e Throne, all haunted by fear of the ‘‘ Bolshevik peril, 
Mussolini climbed to supreme power. — Once in control of 
he State he made his authority despotic, but he only rules 
mn condition that he respects the fundamental rights of 
private property. As Finer puts it: ‘‘ He detested, and he 
Hetests, the wealthy; but they had brought him to power; 
e had, and preserves, a native affection for the workers, 
nut they could take his power away.’’ In this situation 
{ussolini devotes himself to ‘‘ the supreme interests of the 
ation.” The preamble to the 1926 Constitution of the 
ascist Party declares: ‘‘ Fascism is a militia at the service 
of the nation. Its objective: to realise the greatness of the 
Italian people.”” The economic system is subordinated to 
the supreme interests of the nation through the Corpora- 
tions, but these are ‘‘ machinery to correct the faults of 
private enterprise, which is accepted as fundamentally 
sound’; the Fascists ‘‘ have nothing to say about the 
division of the product of industry on any but the present 
system.”” The supreme interests of the nation do not 
require any radical social change; their significance lies in 
the international rather than the domestic sphere. The 
task of Fascism is ‘‘ to realise the greatness of the Italian 
people ’’—by imperial expansion. For if a party rejects 
liberal-utilitarian values and yet at the same time rejects 
Socialism, what can it be but chauvinist? ‘‘ Remember,’ 
said Mussolini in a speech to the Young Fascists in 1930, 
“that Fascism does not promise you honours or jobs or 
rewards, but only duty and fighting.’’ Now, it appears, 
the Fascist system is soon to give its followers duty and 
fighting in plenty. 





SHORTER NOTICES 


**The Problems of the Foreign Exchanges.’’ 
Angas. Macmillan. 273 pages. 20s. 


ilus book is the second of a series of three, the preceding 
volume bearing the title ‘‘ The Problems of Money,’ and 
the third that of ‘‘ Methods of Preventing Unemployment 
and Bad Trade.” It is not stated why the second volume 
has been issued first, and it is perhaps not entirely just to 
review It separately, though the main argument of the first 
volume 1s conveniently summarised in a series of Appendices. 
the title of the book might lead the reader to suppose that 

it ls an exposition of the workings of the foreign exchanges. 
In fact, - iS a tract against any return to the gold standard, 
agony expository passages as are inserted are brief and 
ae = —— done as the remainder of the book, 
of ieee ae Angas IS given in excess to the habit 
 Recesgaen ng —— titles for comparatively simple 
sn = : - 1e wishes to say that international loans 
ae ng run be paid in goods he calls it The Theory 
ommodity Counterpart of International Loans. 


Regarded as < . 
Xegarded as a tract, the book is very well done. Apart from 
technical phrases, Major Angas argues 


By L. L. B. 


- lewly-invented 
Set tana eouneir. His case against the gold standard is 
monetary ae erently harmful or unworkable, but that the 
unable to § a ‘prog of the different nations will be politically 
= mies il the conditions which are essential to its success- 
i They will not be allowed to deflate, they will 
se gold cheerfully, and they will not forbear from 

coe 8 excessive tariffs. But though he is shrewd and 
. “pPtive in his treatment o 


imposing 


Ralvely cuties of the gold standard, he is almost 
system,” Emote about inconvertible paper. ‘‘ A paper 
ensure) Says, — permits (although it does not absolutely 


inter 7 ; s)- ee . s 
founded on _ price stability,” but his whole argument is 


considerable. oe that the degree of assurance is very 
Possibility of runary ver, he is a stout disbeliever in the 
In the Purchasine Pp exchanges and an equally stout believer 
SO easily satisf . ower Parity theory. Others will not be 
; shed, and they will feel disappointed that Major 


Angas so b a "me 

gol i parities dismisses the alternative policy of variable 
“Major Angas’ , . : ; ; 

very wi cee ae formulates a point of view which is 


aciously held, although it too rarely 
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achieves public expression—namely, that Great Britain has 
far more to gain than to lose, even in the sphere of international 
trade, from a regime of freely tluctuating exchanges. It 
would deserve a very wide audience, had not the price been 
fixed quite scandalously high. 





‘* The Rebuilding of Manchester.’’ By Sir E. D. Simon and 
J.Inman. Longmans. 173 pages. 5s. , 


This book reminds us in its historical introduction that the 
city of Manchester has had to pay for its nineteenth century 
devotion to laisser-faive with an haphazard, ungainly growth, 
slums, lack of central parks, and a grimy atmosphere. For- 
tunately it has in Sir Ernest Simon a patriotic citizen who 
has shown a way for the city to right former wrongs. He 
and his collaborator, Mr Inman, have prepared in broad 
outline a practical long-term scheme for rebuilding Manchester, 
which deserves to be copied by our other industrial towns. 

Manchester, an elongated lozenge four miles wide bv twelve 
miles long, with its civic and business centre to the north, 
is by no means unbeautiful. Four or five miles south of the 
centre lie pleasant middle-class suburbs like Didsbury: while 
the 5,500-acre Wythenshawe area that has recently been 
acquired by the City Council for building, contains parkways 
(wide strips of grass separating the footpath from the through 
traffic road) which, although common enough in the United 
States, are unique in England. But around the centre there 
is a thick ring of slums including tenements where shocking 
conditions of overcrowding exist. 

The authors have evolved, with the aid of an architect, a 
plan whereby an enlightened City Council (suntably assisted 
by the Government) could rebuild Manchester without violent 
changes so that the whole of the area round the centre could 
be made like Didsbury or Wythenshawe, and the slum ring 
destroyed and replaced by modern flats, new parks and 
parkway roads. In spite of Sir Ernest's known preference 
for cottages in which to rehouse the working population, he 
concedes four-story flats (apparently without lifts, although 
surely the money might be found for them) to house 40,000 
families; while he would put 60,000 more into cottages either 
in Wythenshawe or in adjacent parts of Cheshire, but at 
present outside the city boundary. 

The book is written with extreme lucidity. There are 
details over which there will be disagreement. It seems a 
pity to stop up almost the only rapid exit from Manchester 
into the country by building all over neighbouring Cheshire. 
Perhaps the authors, if they are thinking so long ahead, have 
not sufficiently emphasised the possibility of building satellite 
towns, with their own industries, farther out, rather than as 
dormitories. But the book is stimulating not merely to the 
Manchester citizen but to anyone interested in the broader 
aspects of planning, of municipal government an: of housing. 
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THE STATE AND THE BANK-—I 8 


THE relations between the Government and the Bank of 
England have for a long time been a mystery to most 
people. To some extent this mystery has become intensified 
through deliberate misconceptions. The resentment of the 
Labour Party against the Bank for the rdle which it played 
in the crisis of 1931 still rankles, and there is no doubt 
that many members of the Labour Party believe that the 
Bank of England at that time imposed its will instead of 
merely stating its interpretation of the position and tender- 
ing its advice, The Bank’s traditional right of note issue 
and the fact that its notes are legal tender have also given 
rise to misunderstanding, and some people really believe 
that the Government has surrendered to the Bank its power 
of control over all forms of money and credit. This view, 
however, overlooks the fact that the functions of the Bank 
derive from Parliament through legislation such as Peel’s 
Bank Act of 1844, and the Currency and Bank Notes Act 
of 1928, both of which impose statutory limits upon the 
power of the Bank of England. 

Nevertheless, the exact relation between the Government 
and the Bank remains largely unknown, and for this both 
parties are themselves largely to blame. The Government 
is often unwilling to discuss monetary questions in Parlia- 
ment, and is always prone to take refuge in the legal fiction 
that the Bank of England is a private undertaking enjoying 
with the Government the confidential relations of banker 
with client. The Bank, on the other hand, recruits its 
directorate mainly from the City instead of from the country 
at large, it never explains or attempts to justify its action, 
and in law and in theory it is responsible to no one for its 
actions. In practice it would find it very difficult to run 
counter to the wishes of the Government of the day, and 
in practice the Government has unobtrusive ways of making 
its wishes felt. Yet the mere fact that no open conflict has 
in recent years developed between the Government and the 
Bank suggests to the public not that the Bank has always 
tendered good advice, but that the Government has in- 
variably given way and accepted the Bank’s advice, 
whether that advice was good or bad. In other words, the 
absence of any conflict is generally thought to indicate the 
subordination of the Government to the Bank in monetary 
affairs. 

If this view is correct, it is an indictment of recent 
Governments more than of the Bank. But, in fact, there 
is no reason to suppose that it is always the Government 
which has given way. Still, the written and unwritten power 
of the Bank and its relations with the Government certainly 
need greater publicity than they have so far received. All 
that has hitherto emerged on this subject is to be found 
in the evidence of the Deputy-Governor of the Bank before 
the Macmillan Commission. This is about five years old, 
and as Great Britain was at that time still on the gold 
standard, the field within which there was room for the 
exercise of discretion was quite different from that of the 
present day. The Deputy-Governor stated broadly that the 
Bank acted as the Government’s banker, that it gave the 
Government advice on all technical matters coming within 
the Bank’s purview, and that it acted as the Government’s 
agent in carrying out the Government’s decisions of policy. 
Day-to-day policy is apparently a matter for the Bank 
alone, though even this has never been categorically con- 
firmed. According to the Macmillan Report, day-to-day 
policy includes alterations of Bank rate, open-market opera- 
tions, and the exercise of influence over other prominent 
elements in the money market, and, indeed, we would add, 
in the whole of the City. The Exchange Equalisation 
Account did not exist at the time of the Macmillan Report, 
and so it does not state to what extent the day-to-day 
operations of the Account are determined by the Govern- 
ment or the Bank. Nor has any such statement ever been 
made. Generally speaking, the Macmillan Report has 
ceased to be a wholly accurate guide to the facts, and most 
of its recommendations were concerned with the proper use 


of the Bank’s attenuated gold reserves. To-day the gx 
of the gold reserve has ceased to be of vital importance, 

The real difficulty behind the attempt to define the fuyy. 
tions of the Bank is that many of its powers are unwritte, 
and traditional—just as most of the traditions of the Cit; 
as a whole are unwritten and depend upon a mass ¢ 
custom developed and proved by its own members. |t js - 
clear that leadership is needed in the City, and it is aly 
clear that at times control is desirable. That leaders); 
and that control are exercised by the Bank of England with 
the City’s own consent. There are some advantages in ; 
flexible system of this kind and in an almost complete 
absence of restriction imposed by law. It leaves the City 
free to carry on its business without being hampered by 
Government regulation or red tape. It imposes on the 
City a sense of responsibility which tends to become sapped 
so soon as statutory limitations are introduced. At time 
it leaves too much scope for the rogue or the fool. Still the 
City has its own ways of dealing with offenders, and it 
can fairly reply that if business is to be carried on at al, 
it is necessary to assume the existence of a reasonably high 
degree of honesty and wisdom. 

Yet there is the danger that the City may become a law | 
to itself, and that the Bank may unconsciously acquire mi 
powers which more properly belong to the Government: 
and may even judge questions from the standpoint of the 
“City’’ as distinct from the nation. But that the 
Bank recognises the need to consider the national interes 
in a broad sense is proved by the fact that during recent re 
years it has been at some pains to attend to the reorganisa- 
tion of certain British industries and has also recruited par 
of its directorate from outside the City. 

If the Bank is to retain its independence and its u- 
official leadership in financial and monetary matters, tt 
is necessary to lay down several guiding conditions: — 

(1) The Bank’s control and leadership must be entirely 
disinterested. By common consent the Bank has beet 
disinterested in intention for a very long time. But t 
would be a great advantage if its knowledge of the m- 
terests of the different sections of the community outside 
the City were more largely obtained by direct consultation 
than by intuition in Threadneedle Street. In particular, 
there seems to be no valid continuing reason for maii- 
taining the tradition of distance in the relations of the 
Bank to its clients, the joint-stock banks. 

(2) The Bank must consent to a far greater degree of 
publicity regarding its actions. This is essential if public 
opinion is to acquiesce in the exercise of unwritten powe 
over matters of public importance. The Bank must cot 
tinually be explaining not only what it is doing, but also 
why it is doing it. At times secrecy is admittedly essential, 
and information may have to be withheld for weeks 
even for months. Yet sooner or later information must be 
forthcoming, and in regard to many matters information 
could be released almost at once. As a matter of routine 
there is no reason why the Bank should not expand 1ts 
invaluable Statistical Supplement into a monthly expres 
sion of opinion on questions of importance, on the lines 
of the Monthly Bulletin of the American Federal Reserve 
Board. It should also issue an annual report, which 
should, as far as possible, contain a full account of Is 
doings. 

(3) The Government must also consent to greater pub- 
licity. It should co-operate in the preparation of the 
proposed monthly and annual reports of the Bank. It 
should define the exact line of demarcation between the 
functions of the Government and the Bank, and should 
keep that definition up to date. In fairness to the Bank, 
it must be careful to explain when an apparent actio” 
by the Bank is in reality the execution of a decision ° 
the Government, and statements in the periodical ee 
of the Bank of England should be supplemented and a 
times preceded by parallel statements from the Gover 
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il ouse of Commons. The adoption 
- ang _— anaes would undoubtedly do 
ie all the minds of the public of natural 
puch _ aa which in turn have given rise to fears 
— the supposed powers of the Bank. In them- 
ives they call for no fresh legislation or change in 
ye status of the Bank. It would still be left to act as 
technical adviser of the Government and as the link 
on the Government and the country on the one hand 
J the City of London and foreign central banks on the 
ner hand. The only difference would be that every- 
ndy would know what it was doing and why it was doing 
“This knowledge would be as much in the Bank’s 
nterest as in that of the country at large, for knowledge 
jves rise to confidence and to a general acceptance that 
ne Bank’s powers are being wisely exercised. 

Fuller publicity would create a firmer basis of confidence 
n which the Bank could found its policies. But publicity 
or the Bank’s operations is a minor matter compared with 

e nature of the operations themselves—a subject which 
mises many important questions which must be deferred 
» a second article. First and foremost of these problems 
s the re-orientation which the changed circumstances of 
e last few years have rendered necessary. New functions 
ave been created both for the Government and for the 
Bank by the general economic confusion of the world 

d in particular by our own departure from the gold 
tandard and by the attempt to control our foreign trade 
lations. In this new situation the line of demarcation 
between the Bank and the Government is much less certain 
an it was seven years ago. Here, former State docu- 
ments such as the Macmillan Report are of no assistance 
t all. Secondly, public opinion is no longer disposed to 
rive the Bank quite the same measure of independence as 
t has hitherto enjoyed, and it is advisable to consider the 
elation between the State and the Bank after taking this 
rend of opinion into account. No responsible person 
suggests that the complete nationalisation of the Bank is 
he only or even the best solution, and no one wants to 
deprive the Bank of the right or duty to carry on its own 
day-to-day business without ministerial or bureaucratic 
nterference. Yet full publicity, though essential, will not 
entirely dispose of the problem. National interest and the 
maintenance of public confidence in our monetary system 
alike require that the right compromise should be found 
between the independence of the Bank in operation and the 

ltimate responsibility of the Government for monetary 
policy. To this matter—which raises the question of the 


Bank's constitution as well as its functions—we shall return 
na future article. 


misc 


poardling 








FINANCIAL NOTES 


. A Lancashire Banking Amalgamation. — Treasury 
“ wd has been obtained to a proposal to amalgamate 

— mene Lancashire banks, the District and the 
oA ry The terms provide that shareholders in the 
Did oo are to be offered for each share of {20, £4 
with the ex them 2} shares of {1 each, fully paid, to rank 
oak ae - A” shares ({5, {1 paid) of the District 
a ’ er with a cash payment of five shillings. On 
aera pane Stock Exchange quotations this gives the 
co i shares a slight turn, and they are also relieved 
he District 2 liability to a call. The scheme means that 
tape : ank absorbs the County Bank, and should 
of me a or certain operating economies and the closing 
of the nega pranches, as well as adding to the strength 
statement 7 ertaking. On the basis of the June 30, 1935, 
ah eee accounts, the combined deposits of the new 
{85.7 milli to {71.4 millions, which compares with the 
argest of the Tote posits lodged with Martins Bank, the 
initially ewe ancashire banks. The new combination will 
to Martins ae branches, against 550 branches belonging 
Progress of th ank. The scheme also marks the further 
shire banks . amalgamation movement among the Lanca- 

io Saiaiteaaee followed, and may to some extent have 
gave birth to y, the big national amalgamations which 


the ‘‘ Big Five.” Seven years ago Martins 
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Bank absorbed the Lancashire and Yorkshire Bank, while 
in 1930 Williams Deacon’s Bank became associated with 
the Royal Bank of Scotland. The Union Bank of Man- 
chester became associated with Barclays Bank immediately 
after the war. The net result will be to leave Martins and 
the District Bank as the two big independent Lancashire 
banks, with very little difference in size between them. This 
should provide a reasonable compromise between strength 
and independence for the purpose of meeting Lancashire’s 
banking needs, while a further element of competition will 
be provided by Williams Deacon’s and the Union Banks and 
by the numerous Lancashire branches of the ‘‘ Big Five.’’ 


* * x 


The Foreign Exchanges.—The London market has 
been very idle. Superficially there has been an improve- 
ment on the Continent. The Dutch Bank rate has been 
reduced from 6 to 5 per cent. and the French Bank rate 
from 3} to 3 per cent. The Netherlands Bank has also 
regained about Fl. 25 millions of its gold losses. The for- 
ward exchange quotations for the gold bloc currencies have 
also improved during the week. Even so, three months’ 
guilders and Swiss francs are still quoted at rates corre- 
sponding to 9 per cent. per annum, while the British control 
has intervened during the week in support of the French 
franc. It is also believed that the Netherlands Bank was 
only able to regain its gold by buying it in Paris on its own 
initiative and at an exchange rate which was not wholly 
remunerative. Hence confidence is still lacking in the gold 
bloc currencies, and recent news from France is hardly 
encouraging. The New York rate remains steady at $4.96}. 
Three months’ dollars are quoted at a premium of 14‘, 
cents. This equals about 1} per cent. per annum, which is 
just enough to keep American short money out of London. 


* * * 


The Money Market.— The Clearing Banks have ex- 
perienced a fair demand for money this week, but the 
market has had no difficulty in obtaining loans. The banks 
have been buying at } per cent. Treasury bills maturing 
during the first three weeks of October, and have also 
bought a few September Treasuries. Hot Treasury bills are 
a nomial + per cent. 


July 18, July 25, Aug. 2, Aug. 9, 
1935 1935 1935 1935 
% % % % 
i cnenvenescscenevevennene - z 2 2 
Clearing banks’ deposit rate ... 4 4 $ * 
Short Loan rate :— 
Clearing banks.............+0+« - ¢1 4-1 1 +1 
eR ivencceceecesessssncccesceeees a * t * 
Discount rates :— 
Treasury bills ..........seeceees ts fs 43 fs -# 
Three months’ bank bills .... = § ts is} 


Last week’s Treasury bills went at an average tender rate 
of IIs. 9.13d. per cent. against ros. 9.77d. per cent. a week 
before. The total of Treasury bills issued by tender has 
now risen to {510 millions, against £360 millions on 
March 31st last and £454 millions a year ago. 


* * * 


The Bank Return.—The holidays have occasioned a 
further increase in the note circulation to a new high record. 
The rate of increase during the past fortnight has been 
normal, and there is no need to seek any explanation 
beyond the holidays and the fine weather. 


BANK OF ENGLAND 
Aug.8, July 17, July 24, July 31,Aug. 7, 
1935 


1934 1935 1935 1935 

£mill. mill. mill. { mill. £ mill. 

Issue Department :— 

oO er eae 191-7 192-7 192-7 192-8 192-8 
Note circulation ............ 392°8 399°6 400-8 408-3 411-8 
Banking Department :— 7 
DOIN, ccccconcccncacasseses 59-4 53-7 52-4 45-1 41-5 
Public deposits..........+++« 23-9 7-9 8-9 24:4 17-2 
Bankers’ deposits ......+++ 82-0 103-6 100-8 75-7 82-7 
Other deposits ........-++++« 35:7 38-8 36-6 38-5 37:8 
Government securities..... 83-3 91-9 88-7 87-4 87-2 
Discounts and advances 7-0 9-3 10-3 10°8 14- 1 
Other securities .........+++ 10-1 13-5 12-9 13°4 13-1 

Proportion ........++sessse+ 41°9% 35°7% 35.8% 32°5% 30-1% 


Notwithstanding the currency withdrawals by the public, 
bankers’ deposits have risen to {82.7 millions. This is 
mainly because of a contraction in public deposits. 
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THE STOCK EXCHANGE 





BRAZIL AND HER BONDHOLDERS 


BRAZIL’s economic affairs have been the subject of in- 
creasingly pessimistic rumour, in London, this week. For 
many months past the Brazilian bondholder’s lot has been 
unfavourable, but the further heavy fall in quotations 
during the last few days has, by its rapidity, surprised 
even a market fairly accustomed to ill-news. When 
Brazil’s unilateral debt scheme was presented to the 
London market in February last year, well-informed City 
opinion compared the meagre terms offered on the junior 
issues with the supposedly favourable prospects of economic 
recovery in the Republic. Events, unhappily, have dis- 
proved this optimism, for during the succeeding eighteen 
months Brazil’s economic and financial situation has in- 
dubitably deteriorated. As we showed in a leading article 
in last week’s Economist (page 236) Brazil’s economy is 
largely bound up with the fortunes of a single commodity, 
coffee, in which she has lost her effective world monopoly, 
after maintaining a protracted and expensive ‘‘ valorisa- 
tion ’’ scheme with doubtful success. 

In the absence, so far, of official information, the finan- 
cial policy of Rio is obscure. Fears of a new default, ex- 
pressed in the bond market this week, may have owed 
something, in their origin, to sustained propaganda in 
certain of the less responsible organs of the Brazilian press. 
They have received, as yet, neither confirmation nor denial, 
although the market, on Thursday, became rather more 
reassured, in anticipation of an early statement from the 
Brazilian Government. There is, in any case, sufficient 
cause for nervousness. The exchange situation is controlled 
on a highly confusing ad hoc basis, the Federal finances are 
becoming seriously strained, and the coffee position grows 
increasingly top-heavy. ‘‘ Seven-day defaults ’’ on the 
January and July coupons of certain San Paulo issues were 
symptomatic of the clouded outlook. Are these short delays 
the advance signal of more serious trouble for bondholders ? 
Can the rising scale of service, under the 1934 Debt Plan, 
be guaranteed for Grades V to VII in the current year? 
Can the authorities resist pressure to review the whole of 
the 1934 Plan, consulting ‘‘ as it seems necessary or 
advisable ’’ the representatives of all the principal 
creditors ? 

These are questions to which the London market urgently 
requires an authoritative answer. The position is far too 
serious for temporising, or for vague expressions of good 
intention. No bondholder will deny that Brazil’s diffi- 
culties are formidable, or that London may have contri- 
buted to Brazil’s present situation, by a past lending policy 
whose generosity has been unevenly tempered by regard for 
immediate economic probabilities. To build El Dorado 
virtually on a single non-auriferous commodity, like coffee, 
is hazardous. The latter-day development of alternative 
exports such as cotton and fruit has required, on the one 
hand, an artificially high price in America and, on the 
other, a considerable change in public taste. These new 
crops are unlikely, in themselves, to provide economic sal- 
vation, for the area in which they can be raised is fairly 
localised. 

It was once suggested, in another connection, that, in a 
state of urgency, the claims of the bondholder became 
comparable with those of an equity shareholder in the 
State economy. The London market has always recog- 
nised the force of this view in times of adversity, but with 
due limitation. The difficulties of a hard-pressed debtor 
are willingly recognised, provided that temporary allevia- 
tion is reached by mutual agreement and discussion. 
Machinery exists, in Brazil’s case, for this very purpose. 
The paying agents for the various Brazilian issues have 
consistently regarded themselves as having special know- 
ledge of the debtor’s position, and responsibility vis-a-vis 
the creditors’ security. The Corporation of Foreign Bond- 
holders has a long record of patient work in the same field. 
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There is no doubt that other institutions in the City of 
London would gladly co-operate in any efforts to place 


the position on the soundest possible basis for both partis 
if need arose. 


Negotiations, however, require time, and in the intern 
an unequivocal statement of intention may be appropriate 
from the Brazilian Government. In particular, the Positior 
of the senior Funding loans appears to call for special 
elucidation. These bonds, whose service has always bee 
forthcoming, are rightly regarded as a first charge on the 
Federal finances. They were so recognised (together with 
the 20- and 40-year Funding issues of 1931) in the wy 
Debt Plan. This week's further dismaying fall in quot 
tions has brought the 1898 issue near the level obtaining 
the difficult period of 1931. Even on the disappointing 
trade figures for the first four months of the year, however, 
there should be ample sterling exchange cover for the full 
service of the four loans. Moreover, it is not unlikely tha 
closer control of the exchange situation, with a view to 
preventing leakage, could be effected. The present leve 
of quotations, therefore, suggests that holders are appreher- 
sive on other than purely economic or financial grounds. 


The general London view would seem to be that ful 
service for the four Funding issues should be an essential 
basis of any new proposals which may be put forward. It 
might be necessary, temporarily, to relegate certain junior 
issues from their present to lower grades until the situation 
improved, but existing conditions are still far from 
desperate. The market, however, is in no mood to welcome 
a far-reaching unilateral departure from the 1934 scheme. 
As the following table suggests, Brazilian issues are num- 
bered, at the moment, among the more speculative of the 
mixed bag of foreign securities marketed in London. Until 
present uncertainties are removed, one way or the other, 
their investment appeal must necessarily be limited, and 
their speculative appeal difficult to assess : — 














Quotations ma 
Piet Fesennae — “ Plat 
. Seale in | 1928-1930 | 1931 | hate | Yield 
_ current |————"—> iFeb. 28,1 tion |\Pet a 
yor High | Low | Low | 1964 | 
| | 
Grade I (a). | _ t¢ 4 2 
5°, Funding, 1898 (a) ...... Full 96} 71 50} 90 654 i : 0 9 
5%, Funding, 1914 (a) ...... Full 913 61 42 76 eee 9 18 
5°,, Funding, 1931, 20 yr.... Full ae a oe 75} 52 . + 
5°,, Funding, 1931, 40 yr.... Full ai om sii 638 42 = 
Grade IT (b\. a 9 6 
San Paulo 7%, Coffee Realsn.} Full O5§t! 74}t| 64 92 774 {5 ’ 
Grade III. : 
I ieee vncsinniteta 35° 92 | 66 254 | 31h | 14 2 4 
TEED siicnivectseanesssens do. 102; 54 28 39 21 , 
Grade I\ 1% 703 | 463 16 - noi 8 
OE TEE cutascresseresecnnns , - 
eo do.” | 65 | 36] 15 | 20 | lo je 
BUI ‘cinthictenscantinontas do. a3 | 48 | 194 | 22¢ | 10) 


Grade V. 
San Paulo 7}% Coffee Inst. | 25% | 107% | 619 | 39 | 37 24 [714 


BREE cccenconsecumes 223% | 1143] 72 283 | 245 | 204 | 87 


Grade VII. 
State of Bahia 5° 
Loan, 19040 ....c.se.es+s 20% | 75 | 358} 10 | 10 74 |13 16 0 
City of San Paulo 6% Gold os 1s 3g 00 
Loan, 1908 


98 
+ 1930 only. (a) Full sinking fund maintained (at rate of } per cent. per annum on 18 
and 1914 Funding loans) by purchase under par. _(b) 5 per cent. of original — I without 
annually under 1934 Debt Plan. (c) Based on scale in current year, 
adjustment for coupons in arrear. 





The problem, however, presents itself rather differently 
to existing holders, who already face formidable — 
losses. Further unfavourable developments are to SH, 
extent discounted at present prices. The — 
have naturally found their ideal ¢erraim in the aod 
recently, and to that extent a recovery on —_ n ble 
would not be impossible. On the other hand, cons! — 
selling by private holders has failed to evoke the atten 
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yt speculative purchasers, and jobbers hold as much stock 
their books as they can well afford. 
. these circumstances, We reiterate our suggestion that 
> Brazilian Government might see its way promptly to 
statement regarding the immediate position, to be 
| ty discussions with responsible quarters in 
h a view to seeking an agreed scale of tem- 
orary relief, should it appear necessary and desirable. 
hough the prospects of long-term recovery may well 
spend on the course of world demand for Brazilian 
soffee and her ancillary crops, Brazil has it within her 
sower to effect far-reaching reform in her internal finances. 
ne restoration of Budget equilibrium and the stabilisation 
the milreis, to cite only two of the unrealised recom- 
endations of the Niemeyer report, are obvious initial steps 


this direction. 
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INVESTMENT NOTES 


“Selling a Pig.”—A temporary holiday respite from 
urrent company news allows investors a little breathing 
nace in which to take stock of events and tendencies in the 
ast few crowded months. Even a cursory glance at this 
ear's list of capital reorganisation schemes suggests that 
ronsiderable progress has been made in removing the débris 
pi depression, but that no clear line of demarcation has yet 
been drawn between those sacrifices, in ‘‘ reconstruction,”’ 
hich are equitable to the shareholders who make them, and 
ose which are inequitable. True, the withdrawal, after 
prganised opposition, of a proposal by a great South 
African company to reduce the future dividends on its pre- 
erence shares without compensation, has been by way 
pf ‘‘a famous victory ’’ for the principle that, in this 
sphere as in others, something for nothing is not a business 
proposition. Other capital schemes, however, which have 
been successfully carried through, have forcibly illustrated 
he difficulty inherent in all proposals to change the rights 
pf any given class of shareholder—namely, the impossibility 
{ putting a firm actuarial valuation on future earning 
power. Perhaps the clearest illustration of this crucial 
difficulty, in its simplest terms, has been provided by the 
purchase, by a large and well-established concern in the 
ron-founding trades, of the shares of a company manufac- 
turing heating appliances, after the latter, as a public 
oncern, had published only a single set of accounts. The 
method adopted in this case was to base the purchase 
onsideration on the quotations for the respective shares in 
market overt,’’ i.e. on Stock Exchange values. In effect, 
however, shareholders in the absorbed concern were ‘‘ sell- 
ing a pig in a poke,’’ for they were required to transfer the 
arming power of their company, in perpetuity, at a price 
mainly determined by a very short past history. All trans- 
oe of this nature have the additional characteristic that 
Ned uyers work on interior lines, with inside know- 
edge of possibilities, while the ‘‘ sellers ’’ have only vague 
| _ indications to guide them. In the case of a capital 
(which by a dominant combine in the chemical trades 
+ sh ah been authorised by shareholders but is still 
both th ourt), the directors were at pains to make clear 
he rim — of their expectation of future profits and 
Dating — which would govern their policy in distri- 
Some em. The preference stock repurchase proposals of 
more cle a annnications company, however, bring out 
“ uae = implications of the truism that one man 
olders, in oe what is in another’s mind. Stock- 
hele sinch 's Instance, were asked to relinquish a part of 
market wm eh : = consideration at a price above the 
BNce was purel en t - scheme was first published. Accept- 
detailed body , voluntary, and the stockholders had a 
estimates of - _ accounts on which to base their 
on which the obable future earning power. The terms 
Vere to be ac eae ie cash resources for the operation 
holders had = ao Owever, were not disclosed until stock- 
avourable ema eir decision. They proved particularly 
effect being slight] « company’s viewpoint, their general 
Pro tanto, to ae to increase its “" earning equity ”’ and, 
non-transferred aoe the ‘‘ cover ’’ for dividends on the 
gratulated ock. While the company may be con- 
int on the ingenuity of the method adopted, in th 
erests of all its stockhol. the method adopted, in the 
stockholders, it may be tentatively asked 
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whether the decision of any transferor of preference stock 
would have been affected, in large or small degree, by fore- 
knowledge of a matter directly bearing on the value of the 
non-transferred portion. Without criticising the procedure 
adopted in this or any other special case, investors may be 
inclined to lay down, as a general proposition, that the 
fundamental difficulty in all capital schemes will be mini- 
mised wher. every fact having a bearing on future earning 
power is equally present in the minds of both parties. 


® * * 


The Air and the Investor.—A well documented review 
of the position of the air industry, from an investment 
angle, is given in the latest bulletin of an eminent firm of 
London stockbrokers. By a slightly different route the 
writers reach a similar conclusion to that expressed in a 
leading article on aircraft shares in the Economist of May 
18, 1935 (page 1141). While specialised knowledge in the 
aircraft share market may be rewarded with high profits, 
conservative investors will do well to confine their atten- 
tion to a small number of the leading companies, pending 
the eventual consolidation of the industry—which will be 
achieved neither this year nor next. To all such investors, 
the review will be of prime service, not only for its full 
and conveniently grouped tables of aircraft registrations, 
flights, mileage, passengers, exports, etc., over the last 
decade, and for its analysis of the capital, profits (where 
existing), and type of product of every aircraft and 
engine company known to the Stock Exchange, but be- 
cause of its insistence on the fundamental paradox of the 
industry’s present position. Though the industry has been 
built up on subsidy, and might well have had difficulty in 
attracting much new capital in the absence of a large 
increase in the Air Force, its ultimate sine qua non is a 
‘‘ revival of peaceful international conditions.’’ Without 
them it cannot fully exploit its peculiar advantages, since, 
of all transport arms, it is essentially the most “ inter- 
national ’’ and the least patient of the cramping effect of 
narrow and frequent political frontiers. For the manufac- 
turing industry, at present, profits are unlikely to be uni- 
versal or regular. Demand is far from being standardised 
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—the long list of models on which the Air Ministry is 
about to pronounce the death sentence affords a striking 
commentary on this fact—and only those companies with 
experience and ample resources have a reasonable chance 
of success. The industry may have a bright future for 
passenger and freight transport, particularly in North and 
South America, Australia, Asia, etc., where distances are 
great and road and rail transport are not already exten- 
sively developed. Before this stage is reached, however, 
two evolutionary processes must be completed. The first 
is the production of reliable, durable, inexpensive and 
fairly standardised models, whose attainment may neces- 
sitate a period of financial conservatism by large manufac- 
turing companies, which may not be to the liking of specu- 
lative shareholders. The second is the substitution of civil 


for military aviation as the preponderant influence in 
output, design and finance. 


* * * 


American Company Earnings.—The Wall Street 
revival, to which we referred in last week’s Economist 
(page 242), has been evidenced by a more or less con- 
tinuous rise in quotations since the latter part of March. 
The movement has been especially noteworthy in Utilities, 
but has also been steady and substantial as regards Indus- 
trials and Rails. The somewhat sharp downward trend of 
the earlier weeks of the year was due, in part, to fears that 
second quarter earnings, generally, would reflect the 
absence of any expansion in the volume of trade sufficient 
to offset the rising tendency of costs resulting from the 
operation of N.R.A. and associated measures. At one time 
a fairly severe ‘‘ squeezing ’’ process was feared. The fol- 
lowing table of representative corporate earnings (expressed 
on a “‘ per share ’’ basis) suggests, however, that the ten- 
dency of the market in the past four months has been 


paralleled by a more favourable trading experience than 
had been anticipated : — 


Earnings in $ per common share 


Change 
Quarter 1934 1935 per Share 
I a eevsseneenic o_o 
Bethlehem ............... { ; ae a a4 a 
General Electric ......... { ; - = eo pre 
General Motors ......... { ; a oe oar 
Ce { ; a oie —— 
Caterpillar Tractor ..... { ; ae ah ped = 
General Food............. { : an Sam 1oae 
Corn Products ........... { ; aa a —— 
National Biscuit......... { : 4 0-22 —0-20 
Johns-Manville........... { |. — 
American Metal ......... { ; as a as 
American Tel.......++++-. { : 1-77 1-61 —0-16 


Increased earnings have also been shown by Radio Cor- 
poration, Eastman-Kodak, Timkin Bearing, Proctor and 
Gamble, and Baldwin Loco. Moderate declines have been 
shown by Industrial Alcohol, National Distillers and 
Bendix Aviation. American Utility earnings, as a 
whole, have been relatively well maintained in difficult 
conditions, but the railways, faced with more inflexible 
factors, have made a poorer showing. The impression left 
by a general survey is that American business profits have 
shown satisfactory stability during a period of readjust- 
ment, a result which gives promise of good recuperative 
power under more favourable conditions. 
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— Interest | Interest | Amortisation 

_ till 1938 | thereafter] (1942, onwards 
334%, 1906-9........000ee000s Full Full 0-375 
5% Consolidation G.L., 1915 44% 44% 1-85 
5% Sterling, 1908 (Drain- : 
BBS) occrccccccccccccscccccccocs 33% 4% 1-71 
44% Ext., 1909 (Railway)* 34% 33% 0°75 
§% Ext. G.L., 1910 ......... 33% 4% 1-59 
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Buenos Aires Provincial Loans.—The ay 
the Province of Buenos Aires may be congr 
their promptitude in bringing forward a sch 
service of certain external loans as from January 
next, when the provisional arrangements which have — 
in force since January, 1933, are due to expire. . 


thorities os 
atulated oy 
eme for th. 


The offer 
is made to holders of the bonds shown in ie ot 
below. In January, 1933, the Government sy 


a7 . spen 
sinking funds, and offered interest payments on the we: 


of the amounts in foreign currencies realised at Current 
rates of exchange by the conversion of equivalent paper 
pesos at par, the balance being covered by Arrears Cer, 
ficates. The new scheme presages the direct payment, fron 
January next, of the revenues covered by the Unification 
Law to a special account with the Banco de la Nacic, 
Argentina, from which the reduced service of ‘‘ assented” 
bonds will be paid under irrevocable instructions from th: 
Provincial Government. Any insufficiency will be mag 
up, first from the proceeds of the Land Tax and Additional 
Land Tax, and secondly, if necessary, out of the remaining 
revenues of the Provincial Government. Very properly, th: 
common fund thus created will be secured to bondholders 
in the order of priority of their loans, the 3-3} per cent. 
Loan of 1906-9 having a first charge, the 5 per cent. Con- 
solidation Gold Loan a second and all the others a third 
charge. The prospects of bondholders have been tangibly 
improved by the passage of the Unification Law (refered 
to above), under which the Central Government has be 
come responsible for the collection of the whole of the 
internal consumption taxes in those provinces adhering to 
the law—of which Buenos Aires is one. The latter, con- 
sequently, will receive increasing sums from this source 
from 1936 onwards, in proportion to its relatively dens 
population. In view of the resulting increase in their 
security, bondholders will be asked to accept a reduced 
service as follows: — 




















































* English Fraction. 


Though bondholders may conceivably press for power to 
review future arrangements, in the event of a possible 
further improvement in provincial economic conditions, 
they will probably regard the present terms as far more 
generous than those secured by their fellow bondholders 
in many other parts of South America. They will doubt- 
less attach especial importance to the fact that, under the 
proposed scheme, service will be payable in the contractua 
currencies (other than gold pesos), and will no longer be 
dependent upon prevailing rates of exchange. 


x * x 


Danzig Bonds.—The complications which have arse! 
in the relations of Danzig with her neighbours (which wert 
described in a leading article in the Economist of July 27; 
1935, page 168, and are further discussed on page 274 af 
this week’s issue) have inevitably affected the London 
market for Danzig bonds, whose history, so far as Britisi 
investors are concerned, has hitherto been of the happiest 
There are two separate issues in which the London market 
is interested. The 7 per cent. Mortgage Bonds of the Mun- 
cipality of Danzig, of which {921,750 are outstanding of an 
original issue of {1,500,000 at go in April, 1925, have +4 
larly received their full service. The expenditure of 7 
proceeds was supervised by a trustee appointed by z 
Council of the League of Nations, and was devoted tot : 
completion of hydro-electric works, the extension of _ 
works, the development of the harbour, etc. The bon » 
which are a direct obligation of the municipality, are vi 
cured by a specific first mortgage on all lands, building» 
etc., pertaining to the municipal electric, gas and — 
works undertakings. The second Danzig issue, dealt 1n te 
London, was made in June, 1927, on behalf, not of t 
municipality, but of the Free City of Danzig, in the -— 
of {1,900,000 of 64 per cent. (Tobacco Monopoly) - 
Loan, of which {1,520,000 was offered in London 4 
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Continent at 91. The Twenty-Year Ster- 
hich {1,183,600 are now outstanding, are 
of the Free City, secured by a first charge 

he League of Nations Commissioner of receipts from the 
a monopoly and the excise on spirits. Hitherto, 
_ ponds, like the 7 per cent. bonds of Estonia, have 
4 proud distinction of a clean sheet in the records of 
‘e League Loans Committee. Earlier this year quotations 
: the two issues touched 95} and 893 respectively, but 
rrent prices are no better than 70 and 60. Bondholders 
e not enamoured of the financial consequences of admini- 
ration by Nazi representatives elsewhere. In view of 
» nzig’s record, however, the market will continue to hope 
at political developments will not proceed to a point calcu- 
ted to sap her economic vitality and dry up the revenue 
or bond service at its source. Although the flat yield on the 
‘ issues is now 10} per cent. and ro} per cent. respec- 
vely, their prices are still far from being at default 


pvels.”” 


289,000 on the 
« Bonds, of 
5 . . 
direct obligation 


* * * 


New Issues in July.—Conditions were propitious for 
he making of new ‘‘ records ’’ in the capital market last 
onth. The British Government, after a long absence, was 
‘ectively in the market, as the guarantor of £32 millions of 
tock for the London Electric Transport Finance Corpora- 
ion, while three British corporations, a large number of 
property and finance concerns (including Cables Invest- 
ent Trust), and a host of manufacturing and miscel- 
aneous concerns, all contributed to a total of £57,062,000, 
hich is much the largest for any month since revival 
began : — 

. (000’s omitted) 


Excluding 
Conversions 
United British Foreign 
Monthly Average Kingdom Possessions Countries Total 
£ 
IN a dtcattitcialanilesiivek a's40 3.409 761 8,125 
13,589 2,129 24 15,742 
SE diesialiausannenbicbaninnn 17,520 2,429 449 20,398 
11,474 2,494 125 14,093 
Monthly Total Govt. Other 
dite Dr.450 10,518 9,546 74 19,688 
I siitisicninneunnoin Dr.150 15,716 1,102 Nil 16,668 
BO, II aciikcivsionsa<harce Dr.150 3,857 3,683 90 7,480 
SS aa Dr.150 14,274 669 Nil 14,793 
2 =a Dr.300 13,624 3,753 Nil 17,077 
Ti Mi eiessksaseunnine Dr.300 53,833 3,273 256 57,062 


ast month’s total borrowings, in terms of ‘‘ new money,”’ 
will be seen, were four times the monthly average for last 
ear, nearly three times that for 1933, and more than seven 
imes that of the ultra-depressed year, 1931. 


* * * 


Suez Canal Receipts.—Suez Canal shares, which are 
bormally among the most active securities on the Paris 
Bourse, have recently suffered wide fluctuations on causes 
raceable, possibly, more to currency changes, doubts 
nd fears than to movements in traffic receipts. Some 
Ashers in troubled waters, however, are canvassing 

© possible effect on receipts of any outbreak of active 
peatine between Italy and Abyssinia. In such an event, 
taly's Canal would necessarily form an essential link in 
nd : - of communications between her home base and 

- anaty force. How far have her preparations, by 
ooo ae of personnel and material (which have 
-e. en expedited in the last two or three months) 

° fo wey reflected in the traffic figures for the Canal? 
pana oan table, contrasting the figures of ships, gross 
f 103, : teceipts for each month of this year with those 

4 throws some light on the question :— 


Gross Tonnage 


Ships (Number) 


Receipts 
(Million Francs) 














(Millions) 

Compared = | Compared 

487 — 10 3-79 —0-10 76-0 — 4:3 

4 — 27 3-33 —0-07 65-2 — 1:7 
506 + 4 3-82 +0-03 75-2 — 2-1 
481 - 2 4:04 +0-08 79°5 + 2:8 
458 — 13 3-67 —0-16 72-3 — 0-9 
487 + 46 3°51 +0-32 68-8 + 6-6 
NA + 50 N.A, N.A, 71-7 + 6:1 
“A, N.A, N.A, N.A, 11-3 + 1:0 

s 
First five days, N.A. Not available. 
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It would appear that, in the early part of this year, the 
figures were tending, on the whole, to run below those of 
last year, but that in the second quarter the trend began to 
change. Since June, traffic has been definitely higher than 
that of a year ago. The conclusion seems to be that 
although Italian military or quasi-military traffic may, in 
itself, represent only a relatively small part of the total 
traffic of a Canal which is one of the main arteries of the 
world’s shipping trade, it might be sufficient, if prolonged, 
to turn the scale as between a ‘‘ gain’’ or a “‘ loss,’’ as 
compared with 1934, on a complete year’s operations. 


* * * 


Actuaries’ Investment Index.—The influence of the 
chief holiday week of the year on Stock Exchange prices 
has so far been relatively slight. The Actuaries’ Index, 
based on last Tuesday’s quotations, fully reflects the spurt 
in pre-holiday buying of industrial shares towards the end 
of last week. The total for the 158 securities in the. Index 
comes out at 78.2 against 77.4 a week earlier, and 77.7 
a month earlier (December 31, 1928=100), the corres- 
ponding yield figures being 3.81, 3.85 and 3.81 per cent. 
respectively. Thus the rise in prices over the past month 
has just kept pace with the increase in declared dividends. 


Figures for important sub-groups in the Index are given 
below : — 














Prices Yields 
(Dec. 31, 1928 = 100) (°) 
Group (and No. of | 
Securities) Month Week This Month | Week This 
Ago Ago Week Ago Ago Week 
(July 9) }(July 30 (Aug. 6) | (July 9) \' July 30 | (Aug. 6) 
} 
Investment Trusts (14) ...... 56:1 56-8 57-3 3-63 3-59 3-57 
Building Materials (4) ...... | 91-2 90-9 94-5 4°42 4°45 4-29 
C008 OOP vc cccess sation } 89-0 87-0 88-7 3-96 4-08 3-97 
Iron and Steel (8) ......... = 6-2 62-3 64-6 3-31 3-22 3-13 
Electric Supplies (8) ......... | 117-0 118-5 120-9 4°40 4°35 4°27 
Stores and Catering (15). 83-7 82-7 83-1 4-02 4°07 4-06 
Breweries and Distilleries (19) | 133-8 133-2 | 134-0 3°97 4-09 4°07 





It will be seen that, in almost every case, the rise in prices 
over the past month has been largely the result of dealings 
in the last week. 





COMPANY NOTES 





Textile Finishers’ Shares.—Though the textile finishers 
handle all classes of textiles, they are dependent for the 
bulk of their turnover on cotton goods. They work mainly 





(Profits in £’000) 





1935 








| 
1929 | 1930 | 1931 | 
| 





1932 | 1933 | 1934 
| 


Bleachers (Mar. 31 | ; 
Semned for Ord.. 464-1 310-4|Dr.157 3|Dr. 24-2' Dr. 54-6|Dr181 1*| Dr 110.3% 

Earned % ........ 12-8 8-5} Nil | Nil | Nil Nil Nil 

] 


NN ie ntnsinneceatn 10 63 Nil Ni Nil } Nil Nil 
Bradford Dyers 
144-1] Dr.238 +1) Dr.197 -8|Dr.231-6\Dr125.7*| Dr 136.8* 


(Dec. 31)— 
Earned for Ord. 





Earned % ........ 6°5 Nil Nil Nil Nil Nil 

~~ —....... 8} 44] Nil Nil Nil Nil 
Brit. Cotton & Wool | 

Dyers (Mar. 31) : — 2 

seek hee Ord. 86-0 57:6} Dr.7 25-1 60-7) 47-8 41-2 

Earned % «...<+s- 11-2 7:4 Nil 3 3 8:8 6:5 5-4 

a Tis sencsecseess lv 7 Nil 34 5 3 5 
Calico Printers 

une 30)— Bot ea sot . 
enn for Ord. Dr.10-6| Dr.81-6|Dr.326°1 6: ‘\ Dr.26-9) l4 5 
Earned % ...0.. Nil Nil Nil 0-4 Nil 0-9) 


BS Fey dceccicwsnsee 


English Velvet and 
Cord Dyers 


mane for Ord. a 47-3 26-0) Dr.11-7 ~— “a — 
es ‘- 6-0 Nil Ni Ni Ni 
—— —1 8 4] Nil Nil Nil 
Sei iaaacooureens 
United Turkey Red 


Dec, 31)— aun as i 
Samet jot Ord. 40-2 7 —-* — _— 5 _ 1 
S ° 5-9 Ni Ni 4 } N 
oe 2. 6 Nil Nil Nil Nil Nil 

° °o 






* After allowing for full year’s preference dividend. 


ee 
on commission to the order of merchants, rarely handling 


goods at their own risk. Such a condition is _particu- 
larly favourable to large combines and to inclusive trade 
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agreements, through the working of which the finishers, in 
fact, maintained substantial prosperity for some time after 
decline had set in in Lancashire. In the early post-War 
years, indeed, increased profits were earned on a larger 
aggregate capital than before the War, when turnover 
was larger. As the accompanying table suggests, however, 
the trade has suffered a steep decline in profits during the 
depression period. For a sample of six leading companies 
as grouped by Moodys-Economist Services, the net earnings 
fell from {£1,235,600 for financial years ended in 1929 to 
a loss of {272,200 for the financial year ended 1931. The 
subsequent recovery has been very small, yielding profits 
of only £252,800 in 1933, which relapsed to {116,300 in 
1934. This sharp curtailment of profits is due only in part 
to reduced turnover—which was not, in itself, a bar to 
satisfactory profits in earlier years. The main difficulty 
has been a weakening of old trade agreements and a 
cutting of rates. Negotiations have been opened in various 
sections of the trade to restore order by a ‘‘ redundancy ”’ 
scheme. The profits of earlier years have left the chief 
concerns in the trade with very ample liquid resources, 
which have tended to rise rather than to fall during the 
depression. A scheme to purchase surplus plant, for seal- 
ing or destruction, might, therefore, be relatively easy to 
carry through. A successful scheme of the kind could no 
doubt bring an appreciable revival in profits to the par- 
ticular section of the trade which it covered. It is possible, 
however, that the profits earned before the depression were 
in fact rather higher than was justified by the general level 
of prosperity in the textile trades. It would, therefore, be 
unwise to look for any early recovery to the old level of 
earnings. 


* * * 


Cunard White Star Accounts.—The first accounts of 
Cunard White Star, Ltd., are eloquent of the distance 
the group must go to regain normal prosperity, but of little 
else. The company was incorporated on May 10, 1934, 
but merged operation of the Cunard and White Star ships 
Was inaugurated only on September Ist, and barely com- 
pleted by December 31st, the date of the accounts. The 
loss of £408,090, which is carried forward, is computed as 
from June 19th, the date of formal transfer of the ships. 
It includes the losses of two foreign subsidiaries, but ex- 
cludes any depreciation allowance on shipping tonnage 
valued in the balance sheet at £18,478,135. The utility of 
the accounts is further limited by the treatment of asset 
values, which has been forced upon the company by con- 
ditions over which it has had, largely, no control. The 
‘* fleet ’’ figures are a fair measure of comparative tonnage 
values, as between the two companies, but the actual 
valuation of the combined fleet is greatly in excess of the 
present-day values of the ships. This “‘ inflation ’’ of the 
credit side of the balance sheet has been counterbalanced 
by the issue of the Cunard White Star’s {10 millions of 
capital at a nominal premium of 100 per cent. From the 
{10 millions ‘‘ premium on shares account ’’ thus con- 
veniently created, the company has written off net losses 
on the sales of ships and reduction in book values of certain 
acquired assets, to a total of £774,461, and losses incurred 
by the parent company in the Atlantic trades up to the 
date of the sale agreements, totalling £956,189. The 
Queen Mary is represented in the accounts by £750,000 of 
first mortgage debenture stock (out of an authorised total 
of £1,750,000), and £200,000 of income debenture stock, 
Class B (out of a total of £750,000), both held by H.M. 
Government. The company is authorised to issue, further, 
up to £1,000,000 of income debenture stock, Class A, also 
to be held by the Government. The company’s immediate 
trading prospects were described by Sir Percy Bates, the 
chairman, in conservative, not to say melancholy, terms at 
the Cunard Steamship meeting last April. Last year’s 
losses may be reduced as merger economies come progres- 
sively to fruition, but the company is not expected, at best, 
to earn or pay any dividend this year. The more distant 
future is a matter which depends partly on imponderable 
factors like the extent and duration of economic “‘ re- 
covery ’’ on both sides of the Atlantic, and partly on even 
more elusive considerations of national and international 


August 10, 1935 
prestige. Competition in the North Atlantic trade by; 
ceased, for the present, to be governed by normal bias 
mercial considerations. Con. 


* * * 













































Broken Hill Proprietary.—A _noteworth 
in profits, writes our mining correspondent, is 
cabled summary of the annual report. For full details « 
its causes the complete text of the statement must} 
awaited. It is clear, however, that in the main the diffe. 
ence, directly or indirectly, reflects the improvement 
metal prices. The dividend rate, however, remains at th 
10 per cent. level of the preceding two years. The increas 
in earnings is, in fact, greater than would appear, since 
latest figure has been struck after the provision of £541,0% 
against {427,600, for depreciation. Despite the absence ¢ 
a higher dividend, therefore, the shares have risen to 5, 
the highest level for many years. 


y EXPangi, 
shown by 


* * * 


Other Company Results.—Our usual summary ta 
of profit and loss accounts, on page 307, has shrunk , 
holiday dimensions, for it includes the results of only y 
additional companies. Further brewery results, fro 
Clarkson’s Old and Showells Brewery, show little com 
parative change on previous periods. In the prope 
group, Covent Garden Properties reports slightly love 
profits, attributable to the fact that realisations of inves. 
ments during the past year were practically negligible. Tk 
dividend is maintained at 7} per cent. London ai 
National, which is largely interested in Shell-Mex Hou 
also reports a slight reduction in net revenue. The repor 
of Merlimau Pegoh shows an advance in profits rox 
£32,188 to £62,660, and the dividend is increased fro 
5 to 7} per cent. In the investment trust group, Cont 
nental and Industrial, which is associated with Schride 
interests, reports an improvement in net revenue {rot 
£75,333 to £87,270. A dividend of 4} per cent. is paid it 
the year, compared with 4 per cent. The report of Jott 
Greenwood Millers for the first trading period of 1% 
months shows that net income from the operating com 
panies, less expenses and taxation, amounted to {53.48 
and I4 per cent. is paid for the period. 





THE WEEK IN THE MARKET 
THE LONDON STOCK EXCHANGE 


SETTLING DAYS 


TICKET | ACCOUNT 
Avucust 13 AvucGustT 15 


Ir activity in the ‘‘ quietest ’’ week of the year is an indice 
tion of more business to come, the market outlook 1s “= 
than reasonably bright. Although the volume ol tradi 
was appreciably reduced, the cheerful undertone of th 
previous week persisted, under meteorological condition 
normally inconducive to active dealings. Prices ® * 
whole were fully maintained, apart from a little _ 
taking towards the end of the three weeks’ Account wit 
has provided a fair number of people with moderate 52>. 
Gilt-edged stocks remained firm, though the volume © 
business tended to fall off. India stocks were stable a 
a moderate but steady demand for long-dated —_— 
stocks was in evidence. In the home corporation mat 4 
the new Dundee issue opened at ? premium and wort 
Lowestoft at } premium. In the foreign bond mat a 
the unwelcome (though not entirely unexpected) — 
was a slump in Brazilian bonds, particularly the — 
issues, for reasons which are discussed in a leading @ a 
on page 288. A report, on Thursday, that the ne 
Minister had denied any immediate suspension of debt re 
ments did not fully reassure the market, and the res™", 
recovery was only partial. The Geneva news © 
week-end on the Italo-Abyssinian dispute, was ital - 
to the market’s thought of a peaceful settlement, and 10" 
bonds enjoyed a fair recovery. Far Eastern stocks, - 
ever, remained dull, with only a slight rally in mid 
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k’s home railway traffic returns went some way 
'e inevitable ‘‘ bumper holiday ’’ reports, but 
. market’s response was only half-hearted. Foreign rails 
cain idle, the latest returns of the Argentine com- 
ee particular, being disappointing. 
fT he dustrial share markets were cheerful but cautious. 
D a steel shares, in particular, were subject to slight 
7 as the end of the Account approached. Motor 


— 
hes The wee 
Con. o confirm the 


; it-taking . 
Y th ST eal shares, however, remained firm, Rolls-Royce 
; aking a new advance. Electrical equipment shares were 
, J 5 


lar after their recent rise, and small declines occurred 
rv quotations for electric power issues. Although brewery 


a ares were somewhat uncertain, tobacco shares were one 


{ the most active sections of the market. Gallaher were 
pecially in request on the revival of rumours regarding 
7 fiorts for ‘‘ concentration ’’ in the industry, on terms cal- 
he ulated to be favourable to the company. Textile shares, 
a venerally, were less active, though rises of a few pence were 
* sommon to numerous companies. Courtaulds were 


but renewed demand occurred for British 
elanese second preference on increasingly confident 
mours of a dividend-funding scheme. “’ International 

shares were less active, in sympathy with the temporarily 


egular, 


Ae uncertain tone of Wall Street. Both District and County 
tt hank shares were marked up on the announcement of the 
& proposed fusion, particulars of which are given on page 287. 
nan Quiet conditions prevailed in the oil share market, 
- though prices were mainly held on American support, after 
” the announcement of a new Bill providing for the per- 
wet anence of ‘‘ hot oil ’’ regulation and the limitation of 
— imports. Rubber shares attracted no public interest what- 
Th ever, but prices generally were maintained in a “‘ thin ’’ 
= market. The tea share market became slightly more 
Use 


p active after a quiet opening. Buyers, however, tended to 

a hold off pending next week’s resumption of commodity 

sales in Mincing Lane, when substantial offerings of new 

season’s Indian teas will be made. 

ste ‘ Holiday ’’ conditions were, perhaps, most in evidence 
in the mining market. Kaffir prices were maintained, 


re with a little “‘shop’’ support, but the general public 
oh appeared to be occupied elsewhere. The announcement 
a of new financial operations in the West African market 
a did not evoke any widespread response. Western Aus- 
‘ tralian shares were idle, but Indian gold shares im- 
proved on the news that normal conditions had been 
restored on the field. Rhodesian copper shares were quiet, 
despite the improvement in the price of the metal, though 
Roan Antelope continued to be unostentatiously pur- 
chased. The possibility of an increased quota announce- 
TS ment was well discounted in the tin share market, 
P where a little tentative investment buying was counter- 
balanced by an equally modest amount of professional 
profit-taking. 


(A “ FINANCIAL NEWS” DAILY BARGAIN INDEX 
“pproximate number of Bargains recorded in Stock Exchange Lists) 

















Week t 
ion 2 Aug. 1, ] Aug. 2, | Aug. 5, | Aug. 6, Aug. 7, | Aug. 8, 
1935. 1935 1935 1935 1935 1935 1935 



























Gov mment and 
Municipa} Loans 





































99 
Tansport, Com. 6220 
Pubeations, and 
ublic Utilities : ’ 
ae 4,695 972 922 1,022 962 944 
trial® 
_—- 19,779 | 4,196 | 4,166 | Closed | 3,545 | 3,597 | 3,677 
and Financi 
«a including 2,719 573 598 578 57 726 
“) 
on made see 5172] 1,052 | 1,187 952} 1,137] 1,017 
Rubber, ‘Tea”ang | 785) 184] 147 176} 154] “165 
Coffee 917 153 178 106 216 224 
Tot “40 0a7 | mace bn | | 
Al sss 40,287 | 8,355 | 8,425 | Closed | 7,487| 7,990 | 8,089 
cet aresponding day orem 
a tt 6,922} 7,202 es 7,544 7,454] 7,203 
ing 
cle * Including Iron and Steel and Breweries. 
nce 
rs REVISED 7 " 
ay nee. NEWS "’ DAILY AVERAGE OF 30 INDUSTRIAL 
ng NARY STOCKS. (July 1, 1935 = 100) 
asi Ln 
of 1935 2 
ne (A of 1935 | Aug. 1, / Aug. 2, | Aug.5, | Aug. 6, | Aug.7,] A 
| Ne: 8) | (Mar.27) | 1935 | agas’ | “igas’ | “ious” | “ious | “gis” 
af ) 935 1935 1935 1935 1935 
- 102-2 | 87-4 
ok. >? | 101-5 | Closed | 102-0 | 101-8 | 102-2 
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TR THE INDUSTRIAL AREA OF THE 
¥ C NORTH-EAST COAST- - - - - - 


ed J Abundant supplies of Electricity for Power, Heating and all 
) ~ Industrial purposes. VACANT SITES FOR WORKS are 
available. Full particulars from 


NORTH-EASTERN ELECTRIC SUPPLY Co. Ltd. 
Carliol House, NEWCASTLE-UPON-TYNE 





“ FINANCIAL NEWS” DAILY AVERAGE OF 20 FIXED INTEREST 


stocks. (1928 = 100) 
Highest Lo 
of 1008 ar ca Aug. 1, Aug. 2, Aug. 5, Aug. 6, | Aug. 7, Aug. 8, 
(Feb. 1) | (Mar. 29) 1935 1935 1935 1935 1935 1935 


























141-0 | 135-9 | 138-7 | 138-7 | Closed | 138°7 | 138-8 | 138-8 











FOREIGN STOCK EXCHANGES 
NEW YORK 


ACTIVE conditions have again prevailed this week, and 
for the first two days turnover was in the region of 
1} million shares. The market has, however, developed 
a certain irregularity, and slight declines marked the 
‘ breather ’’ which Wall Street was inclined to take—not 
without seasonal provocation—on Wednesday. After the 
steady rise of recent weeks the check is natural and 
desirable, but there has been no general display of specu- 
lative appetite to require purging. Further quarterly 
reports show a rising trend, while steel output for the 
current week has again moved up, although not so spec- 
tacularly as in recent weeks. The General Motors 50c. 
dividend brought large buying orders on Tuesday, and 
the stock advanced nearly two points. A number of 
specialities, including Eastman Kodak, also moved higher. 
Increased sales reported by retail stores have assisted 
Sears Roebuck and Montgomery Ward. Selling of rail 
stocks has continued, and little support has been found 
for utilities. The bond market has ruled fairly quiet. 





July Aug. Aug. 7, July Aug. Aug. 7, 
31, 7, 1935, 31, a 1935, 
1935 1935 Eng. 1935 1935 Eng. 
Equiv.t Equiv.t 
Lb. Ln. 43% '33-39 10128 1018 102% | Natl. Biscuit... 31% 31 31} 
Atchison ............ 54i 503 51 | Phelps Dodge... 18% 19 194 
Ne iedaaiaiasnnlcetacsy 93 93 9% | Pullman ......... 45} 41z 42 
Illinois Central ... 143 14 14} Sears Roebuck. 52 545 544 
N.Y. Central ...... 203 20 20% | Un. Fruit ....... 738 724 73 +, 
Pennsylvania ...... 26% 261 263 U.S. Leather ... 64 7h 7% 
Southern Pacific... 19} 18} 18% U.S. Rubber... 13% - — 
Southern Rly. ..... 7; 3 oe EC SOE secase 436% 41h 41# 
Union Pacific ...... 105} 974 98 | Westinghouse... 654 62; 633 
. Woolworth ..... 613 61} 62 
Ai CAR......5.:00. 142 143} 1443 an 32 3: 
Amer Smelting .. 42° '43f 43h at a a 
Anaconda ........... 164 17 17; 1 Teles OL 05 0 
2 ae Int. Tel. Teleg. 10} 108 10% 
Bethlehem Steel..... 37 35 35 fr | Utilities P. & L. 2% 3} 3} 
Chrysler Motor ... 593 58} 59% W. Union Tl... 424 463 47} 


Corn Products Rf. 69} 71} 71# 
Eastman Kodak .. 147 147 147% 


Gen. Electric ...... 294 285 206 1 Shah a......2c0: 353 354 35% 
Gen. Motors ........ 38% = 414 424% | Shell Union..... 11 105 1043 
Int. Harvester ..... 524 503 514 | Std. California 334 351 35 
Mont. Ward ........ 3233 OG Ege. <....<... 47 463 47 


t Calculated at $4-96 to f. 


By courtesy of the Standard Statistics Company, Inc., 
of New York, we print the following index figures of 
American values calculated on closing prices (I926= 100) : — 


1935 
1934 Jan.1to Aug. 7 





Be- 
ginning} Jul July 31,) Aug. 7, 


v 
| of Year} 1935 





24, 














Lowest | Highest} Lowest) Highest 1935 1935 | 1935 
Sept. 19|Feb. 21) Mar.20 Aug. 7 . 

5 i we | 74°38 90-5 74-5(t)| 94-2 83-1 92:9 93-9 94-2 
ee 34-0 51-4 27-4 36-4(u)} 35-6 34-8 35°6 34°6 
87 Utilities ......... 55-2¢ | 83-4f | 52-2 {78:9 57-9 72-4 76:3 78:9 
Total, 421 Stocks | 65-6 | 82-1 | 63-1 | 82-0 | 71-0 | 80-0 | 81-5 | 82-0 
Average yield of 

Sueentanae 2-78%| 3-90%| 3-19%| 4°06%! 3-62%} 3-25%| 83-21%} 3-19% 


(s) (v) (t) 


¢ February 7th. 
(w) January 9tb. 





(s) September 12th. 


or 26th. 
$ December 26t (v) August 7th. 


(t) March 13th. 


Daity AVERAGE OF 50 AMERICAN CoMMON Stocks (1926 = 100) 




















Highest | Lowest “4 Aug. 1, | Aug. 2, | Aug. 3, | Aug.5, | Aug. 6, | Aug. 7, 
st ies a Jujas’| “1985 | 1995" | 1995 '| 1935 | 1935 | 1935 
ug. Mar. 











105°3 











105-3 | 78-6 104°5 104-2 | 108: | 104-1 104-9 | 105-1 
a ee SSD i 


(Continued on page 298) 
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PROVINCE OF BUENOS AIRES 


OFFER to Holders of Bonds of the following Loans :— 


PROVINCE OF BUENOS AIRES 3 to 34°, LOAN OF 1906/9. 
PROVINCE OF BUENOS AIRES 5° STERLING LOAN OF 1908 (Drainage Loan). 
PROVINCE OF BUENOS AIRES 44°94 EXTERNAL LOAN OF 1909 (Railway Loan) ( 
from 83334 to 91687 inclusive). 
PROVINCE OF BUENOS AIRES 5°4 EXTERNAL GOLD LOAN OF 1910. 
PROVINCE OF BUENOS AIRES 5% CONSOLIDATION GOLD LOAN OF 1915. 


In January 1933 the Government of the Province of Buenos 
Aires (hereinafter called ‘‘ the Provincial Government ”’) finding 
itself unable to continue in full the service of its external debt 
made an announcement to the holders of the Bonds of the above 
Loans under which the relative sinking funds were suspended for 
a period of three years expiring on the 3lst December 1935. At 
the same time the Provincial Government made an offer to the 
holders of Bonds of the above-mentioned PROVINCE OF BUENOS 
AIRES 5% STERLING LOAN OF 1908, the English Fraction of 
the PROVINCE OF BUENOS AIRES 449 EXTERNAL LOAN 
OF 1909 and the PROVINCE OF BUENOS AIRES 5% EX- 
TERNAL GOLD LOAN OF 1910 whereby interest has been and 
will be paid during the three-year period to the holders of such 
Bonds who assented to the offer only on the basis of the sums in 
the appropriate foreign currency actually realised at current rates 
of exchange by the conversion from time to time of the number 
of Paper Pesos equivalent at par to the interest payable on such 
Loans any balance being represented by Arrears Certificates. 

In spite of increases in taxation and the most rigid economy 
of expenditure it is already apparent that the finances of the 
Provincial Government will not permit the full service of the 
above-mentioned Loans to be resumed as from the Ist January 
1936. The seriousness of the position may be appreciated from 
the fact that the revenue actually received by the Province from 
all sources has fallen to approximately 125,000,000 Paper Pesos 
in 1933/34 while the full contractual service of the Province’s 
External and Internal Debt amounts to 73,933,000 Paper Pesos. 
This only leaves 51,067,000 Paper Pesos to meet the whole cost of 
administration for the year which in spite of the economies which 
have been effected, cannot be reduced below 84,000,000 Paper 
Pesos. The result is that the Province has been forced to create 
a large floating debt in order to balance its Budget. 

Early in the present year the Province adhered to a Federal 
Law for the Unification of Internal Taxes which was passed by 
the Senate and Chamber of Deputies of the Argentine Nation on 
the 2lst December 1934. Prior to the passing of this Law certain 
commodities, such as alcoholic beverages, alcohols, beers, mineral 
waters, matches, playing cards, and tobacco, were taxed both by 
the Nation and by the Provinces and each collected its own tax 
separately. Under the Unification Law, however, power to levy 
and collect the whole of the Internal Consumption Taxes in those 
Provinces adhering to the Law is vested in the Government of the 
Nation in compensation for which there is to be paid by the 
Government of the Nation an annual sum which, in the case of 
Buenos Aires, will amount to 15,294,000 Paper Pesos in 1936, 
rising gradually to 19,186,000 Paper Pesos in 1939. Thereafter 
such annual payments are to be determined by the proportion 
which the average of the total amounts payable under the Unifica- 
tion Law to Assenting Provinces in the years 1938 and 1939 bears 
to the average of the amounts collected by the Government of the 
Nation in such year, the proportion so attributable to the Assenting 
Provinces to be allocated amongst such Provinces in proportion 
to their population. 

The Provincial Government’s experts are of the opinion that the 
amounts due to the Province of Buenos Aires in the year 1940 and 
subsequent years will not be less than the amount to be received 
in 1939 and may be considerably in excess of that sum since density 
of population has to be taken into account which will give the 
Province of Buenos Aires an advantage over the other Provinces. 

The basis of the scheme now put forward is improvement of the 
status of the Bonds of the Province by the direct payment as from 
the Ist January 1936 of the sums due under the Unification Law to 
a special account with the Bancode la Nacion Argentina (hereinafter 
called ‘‘ the Bank of the Nation ’’) from which when reinforced to 
whatever extent is necessary by the proceeds of the Land Tax and 
the Additional Land Tax collected by the Banco de la Provincia 
de Buenos Aires (hereinafter called “‘ the Bank of the Province ’’) 
will be paid the amounts required to meet the reduced service 

(which will include expenses and service commission) of Bonds whose 
holders have assented to the Scheme now being put forward. 

To give effect to the foregoing, the following machinery will be 
set up prior to the Ist January 1936 :— 

A. The Government of the Nation will receive instructions from 
the Provincial Government to pay all sums due to the Province 
under the Unification Law on and after the Ist January 1936 to 
the Bank of the Nation. 

B. On and after the Ist January 1936 the Bank of the Nation 
will place to the credit of a special account to be opened and main- 
tained by it and to be called “‘ Account for Service of the Public 
External Debt of the Province of Buenos Aires ”’ all sums received 
by it from the Government of the Nation in accordance with the 
provisions of the last preceding paragraph. 


C. The Bank of the Province will be instructed to place all pro- 
ceeds of the Land Tax and the Additional Land Tax to the credit of 
a separate account to be opened and maintained by it. On the first 
day of every calendar month subsequent to the Ist January 1936 
the Bank of the Province shall release to the Provincial Government 
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English Fraction, namely ; 
g ‘ » Namely Bonds numbers: 


























































all sums (if any) standing to the credit of this separate account oy 
and above such a sum (the amount of which will be notified to 
by the Bank of the Nation) as shall be required to make y a 
amount standing to the credit of the special account maintained 5 
the Bank of the Nation to a sum sufficient to meet all Coupons ani 
Sinking Fund payments due in respect of Assenting Bonds ns 
such day and during a period of 185 days from such day at + 
official rate of exchange prevailing on that day between the Pape 
Peso on the one hand and the Pound Sterling, the French Fray 
and the United States Dollar, as the case may be, on the othe 
hand. The balance retained by the Bank of the Province jn « 
separate account will be held by it at the disposition of the Bay 
of the Nation. 


D. The Bank of the Nation will receive instructions from ts 
Provincial Government to pay out of any sums from time to tin 
standing to the credit of the special account to the respective Pany 
Agents for the External Loans of the Province in the respective 
contractual currencies the amounts necessary under the terms of ths 
offer to meet the service of Bonds whose holders have assented to te 
offer contained in this Notice or the offer to be made by t 
Provincial Government to its Bondholders in France or the Unite 
States of America as the case may be. 

E. The Bank of the Nation will be instructed as from the ls 
January 1936 to release to the Provincial Government an amour 
equal to the same proportion of the aggregate of the sums fron 
time to time received by it from the Government of the Nation ani 
the Bank of the Province as the nominal value of non-assentixg 
Bonds outstanding from time to time bears to the nominal valv 
of all the Bonds of the Province’s External Loans outstanding « 
such time. 


F. The Bank of the Nation will be further instructed whenever 
on the first day of any calendar month subsequent to the Is 
January 1936 there is standing to the credit of the special account 
a surplus over and above the amount required to meet all coupon 
and sinking fund payments due in respect of Assenting Bont 
during a period of 185 days from such day (including any sum 
due on that day) to place such surplus at the free disposition ¢ 
the Provincial Government. 

G. If the security for the service of Assenting Bonds shal 
become enforceable (but for so long only as it may remain s0) & 
releases to the Provincial Government under the provisions 0! 
Paragraphs C, E, and F, will be suspended. 

H. The Provincial Government has undertaken that it will a0 
vary or cancel the instructions given by it for the purpose of the 
security contemplated above and the Government of the Nat 
the Bank of the Nation and the Bank of the Province will be informe 
that the instructions are given on that basis. 


I. The Provincial Government has further undertaken that“ 
the event of the sums available for the credit of the special account 
being at any time insufficient to meet the service of Assenting ond 
in the contractual currencies it will make up any deficiency out 
its remaining revenues. The Bonds shall remain in all respects “* 
direct obligation of the Province. 


The annuity due to the Province under the Unification Las 
makes it possible for the Provincial Government to offer * 
excellent security to its Bondholders which the Provincial Gover 
ment has determined to make available to them and in consideratio? 
of this it will ask them to accept cuts in the service of their Externa 
Bonds to the extent hereinafter specified. 


The proposals now put forward by the Provincial Governme® 
contemplate that there will be three periods, and that the cuts : 
be imposed as on and from the Ist January 1936 shall myer 
force during the first period, be slightly modified for the sect, 
period and still further for the third period. The first period Ww 
commence on the Ist January 1936 and will last for three a 
the second period will commence on the Ist January 1938 a 
will last for three years, while the third period, commencing bm 
the Ist January 1942, will comprise the remainder of the life of ta 
Loans. 


The available funds will be allocated as follows :— 


FIRST PERIOD 


3 to 3}% LOAN OF 1906/9 .. Full interest, ™ 


amortisation. j 
5% CONSOLIDATION GOLD LOAN OF 1915 44% interest 2 
, amortisation. 7 
: mortis : 

5% STERLING LOAN OF 1908 (Drainage Loan) 3}% interest, 


amortisation. 

44% EXTERNAL LOAN OF 1909 (Railway 
Loan) (English Fraction namely Bonds num- —_— 
bered from 83334 to 91687 inclusive) ... wo 3$% interer a 
amortisatlo 


/ r r 7 o/ interest, no 
5% EXTERNAL GOLD LOAN OF 1910 ... SB tisation. 
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FE SECOND PERIOD 


ans will continue to receive interest at the 


+. frst two Lo “pe 
The first above and no amortisation. 


rates shown 
LOAN OF 1908 (Drainage Loan) 4% interest, no 
amortisation. 


spective 
, STERLING 


“X TERN Yi - )9 (Railway 
> EXTERNAL LOAN OI 19% 
Oa Fraction namely Bonds num- 


j Loan from 83334 to 91687 inclusive) woe 32% interest, no 
” bered iron amortisation. 
EXTERNAL GOLD LOAN OF 1910 ... 4% interest, no 
ter amortisation. 


THIRD PERIOD 


\I] the interest rates will remain the same as in the Second 
1 and the rates of amortisation will be as follows :— 


mod an 
ad to 34°, LOAN OF 1906/9 aaa ea - *375% 
: CONSOLIDATION GOLD LOAN OF 1915 1-85°% 
at v 
e STERLING LOAN OF 1908 (Drainage Loan) 1-71% 
7 © EXTERNAL LOAN OF 1909 (Railway Loan) 
: (English Fraction namely Bonds numbered from on 
i 83334 to 91687 inclusive) i *75% 
, EXTERNAL GOLD LOAN OF 1910 1-59% 
. Bondholders who accept the Government’s offer will by their 
% ceptance relinquish for the period of application of the Unification 
7 aw all existing securities for repayment of the capital of and 
" yment of service on their Bonds in exchange for the improved 
7 ‘yrity which they will receive under the Scheme. 
In addition to the sums payable under the Unification Law, the 























oceeds of the Land Tax and Additional Land Tax (estimated for 
be vear 1935/36 at 49,000,000 Paper Pesos) collected by the Bank of 
he Province will be available to the extent required to complete 
he service of Assenting Bonds. Irrevocable instructions which 
ill be given by the Provincial Government prior to the Ist January 
p36 will make provision for the increases in service entailed by the 
odifications in the cuts which are to operate in the second and third 
riods. 


The sums passing through the special account with the Bankof 


e he Nation will provide security for Assenting Bondholders under 
st he Scheme and such Bondholders will receive a charge on the 
nt pmmon fund so created and on the Land Tax and the Additional 
: and Tax in the following order of priority, namely :— 


1. The 3 to 34% LOAN OF 1906/9 will receive a first charge. 


2. The 5% CONSOLIDATION GOLD LOAN OF 1915 will 
belive a second charge. 


3. There will be a third charge in favour pari passu of all the 

her European Loans (with the exception of the 44% BANCO 

DE LA PROVINCIA LOAN OF 1910 which is separately secured 

a the dividends of the Banco de la Provincia de Buenos Aires) and 
the United States Dollar Loans. 


be 
: The following points are material :— 
(a) The service of the Internal Loans of the Province has already 
s yen severely cut and the reduced service will amount to 23,361,000 
tt aper Pesos per annum as compared with the contractual service 
is f $6,140,815 Paper Pesos. 
af : 
ne ‘lpr the present proposals the Sterling, Dollar and Franc 
es 1 dng longer_be dependent on rates of exchange as they 
hich er the 1933/35 Scheme for the proportion of their interest 
tn a paid in cash, but will assume their former status, as the 
, ae will in each case be payable in the contractual 


eae (save that holders of Assenting Bonds will sur- 
- i. “ir option to take payment in Gold Pesos) as was the case 
al € the 1933/35 Scheme came into force. 


() Each sinking 


pon the same ome Seat at the rate herein mentioned will operate 


S in all respects as those specified in the Bonds 


) the parti sah i 
: . Simae a to which it relates and will commence as from 
ll (d) 
: tice nn Bonds and Coupons of any of the Loans to which this 
i “ chap eal . ae a ame of exchange prevailing at 
oe y dates wi accepted in fu i 
. any ]j ability for Provincial Taxes. Pp ll satisfaction 
(e) Th .s . = 
amp rb eae Government has undertaken that no tax or 
“quired to Nes — Province will be levied upon any document 
Will itself bes ettect to the provisions of the Scheme and that 
hereon by ¢} < any tax or stamp duties which may be levied 
" ¥ the Government of the Nation. 
(f) The Un; : 
- f twenty saiteation Law is expressed to remain in force for a period 
or an extension — the Ist January, 1935, and contains provision 
0 sovernment hon a further period of ten years. The Provincial 
Nification Law oe not to determine its adherence to the 
Mdertaken that . € end of the first twenty years and has further 
Inally cease tn —— when the provisions of the Unification Law 
0 Maintain in foree - effect it will use its utmost endeavours to 
| paid and outeta un long as any of the Assenting Bonds remain 
10 4W and the Ge nding all machinery set up by the Unification 


e Ge 
ituted, neral Bond so as to preserve the security so con- 
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Offers are about to be made by the Provincial Government to 
the holders of Bonds of the Loans of the Province outstanding in 
the United States of America and of the French Fraction of the 
PROVINCE OF BUENOS AIRES 5% STERLING LOAN OF 
1908 (Drainage Loan) and the PROVINCE OF BUENOS AIRES 
44% EXTERNAL LOAN OF 1909/12 (Railway Loan). So far 
as the French Fractions of the Drainage and Railway Loans are 
concerned, the terms of the offer will be identical with those of 
this offer and the terms of the offer to holders of United States 
Loans which are still under negotiation will entail reductions in 
service corresponding to those contemplated for the European 
Loans. It is proposed that Assenting Holders of United States 
Loans should receive in addition to their share in the third charge 
on the sums passing through the Special Account a first charge on 
another special account to be created to receive certain other 
revenues (subject to payment thereout of the service amounting 
annually to 2,400,000 Paper Pesos of a certain Five-year Internal 
Loan of the Province of an authorised nominal amount of 15,000,000 
Paper Pesos), due to the Provincial Government from the Govern- 
ment of the Nation, amounting annually to 5,400,000 Paper Pesos 
but due to expire in the year 1944. . 


Holders of Bonds who desire to accept the Provincial Govern- 
ment’s offer should lodge their Bonds (either personally or through 
a London Agent) with the Paying Agents concerned from whom 
Listing Forms can be obtained. The Paying Agents are as follows :— 





PaYING AGENTS 
NAME OF LOAN 





Name Address 
PROVINCE OF BUENOS AIRES| BARING 8 Bishopsgate, 
3 to 34% LOAN of 1906/9 BROTHERS London, 
& CO. E.C.2. 
LIMITED 


PROVINCE OF BUENOS AIRES 
5% STERLING LOAN of 1908 
(Drainage Loan) 


ERLANGERS 
LIMITED 


4 Moorgate, 
London, 
E:CZ. 


PROVINCE OF BUENOS AIRES | ERLANGERS| 4 Moorgate, 


44°94 EXTERNAL LOAN of LIMITED London, 
1909 (Railway Loan) (English Eee 


Fraction, namely Bonds num- 
bered from 83334 to 91687 in- 
clusive) 


PROVINCE OF BUENOS AIR ES} ERLANGERS 
5% EXTERNAL GOLD LOAN LIMITED 
of 1910. 


4 Moorgate, 
London, 
E.c2 


PROVINCE OF BUENOS AIRES | WEST- 41 Lothbury, 


5% CONSOLIDATION GOLD | MINSTER oo 
LOAN of 1915. BANK C2 
LIMITED 
ERLANGERS| 4 Moorgate, 
LIMITED | London, 


E<Z 
ie Gama 


All Bonds so lodged will be stamped as ‘‘ Assenting Bonds ” and 
appropriately enfaced in respect of the reduction in service which 
acceptance of the offer will entail. New Coupon Sheets will also 
be supplied and attached. 


The Provincial Government's offer will remain open until the 
3lst December 1935. 


Application will be made to the Committee of the Stoc k Exchange, 
London, to grant an official quotation to Assenting Bonds of the 
Loans to which this Offer relates. 


Copies of this Offer may be obtained at the offices of any of the 
Paying Agents mentioned above where also copies of a General Bond 
executed by the Provincial Government and of the Unification Law 
may be inspected by Bondholders at any time during business hours. 


DATED this 8th day of August 1935. 
PEDRO GROPPO, 
Minister of Finance. 


BARING BROTHERS & CO. LIMITED of 8 Bishopsgate, 
London, E.C.2, will on and after the 2nd September 1935 be 
prepared to accept Bonds of the PROVINCE OF BUENOS AIRES 
3 to 33% LOAN of 1906/9 in accordance with the above offer. 
Bonds accompanied by coupons due on the 2nd January 1936 and 
subsequently must be listed on special forms obtainable at the 
offices of Baring Brothers & Co. Limited where Bonds may be 
deposited either personally or through a London Agent between the 
hours of 10 a.m. and 2 p.m. on any working day (Saturdays ex- 
cepted) and must be left at least 10 clear days. Bonds sent through 
the post will be returned at the owner's risk. 


Due notice will be given when Bonds of the remaining Loans to 
which this Offer relates may be lodged at the offices of the respective 
Paying Agents to be stamped as Assenting Bonds. 








, 
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LONDON ACTIVE SECURITY PRICES AND YIELDS a= 


Year | 
NotE—Shares with a New York Quotation or with defimite American interest ave distinguished by italics _ 

In calculating yields on fixed interest stocks quoted below allowance is made for interest accrued since the last date of payment, less income tax at the standard rate. W 

are definitely redeemable at a certain date the yield includes any profit or loss on redemption ; where stocks are redeemable at or before a certain date the final date of n a 

taken when the stock stands at a discount and the earliest date when the quotation is above par. The return on ordinary stocks and shares is calculated “payment i 


by ref 
dividends, account being taken of any enhancement or! reduction of interim dividends, Allowance is made for accrued dividends in calculating the yield =" “ aa dee 


i eS oe stars, 

— E ' . Prices, . | ia 

| ear 1935 | sates | year 1935 ast two 

— | Jan ito | | yee Rise | Yield, Jan. 1to |, Half-yearly | Price, | Price, | pi. 

i Aue. 7, | Name of Security Jay 7° | oc | Aug. 7, ans. 7, |, Dividends Name of Security July’ “a a 
eaten hn | 1985 | segs | Pall | 1035 ee aa | 1995 | 1985 Fall 
High-, Low- | High- | Low- High- | Low- | (a) (0) (c) 

est | est | est est 1 1 f£ s.d. est | est | % % 
| British mate yy | Ts | 44¢dis S5$dis Nil Nil AngloS. Af10 ft. 52 di 
| i| } | | is is Ni Ni nglo is 58 dis 
933 | oat , 94% ist | Consols 24% .........+ 85} 8 | +3, 218 3 7/2 5/3 Nill Nil American By ty 6/3 ‘St x 
120 1 1182 | 113 Do. 4% Red. at par 47/6  42/-  S(a)(d) 5(b)(d), Bank of N alone 45/- | 45- 31 
on or after | Feb. 1957 (m). 116 16 | 19 10 |] 3803 | 354 6la (b) | Bank of England Stk. . 3704 3704 3) 
102} | 92) | 1 101 h Sooevtaaas 24% 1944-49 102 | 102 | 7 6] 79/74 70/10} 7(6) F(a) || Barclay B. (£1) ......... 75/6 | 77/-| 4 3129 
106%: 973 | 107 | 104 Do. 3%, 1948-53...... 104}x_ 104}x 11 Off 41/3 34/10} 29(b) 23(a) Barcl. (Dom. &.) Af1 38/6 386 219 | 
ill 101%, 112§ | 104 Do. 34° °) after 1961 (s) 108} | 108} | 3 | 8 34a) 4(b)(k) Bk. of Australasia (£5) | 8} 9 | 
1164 | 108§ | a6 Sin | | Do. 44% 1940-44 12 | 112 | 


%3 344 8h(c) Sic) Bk. of Montreal ($100) | £36} | £37) | 

9 3} 22% Sic)(o) S(c\o) Bk. of N.S. Wales (£20) | 25 | “26 | 
82/- 6(c) 6(c) British Overseas A {5 85-85 -— | 
13} 7(2)  7(b) » Chtd. of India (£5)...... 138 133 | 


1244 | 115; | 1 


Do. 5% 1944-64 ...... 122 | 122 
10+4 | 98: 106 | 01 


Funding 3% 1959-69... 104} | 104 
12h NN 1213, | 1158 Funding 4°% 1960-90... 1]94 | 119t 


ee ee ee ee 


“Ino & be 
2oew~s 


aoe 4 o Sy ee 8 gk 


Swwwwirowe se wrote tito wth tetr 



































6 
6 = 
i184 101 102 101% © Treasury Bas. 33-42 1018 | 1013 3 9 2} (a)(o 3\(b)(o Comcl. Bk. of Aus. 10/- | 13'9x_13 9x : : 
1193 109§ | 119 | 11 } Victory Bonds 4%...... 117 117} . 6 District A {5,f1 pd....  S39x 85 -x 3 
109%/ 101 = 104 || Warln3}% after1952(p) 1063 | 107° } TO | Do. B £1 fully paid ..... 53/'9x) 53/9. 31 
983 , 864}, | 93 Local Loans 3%......... 96} | 97 2 0 24(5)t 2h(a)t Eng.Scot.&Aust.{5,f/3pd 80/- i) /- 4 15 
= 101 | 1am 103 | Austria 3% 1933-53 ... 103. | 103 | 15 9 64(a) 11}(6) Hambros £10, £24 paid , 10%) 11 4 
$33 | 61} | 71} | India 24% ickeuachinass: | 744) 74a 1- 8 7 2 3(h)  2h(a) Hong. and S. ($125)... £106 £106 ; 
93 74 s4 80 STENT vssatuessteneseres 86 | 86. ; 9 6 6(5) 6(a) Lioyds £5, with £1 y. 60 - + 61/- 3 
99} | 864) 1004 | 91} 1 Do. 3 one ec 98 | 98 11 0 7(b)| 7(a) Martins £20, £24 pd. . 82 4 
118) 108g 1194 | 1133 Do. 44°, 1958-68 ... 117 | 117 9 0 8(b)  S8{a) Midland £1, fully pd... 92 3 
1073 105), 108§ | 107 || U.K. & Arg. 4% A (1947) 107} | 1074 5 6 Nat. of Egypt £19 ....... 312 
H Dom. & Colonial Govts.’ | oe Nat.of Indiaf25,f12}pd. 43 5 3 
1173 107 \ 113$ | 1074 | Australia 5% 1945-75 110 110 $05 3 Nat. Prov. £20 , £4 pd. 44 
107 1033 " 1088 | 105 Canada 4% 1940-60 -- 106 | 106 Ze 218 0 Royal Bk. of Scotland 311 
119s: 113% ff 119% | 116 Gold Coast 44% 1956.. 118 | 118 7 359 St. of S. Af. £20, £5 pd. 4 
120 | 113 |) 1204! 116 Nigeria 5%, 1950-60 ... | 119 1q20 | 4 1 35 7 5 / 3(d) Westminster £4, £1 pd. $17 
117, | 109 || 1154 | 112 N. Zealand 5% 1946 . 113 114 +1 310 3 Discount Cos. 
109 104 110 | 104 Queensland 5°% 40-60 108 | 108 | ... 315 0 10(b) Alexanders £2, £1 pd... 4 
119% 1112 | 118 | 114 | S. Africa 5% 1945-75... 116 | 117. 41 :2s 5(0) National A £24 “filly pd. 30 
Foreign Governments 15(b) § B £7), £24 pd. 41 
1014 «89 =| 1018 | 98% Argentine 4%Resc. 1952 100 100 bas 400 123(6) Union ‘S. £2) pd. ...... 4 
95 69} |} 1003 | 864 | Austria 7% 1957 ...... 99 oy a 7a SS 
37% 624 | 52% | B. Aires (Prov.) 34%... 62 61 l i 40(2) 50(d) aaienee e él, fully pd... 21 
1144 108 | 1123 | 106} Belgian 7% red. by 1956 110 © 110 De 6 26 +3/6(a) t4/6(b) Atlas £5, £14 pd.......-.. 3 
30} 19 20 | 15} | Bulgaria 7}% Loan ... 16} 161 " 15 3 Of 20(a) 20(b) Com. 3! 
91 724 844 | 49} | Brazil 5% Fund. 1914 60 | 50xd —10;} 10 0 O 24(a) 40(b) Gen. aantbenk £5, £1% 3 
30 16 ff 224 / 16 | Chili 6%, 11929) one... 16} 1 | —3 2 25{a), 25(6) Lon. & Lance. £3, Eee 2 
90} | 724 | China $%, (1912) ...... 76 73 | —3h | 619 6 12/-(a) 12/-(6) N.Brit.&Mer.£5,£1} pd. 2) 
100 872 | 100 | 84 Do. 5% (1013)......... 89 85) | —3)) 517 6 35(a) 40(b) Northern £10, £1 pd. ... 31 
110% 101g | 1133 1044 | Czechoslovakia 8% ... 112 12 |. 619 6 t25(a) ¢25(b) Pearl (£1), fully paid... 3 
99 82 | 1033 95 || Danish 3% ...........202. 95 “ _ : 2. = 30a) 30(b) Phoenix £1, fully pd. ... 31 $) 
894 76 894 64 || Danzig 6)% ............ 664 | 62) | —4 115 9 *92(c) 92(c) Prudential {1 A ...... 2 it 8 
lig | 104 jj 1 | 105 || Egypt Unified 4% ...... 108} | sp] ... | 313 6 +374(c) t374(c) Do. £1, with 4s. paid ... ! 3 
28 22 a 30 26 =| French 4% (British) ... 273 27 —} 438 0 i 1l{a) 19(b) Royal Exchange (f1)... 21 3 
953 463 | 78 603 | German 7° DawesLn.| 62 re 11 4 0 } 3/3/a) 3/3\b) Royal £1, 10s. paid ... 3 3 
693 30} | 58 40} Do. 53% (Young Ln.) 40 aa 1 4+ 419832 0 4 83(@) 82(+) Sea Insur., £1 fully pd. 3] - 4 
36 31 || 37 | 30 | Greek 6% Stab. Ln.... 36) | 353 | —1° 2 1/3(a) 1/5(6) Sun. Insur.,f1withS/—pd 21 ; 
434 373 || 454) 38 Do. 7% Refugee...... 414 | 41h] ... at #8(b) #(8(a) Sun Life Assur., {1 fy pd 2 ‘ 
394 |} 51 39 Hungary 73%............ 465 | 444) —2 8 4 6! 18}) t17$(a) t30(b) Yorkshire £1, fully pd. 2! : 
883 76} || 914 | 78 | Japanese 54% 1936-65 90 | w# | .. 6 5 0 Investment Trusts 
95 84 | 963 ¢ Do. 6% (1924) red 1959 94 93 | —1 610 0 3} (a) Anglo-American Deb. .. 
98 || 143° | 115° | Norwegian 4% 1911... 125 | 125 |... 3 40 14(c) Anglo-Celtic Ord. ...... 8 
SO | 25 || SO | 42 || Peru 7$% 1922 ......... 43} | 433)... < lic) Atlas Electric, etc., £1... Ni 
ost | aa |i 100 | 93. | Pelond RN og | 90 | | 74 atl ta (3 24) Nile) Brit. Assets Trust 5/- Ni : 
20§ | 149 |! 16 10} | Roumania 4%, Con. 1922 114 | 103 | —1 $e ‘ 2 61b) Debenture Corp. Stk.... ost | 
133 | 97 | 1404 | 109¢ | Swedish 34% 1908...... 120 | 120 | ... 218 3 1}(a) For. Amer. etc., Def. ... 318 6 
113 102 | 113, | 110 | U.K. & Argentine 1933. 112 | 112 | 479 3(b) Guardian Investment .. 138) oes 
54% B. Certs. (1951) | ‘ 3(a), 6 Indus. and Gen. Ord.... slo 
81¢ | 544 | 83i | 42} | Do. CCerts. (3% Max.) 81 | 81)... , 313 9 Invest. Trust Def. ...... 316 - 
| | Corporation Stocks | Lake View Invest. 10/- | 15,9 | _* : 
53 | 18 |' 372; 24 Berlin 6% 1932-57...... 25} 25 — }) ee Mercantile Investment | 281 , $10 § 
120) | 114 | 1203 | 1164 | B’mgham 5%, 1946-56 118 | 118 -1330e 5 : Merchants Trust Ord... | 1714 | 171} 7s 
122) | 1153 1224 118 || Bristol 5% 1948-58... 120 | 120 | .. 3 3 0 |] 309 | 266 Metropolitan Trust... 281x ; 28Ix... | 3183 
97% 784 70 || Danzig 7% 1935-45 ... 734 | 713 | —2 1 5 6 Scottish Investment(5/-).  7/- | 76) + 6d 3 0 
124 | Uk 1254 121} || E. London 5%, 1960-70 122 | 122 a 313 0/203 1 Scottish Mortgage, etc. | 197$ | 1974 ‘* 
107} | 1034 | 1084) 105° || Johannbg. 54% 1937-52 106 oa atl 2.8 3 Trustees Corp. Ord. ... | 208) | 208; 4 ; 
972 | 864) 98) | 93$ | L.C.C.3% 20000... 964 | 96xd +} 3 2 6 United States Debentuse 220jx 218jx,-2 31 
eo «-» | 1033 | 1023 | Seine (D rt. of) 4 1952 102} | 102 45 6 _ Financial Trusts, 
: i (Dpt.ot) 44% 24 | | Argentine Land, etc. {1 16/3 | - 
Prices, |) ee toe 25 | 
Year 1935 | Last two rit.Nth.Borneo{l... 6/- | 
Jan.1to || Half-yearly | || Price, | Price, Yield, 23/44, 19/3 | Brit. S. Africa 15/-ty pd | 21/3 | 21 i | +34 
Aug.7, || Dividends || Nameot Security | July ae or | Aug. 7, | Tee | Gof London Py. £ fi | 33/6 | | a 
Bie lew: | — 4995 | 1935 Fall | 1935 ) 2$(a)! Daily Mail & General {1 | 566 | +6d 
igh- | Low- ~ @ OE) | | £2410) tates) Dalgety £20 £5 pd... 6} OR + 4 
est | est || % _ | Public Boards _f 8. d. | 12/~ | Nil(a)) Nil(d) ty {0 & a fh 16/- | 15/— | —1/- 
“1183 | 1 1142) 2 3 2 i Central Elec. 5% 1950-70 ; 117 | | W6xd_ +1h | 312 ' Nil | Nil Hudsoa's Bay fi. 17/6 | 17/6 fs 
|| Loxpon PASSENGER | 49 Nil | Nil || Do. 5% Cum. Pref. {5 |) 4% 4%) -o 
} TRANSPORT Boarp— 44) Sie) | || Java Invest., etc., » fl. 24/44 23/18} —1/3 
130 120 2 2 | 44% “A” 1985-2023 124} | 124} wo | Sas eruvian Pref Stic.  . | ! 5 0 | 
1 130} || 2 2 (5% “A” 1985-2023... | 134) | 134) |... 310 6 3 | Primitiva Holdings {£1 2/- | 12)- as 
11 | 110 2 2 | 44% “ T.F.A.” 1942-72 111 | 111 os 315 0 44(c) Staveley Trust {1 ...... o1/3 2 11}) — “Std 4 1310 
1314 / 123 || 2} | 2) || 5%“B"” 1965-2023... | 127$ | 127] ... | 310 0 ay Sudan Plantations f1... | 32/- | 32/6 | +6d | 3 
1008 | 91 | Sic) | 14(a)|*C™ 1956 or after...... 9 | 9 | .. | 320 Breweries, &e. Fe a 
101 | 97 | 1k 14 || Met. Wat.Bd.“B"3% 99) | 98ixd +3 3 1 0 54(0)_ Barclay Perkins {1.... | on | 38,6 | +1/6 | : 6 ot 
123§ | 119) | 24 | 2 || Pt.of Lndn.5% 1950-70 120 | 120 ao be Ss t5(a) Bass Ratcliff Ord. £1... | 120/— 120/- yg 
} | 6(a) | anne on 1... | 78/6 | 78/6 | we 3 0 0 
55% | 463 | 23(6)} 3(a)|| G. Western Ord. Stk.... || 50 | 50 ee | 607 54/6 9/b) |} 81/3 | 80/-|—-15, 9 Og 
7m| St | Ni | Nil |) L.&N, E’st'n Def. Stk. | i Nil | Nil(e)} 5(e) Mi/ax} 11/3x| ... | 2 3 4 
15¢ | 10 | Nil | Nil || Do. 5% Pref. Ord. .. “aot | aah] a] Na / | ‘Gey || Comage Ord tees 96/6 | —6d) 4 24 
923 | 79 | 24(c) 4a (¢)) Do. 5% Pref. 1955... | 82h | 823] ... | 418 96/3 88/9 | 74(a)| 12$()| Distillers Co. Ord. 93/- | 93/- | | 318 0 
314 | 203 | || Do. 4% 2nd Pref. Stk. || 22 | 226} 4+ 4) Nil : 12(a) | 17() || Guinness (A) Ord. thf || +13; Sh, 
22% 163 | Ni Nil || LMS: Ord Sty | ae 21 1+4) Nil /6 | 164(b) 74(a). Ind Coope & Allsopp {1 || 109/- } 8 09/6 | +6d) 2 5g 
583 | 43% | Nilfc)) 18(c)) {i Pref. Stk. 1923... | 54h) 55 | + 4 | 219 © }]54/10} 44/-  34(a) 74(b)| Meux’s Ord. {1 ......... 54/-- | 53/6; —G1 2 gy 
874 | 734 | 24(d) Ziel 6 Peel. Stk. ...cc000- | 844/ 85 |4+4) 416 95/6 | 80/73 nate t6(a)) Mitchells & | 6 | 95/- | +6d 315 6 
j 193 | Nil soul ern I-ef. Stk....... 21 | 22 | 41 | Nil 53/6 | 40/- | 3(a) | 7(b) || Ohlsson’s Cape {1 ...... Si/- | 53/-;+2/-| 3°) 9 
87 | 772 | 4(c) ala) Do. 5% J ‘ef. Ord. Stk. | § ow | OF 85/- | 70/- | 134 | ae | Simonds (H. & coo i B4/- | | Sag at 
123g 112 | 2$()| 24(a)\| Do. 5% rref. Stk. ... | 123} | 123) 41 96/9 | 84/9 || t3le) tia (b) S. African Bws. {1...... || ~ | toa) 31710 
Rys. 49/~ | 40/- | 34(a), 54(b)) Taylor Walker 46/3 | -94| 5 19 3 
23 | 15% || Nil | Nil || Antofagasta Ord. Stk. 22 | 22 | ... Nil | Ste) | Sie) | Walker(P)s& js tela ss 
10 | 5 Nil | Nil || B.A. & Pacific Ord. Stk. 8 ee ss Nil 77/9 64/3  5(a), 11(b) | Watney Combe Def. £1 | 76,6 }—tr 
273 | 20 | Nil | Nil || B.A.Gr.Sthn. Ord. Stk.) 21) | 21 =} Nil Iron, Coal and ere 
24 | 153 | Nil | Nil || B.A. Western Ord. Stk. | 17 | 164)—%)| Nil 45/74, 34/112. 74a) 5(b) | Allied Ironfounders él 43/9 | +7) Nil 
174) 11 Nil | Nil || C. Argentine Ord. Stk. || 123/ 12 |]—4/ Nil 4/10); 2/4, Nil Nil Amal. Anthracite {1 ... | | 2/9) --.1 3 4 0 
3 | Nil | Nil || C. Uruguay Monte V... 44) 4b]. | Nil 53/3 | 43/- | 4(a)| 4(8) || Babcock Wilcox {1 ...... 50/- | 159 
14%) 94 | Nil | Nil |) Can. Pacific Com. ( ($35) | 42Agu aoe Nil | Nil(e)} 2(c)') Baldwins 4/- ............. | 7/9 |” Na 
904 1 8 1 Can. Nat. 1927 an 87¢ | 87} ] ... 2 5 7/42 | |, Nil(c)) Nil(c)| Barrow Hematite £1... || 6/3 | cal 4140 
33} | 30 2c) | 2c) | Costa Rica Ord. S *!, g3x| 33x] *.. 6 1 1}(a), 6$(d), Bolsover Col’ry Ord. fi | 33/9 | +7 Nil 
is | 98 | Ni Nil Entre Rios Ord. Stk. 10 | 10 ‘as Nil Ni | Nil || Brown (John) Ord. 6/- | 13/9 
21 | 4 | Nil | Nil || Do. 6% Cum. Pret. Sik, 165 | 154] —1 Nil +1(a)| +4(b) || Butterley Co. Ord. £1 | 239 | 
8 | 3 | Nit | Nil || Leopoldina Ord. Stk.... | 3h) 3} | Nil Nil(c)) Nil(e))| Cammell Laird 5/-...... | 49 | 
65/- | 48/6 Nil | Nil || Nitrate Rlys. (£10)...... | 57/6 | 57/ | Nil il , Conset 1. | 7/3 | 
80 41 t4(c) | +24(c))| San Paulo Ord. Stk. . 423 | 41} —l 6 0 5(a) | 12}(0)_ Cory, William, | 85/6 | 
85/- | 22/6 16) 1(a) } Taltal Rly. Ord £5...... ii | 30/- | 30/- 6 13 |... | Dorman, 19/6 
4 14 | N Nil || Utd. Havana Ord. Stk. 2) 2 Nil Nil | Nil || Guest Keen ete. Ord. |_ 32/6 
(a) Interim dividend. (b) Final dividend. (c) Last two yearly di (d) Paid in New (e) Allowing for rate of exchant 


({) Flat yield without allowing for redemption. 


on 74% basis. 
23 per cent. 


(g) For 15 months 


ividends. 
Yield worked on a 15% basis. 
(nm) Yield worked on redemption at par ou Feb. 1, 1957. 
(s) Yield worked on redemption at par on April 1 ‘1961. 


Zealand Currency. 

(kA) Yield on 33% —" 
(p) Yield worked on redemption at par on December 1, 1952. 
(1) On 50 per cent. interest basis. 


) Also tenary Bonus 2% yield work 
a = Based on interest pay™e! 
(0) Paid in Australian Currency. ¢ Free of Inc 


at e 
ome Tax: 
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August 10, 1935 


Last two 
Half-yearly 
Dividends 


Nil 
1}(a) 
(c)48 

2(c) 

Nil 


ite 


O(c) 
3(c) 
6(b) 
+3(a) 
5{c) 
Bic) 
6(c) 


Nil(c) t64(¢) 


Nil 


Bic) 


Coal, &c.—contd 
elds 10/- 

& Wit. 69 
Horden Collieries 
Lambert Bros Or 
Ocean Coal & Wilsons f 1 
Pease and Partners 10/- | 
Powell Duffryn {1 ....- 
Sheepbridge Cl & In £1 |} 
S. Durham 
Steel & Iron 
Stanton Ironworks {1 
Staveley Coal, &c., 


Nil | H 





Name of Security 


eeceee 


{Bord cr | 


fi. | 
fl 


Swan, Hunter {1 
| Thomas (Richard) (6/8) 
64% Cm. Tax 


Nil. Thornycroft, John, fl.. 
| Nil | U. States Steel $100 ,, 
24(a) | United Steel Cos.Ord. 
6(c) Vickers (6/8) ..-------+-- 
6(c) | WeardaleSteel 
20(b) | Whitehead Iron 
il Textiles 
5(c)  B. Ctn. Wool Ds. 5s..... |) 
Nil | Bleachers {1 .......---+- 1 
Nil | Bradford Dyers (£1) .-- || 
Nil | Brit. Celanese Ord. (10/-) 
Nil | Calico Printers £1 ....-. 
133(c) Coats, J. and P. (£1) . 
24(a)t | Courtaulds £1....cccccceee 1! 
74(b) | English Swe. Ctn. £1... 
Nil | English Velvet, &c., 
Nil | Fine Cotton Spinners 
3(c) | Henry (A. & S.) Ord. 
| $(a) | Linen Thread Stk. ({1 


i oinasenm 
t10(c), Patons & Baldwins f1.. | 
| Snia Viscosa Lire 200... " 


3(a) | Whitworth & Mitchell £1 | 


Manufactg. 
6(c) | Assocsated Elec. (£1)... 


10) 


64(b) 
Nil 
10(c) 


5(b) 


Nil 
6(a) 
33 (d) 
34 (6) 
34 (a) 
5(b) 
3(a) 
44 (0) 
24 (a) 
3a) 
44(b) 
34(b) 
4(a) 
54(b) 
3(a) 


2t(a) 
7(b) 
2716) 
24(a) 
Nil 
Nil 
4h(c) 

{ la) 


Brazil Trac., no 
| Bournemouth & 

British Power & Light £1, 30/- + 
Cross Elec. {1.. | 
London {1 
Clyde Valley Elec. £1... 
County of London £1... 
Edmundsons {1 
Lancashire Electric £1.. 
Metro. Electric {1 
Midland Counties £1.... 
North-Eastern Elec. {1.. 
North Metropolitan {1 | 
Scottish Power {1....... 
Yorkshire Electric ....... 


. Gas 
Gas Light & Coke £1.... 
Imp. Continental Stk... 
Newc.-on-Tyne {1 
, S. Metropolitan Stk..... , 


Light, &c. 


Poole. 


&c. 
A Ord. Stk. 


B Ord. Sth. .. || 
Holding | 5}%Cm. Pref. ' 
_ Great Northern £10.... 
(6) | Marconi Marine {1...... 


Motors and Cycles 
2#(a), Assocd.EquipmentOrd £1 


wlO(c’ Austin 5/- 


Nil 


Nil | Nil 
5(a) | 15(b) 


Sic) | Nil(c) laneks 
15(c) | 15(c) , Standard Mo 


Nil | Nil |, Cunard {1 
| Nil(c) | Furness Withy £1 

Nil | P. & O. Detd. {1 
Tea and Rubber 
ied Sumatra {1 
Anglo-Dutch {1 ... 
| Bah Lias {1 
6(b) || Cons. Tea & Lands {10 | 


Nil | 23(c) | Alt 
2(b) | 
5(c) || 






S(c) , Ford Motors {1 .... 

Nil || Guy Motors (10/-) ..... | 
23(a2) Lucas (J.) £1 ............ |] 
124(c) Leyland Motors {1 .... 

| 3}. Morris 74% Cum.Pref 
ate) ne ceetcaieinnntain 
c aleig cle Hol 1 

5 Rolls-Royce fl — 

Nil(c) Rover Co. 8/=.........-+ 


tor Co. £1 





4(c) || Grand Cl. (Ceylon) £1... || 


24(c) || Jhanzie Tea {1 


(ce) 2 
7 t 


5(c) || haut Tea f1......... 
(c) || Jokai (Assam) {1 ...... 
Nil inggi Plantations {1... | 

R(c) _ London Asiatic 2/-...... 


Nil | Malacca Rubber {1 


5(c) | Rubber Trust £1 
6(c) United odes 2/-.. 
{ Oil 
5(c) | Anglo-Ecuadorian 1... 
Anglo-Egyptian B £1... 
Anglo-Ivanian {1 ...... || 
ene Se ... 
_Brit.Controtled(V.T.Cts) 
Burmah Oil {1 
(e) |, hanies Oilfields {1 ... | 
‘il || Mexica i 
sant Phoenix one — ” 
|, Roval Dutch (fi. 100)... 
Shell Transport #1 
Trinidad Leaseholds {1 
Ord. 13/4 


(d) Final di 
) dividend. 


vidend per share paid for 1934-35. 
reserves in A shares. Yield worked on a 25 per cent. basis. 


Tale) \1D4e 
8 74(c) 12 

22410) | 10a 
- Nil : 


| Nil 
Nil 


, 3R(a) \114(0) | 
10(c) ae 
Nil |X 


Thc 


t74(c) $124(c) 











4 
i) | 64) 








per cent. from 





(a) i} Apex 


Bh .ccee 
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Price, | Price, ' 


Name of Security July | Aug. | 





Aerated Bread {1 

Aled Newspapers £1... 
Amal. Dental Def. £1... 
Amal. Metal. {1 ......... 

, Amal. Press (10/-) ...... 
Army and Navy 10/-... 
Assocd, Brit. Picture 5/- 
Assocd.Newsprs. Df. 5/- 
Assoc. P. Cement {1 ... | 
Baird Televn. (Def. 5/-) | 
Barker (John) {1 
Barry & Staines Lino. 
Berger (Lewis) Ord. £1 
Boot’s Pure Drug 5/- . 
Borax Deferred £1 ..... 
Bouril Deferred {1 
British Aluminium £1... 
British Match £1 
Brit-A mer. Tobacco {1.. 
British Oxygen {1 ..... 
Carreras “ A" Ord. £1 
Cole (E. K.) Ord. 5/-.. 
DeHavilland Aircraft {1 


| 
cccceeee |) 14/8 | 
“Cm. Pt. | 


oO. | 3 
8/9 


wr 
SO = s 
' 


= 
ers 
oN 
- 
- 
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W bo th 
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= 
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ze 
7c 
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= 
Doser 


23/6 | Wc) 26§lc) 
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LE 
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mm Z 
No Ort 





_— eo 
~ 

— ome 

zuc 


NBABwWDW 


45/104, m29(c\) 29mic) 


snocv 





~ 


BEON WON SHED eu 


free Pf.£1 || 29/- | 


ZZ 
rmo~eom 
a 
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Qe wena 
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&c.Df.f1 |) 31/3 
& Stl.g1) 115/- 
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~~ 
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uw Owe 
— 
#YR 
oe 
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Eastwoods Ord. £1 .... 
Elec. & Musical Ind.10/- 
Ever Ready Co. 5/- ..... 
Fairey Aviation 10/- . 
Finlay (James) & Co. {1 
Gallaher Ltd. Ord.{1... 
Gaumont-Brit. (10/-) .. 
Gestetner (D) (5/-) ..... 
Goodlass Wall & Co.(19/) 
Harrisons & Cros.Def.({1 


SZEZ 
enn aaa 
Se 


5) CAVNOCWr, WH | 
we wo 


zy 
—_vwno- 
coacen 


- 
~ 
i 


aon 
ooo 


et et ee eet et tt 


£ 
Hawker Aircraft (5/-) . 
Home & Col. Stores 4/- 
Imperial Airways {1 ... 


- 
of ae eran 


coce 


7/6 |. 7/6) «- | Nil 
57/- 56/10} —I}d’ 3 


1s UO ONS OHO WH tS 


= 


25/7) 2443 | — 1/3 Chemical | Def. (10/-) . 
Imperial Smeltg. Or. £1 
Imperial Tobacco {1 ... 
Inter. Nickel of Can..... 
International Tea 5/- . 
7% Cum. {1 ... 
8%Cm"“A” Pf. £1 
Do.20°7,Cm. Pf.Ord.(£1) 
London Brick £1 
Lyons (J.) Ord. £1 ..... 
Manbre and Garton {1 
Marks & Spencer A 5/- 
Maypole Dairy 2/- 
Phillips (Godfrey) £1 .. 
Pinchin Johnson 10/- . 


- 


4 


= 


| 96/6 | 37/6 | +1/- 
British Insulated (£1)... ” 
10() |, Callenders (£1) 
Crompton Parkinson 5/- 
English Electric {1 
General Electric (£1).... , 
| 224(b) Henleys (W. T.) (£1) ... | 
Johnson & Phillips {1.. 
4(c) | Siemens £1 
Electric 


ow 
- 
x 


= $ 
—DAawnae- 


ereerererr iis) 


_ 
cc ae etre oun 
~ - 
nywwows 


BVOunAnwnuvrns 


adiation Ord. £1 ...... 
Reckitt & Sous Ord.{1 


_ 


_ 


Savoy Hote! £1 
Schweppes Def. £1 
Sears (J.) Ord. 5/- .. 
Smthfid. & Arg. Mea 
Spiliers Ord. £1 
Do. Deferred £1..... 
Swed. Match, B. (kr. 25) 
Tate and Lyle £1 
Tilling, Thos., {1 ....... 
Tobacco Secrts.Ord. £1 
Triplex Safety G. (10/-) 
Tube Investments £1... 
Turner & Newall {1 .. 
Unilever £1........ 
United Dairies £ 
United Molasses 6/8..... 
Utd. Tob. (South) Ord.{1 
Wallpaper Mfrs. Def. £1 
Wiggins, Teape Ord. £1 
W oolworth( F.W.) Or. 5/- 


oe en en 
— et oe 


= 


DiI OF 


_ 
tence 
Ore wWe GEO HWE tole 
—_— 
g ~~ 


— 


I , 3 
115/1}} 101/- 50(b) 30(a) 


47/74! 65(c) | 75(c) 
7/9 |\\t24(ae) t5(be) 


Birm. Sml. Arms £1... 
100(b) 33$(a) Dennis 1/- : 


a 
oven 


Mines 
Ashanti Goldfields (4/-) 
Burma Corp. (Rs. 10)... 
Central Mining {8 ..... 
Com:nonwealth Mng. 5/- 
Cons. Gids. of S. Af. £1 ; 
Cons.MinesSelection10/- | - 
Crown Mines 10/- 


to mw ous 


~ 
— 


eau 


78/14) 66/103) 13% 


OF was wat ms °F? 
2585 


= 


£1) 
4 


2 


ne ow 
~ 


ohan. Cons. {1 ......--- 
ke View and Star 4/- 
london Tin 10/- ... 
New Modderfontei 
Nundydroog Mines 10/- 
Randfontein Ests. £1 .. 
Rhokana Corp. £1 


a 


— me ee 


23/5 || $0(c) 5 


rs 
a 
= z= 


| B§(a) | 10(d) 
Ratios Ni 


2 


Springs Mines 5/- 
Sub Nigel (10/-) 

Union Corp.(12/6 fy. pd.) 
Wiluna Gold (£1) 


41/3 |'283}(a) 239(5) 


see eeeseeeee 


eccet 
aocoo 


63/9 | 56/- | 12}(6) | 10(a) 
| 


-~ 
> 


FIXED AND OTHER TRUSTS Latest prices, as supplied by the managers :— 


ere we OOwW 


o | Gp.Unit Certs., av. | 
| Inves. Gas & Elec.. 
Investors General 

Investors Gold Tst. |19/6-20/6 


| National, “A” ... 
i as ” 


Amalgamated Certs.| 23 — 
British Empire “A 


cn coc “£O 


British General | 
British Industries, Ist 
Do., 2nd Series ..... 


Nove #0 & 


First British ... 
First Prov. “A 
First Prov. ““B”’... 
For. Govt. Bond ... 
Fourth British....... 


Gold Prod., Units.. | 
Gold Prod. 2nd Ser. 
Gold Prod. 3rd Ser. 


(c) Last two yearly dividends. 
(m) Inclnding bonus 5% free of tax. 
Taken at 16 annas to one rupee. 


| Scottish Certs......- | 
\| Second British 


see eeeees 


Selective “A” ... 
Do. 





+ 14d || Trust of Insurance 
xd + 1h | '| Universal Certs... 


Cash bonus from capital accretions. 
Based on a dividend of 15 per cent. 





(d) Nine months. 
(n) 74 per cent. basis. 


) Worked on a 7} per cent. basis. t Free of Income Tax. 
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(Continued from page 293) 
ToTtTaL DEALINGS IN NEW YorRK 


Aug. 3, 
1935° 


Aug. 5, 
1935 


Aug. 6, 
1935 


Aug. 7, 


1935 1935 1935 





Aug. 1, | Aug. 2, 














Stock Exchange— 
Shares (Thous.) ... 1,890 1,520 1,000 1,740 1,770 1,390 
Bonds (Value 

Thous. $) | 12,130 10,080 3,340 8,080 9,060 8,680 


urb— 
Shares (Thous.) ... 275 307 243 446 339 273 





* Two-Hour Session. 


PARIS 


The Bourse opened quietly on Monday, but became 
noticeably more active next day. Rentes were well sup- 
ported, and Suez Canal shares recovered part of the pre- 
vious week’s heavy losses. The mid-week tone, however, 
was much less certain, professional and amateur investors 
alike tending to hold off the market pending the publica- 
tion of the Government’s new batch of economy decrees, 
and the clearer disclosure of prospects for the continued 
enforcement of the old, in view of the symptoms of active 
discontent manifest in certain French ports. Rentes and 
bank shares did not entirely hold their ground. Among 
mining leaders, however, Rio Tinto were in firm demand, 
and moderate gains were recorded in diamond and gold 
mining shares. 


July 29, July 31, Aug. 7, July 29, July 31, Aug. 7, 

1935 1935 1935 1935 1935 1935 
Banque de France 9,980 9,950 9,950 | Wagons Lits......... 49 45} 46 
Crédit Lyonnais ... 1,680 1,689 1,675 | Mexican Eagle...... 214 22 213 
Sass Cenal ......... 18,490 18,315 17,540 | * Chartered ”’....... 83} 82} 854 
Chargeurs Reéunis.. 139 147 tinh sith 53 52 $1 
en 1,225 1,225 1,247 | De Beers.............. 388) 386 405 
Royal Dutch......... 19,380 19,360 19,850 | * Johnnies ”......... 280 276-285 

BERLIN 


Foreign buying of high-priced shares with blocked marks 
continued last week. Prices were steady to firm, but the 
volume of business was not large. A sharp and unexpected 
reaction occurred in certain electrical issues. Little change 
was recorded in Reichsbank, commercial banking and ship- 
ping shares. Rayon and potash issues were firm, how- 
ever, and active dealings occurred in Farbenindustrie and 
Siemens. The present week opened with a moderately 
firm tone, lignite shares, in particular, showing an advance. 
A certain amount of selling of bonds last week was attri- 
buted to a desire to realise cash at the month-end. Muni- 
cipal issues were slightly lower this week. The market, 
generally, was firm on Tuesday, but quieter conditions 
became general in mid-week. 


July 29, July 31, Aug. 7, july 29, July 31, Aug. 7, 
935 


1 1935 1935 1935 1935 1935 
Reichsbank ......... 188-75 188-50 188-00 | A. E. G................ 39-25 40°50 39-90 
DO eee 91-50 91-10 90-50 | Siemens and 
Dresdner (New)... 91°50 91-10 90-50 Halske 182-75 184-00 184-00 
I. G. Farben- 
industrie 158-10 157-75 158-00 | A. K. U. ............ 61-75 62-60 62-40 
Norddeutscher Hamburg-Amer. 


Lloyd (New) 19-40 19-00 18-60 (“ Hapag New") 17-90 17-25 17-00 


AMSTERDAM 


On the subsidence of constitutional and currency alarms, 
the Bourse relapsed into a quiet and unenterprising con- 
dition. That anxiety had not been wholly allayed, how- 
ever, was suggested, not only by events in the foreign 
exchange market, but also by a further reactionary ten- 
dency in Dutch Government bonds, and a certain amount 
of “‘ refugee ’’ buying of industrials. Philips’ Lamps and 
Unilever were particularly firm, and a strong demand 
sprang up in mid-week for Royal Dutch. Despite the death 





OFFER TO NEW READERS 


Any reader who makes his first acquaintance with this Journal 
with this week’s issue is invited to fill up the attached: 


To Publisher, ‘Economist Newspaper Ltd.,” 
8 Bouverie Street, E.C.4, 


In order to test the value of your publication | should like you 
to forward this to me by post for the next four weeks. If! then 
decide to become a subscriber, it is understood that there will be 
no charge for the copies thus received, but otherwise | shall be 
willing to pay 4s. to cover their cost. 


ER LO <imbionuibbanenesbsendaenesbhsanbenimesuaniienie 


SOSH SSH SSH ES TTSSS TESS HSSEHETEEHSSESESEESSETESESESSSE SESS ESSEEEES 


August 10, 1933 


sentence on the Chadbourne scheme, sugar share 


their ground, but rubber shares continued dull. hej 


uly 29, July 31, Aug. 7, oe er 
’ 1935 ’ 1935 1935 J “tees” July pols Aug : 
24°,, Dutch Loan. 704 70% she Steel Common ...... 254 rd 1935 
54°, German ...... 17} 174 164 RES ccc 31k ait a 
Unilever N.V....... 103$ 102 106 Ford Motor ......... 268 obs = 
Philips’ Lamps ... 257$ 255 262} Deli Batavia Tob... 140 1383 “4 
Netherlands Ship Royal Dutch......... 199 is; 14 
SRN Risivcvecoesnes 35} 34 37 Handels Ams. ...... 172k ak oat 
* aay 


CAPITAL ISSUES 


ALTHOUGH the reception accorded to recent trustee Offer 
has been very favourable, prospective borrowers jp this 
market have duly observed the Bank Holiday traditig, 
No public offer, in fact, has presumed to compete with tp 
rival attraction of holiday sunshine. A number of sta. 
ments ‘‘ for information only ’’ have, nevertheless be: 
published. Of these the briefest, but most interesting, giys 
details of Coast Lines preference capital, on which dividers 
arrears have now been paid off. This step would appear ty 
mark a further stage in the preparation for liquidation ¢j 
the Royal Mail assets by R.M. Realisation. Brancepes; 
Gas and Coke (Strakers and Love) acquires, and will furth:; 
develop, a coking business in Durham. The debenturs 
carry a return which should attract investors who are cop. 
vinced of the eventual recovery of the ‘‘ special areas,” 
Other statements have been published by John Galloway 
and Company, Alliance Investment Company, ani 
Southend Waterworks. City of London Real Property have 
offered a well-secured 3} per cent. debenture stock at 97 
per cent. to existing members. 


ISSUES OF THE WEEK 
By Prospectus or Offer for Sale 


Amount previously recorded, Jan. 1 to Aug. 3, 1935, including conversions, £247,335,8 
Amount previously recorded, Jan. 1 to Aug. 3, 1935, excluding conversions, / 122,352,238. 




















































National Savings Certificates. 
Net receipts, Week to August 3, 1935, Dr. £100,000. 


Nominal Conver- New First Further 
Capital sions Money Payment Liability 
To the Public £ £ £ £ § 
To Shareholders only 
City of London Real Prop., £221,900 








33°% deb. stk. at 97%.............00008 221,900... 215,243 11,095 20418 
Rhondda Transport, 57,549 £1 ord. ae 
ee eee eee 57,549... 60,426 2,877 5758 
ci as 279,449... 275,669 13,972 261,87 
Total Offered for Subscription— Total Offered for Subscription— 


Including Excluding 


Including Excluding ji 
i Conversions Conversioas 


Conversions Conversions 


Jan. 1 to date— £ Whole year ; see 
OO rl 247,614,748 122,631,675 ci 410,980,300 169,187" 
SD cisiptuae 288,909,794 114,387,056} 1933............ 467,921,500 244,780 50 
 peneannan 228,279,605 133,856,640 ese 2,699,684,265¢ 188,919,983 
1932 ......... 290,409,990 161,665,325 | 1931............ 114,290,666 102,044,231 
SN instants fo 281,660,013 | 1928............ 693,100,056 369,058,073 


+ This figure includes £1,920,000,000 for conversion of 5°, War Loan into 3}°, Wa 


Loan. 
Nature of Borrowing 





Debentures _— Preference Ordinary Total 
January 1 to date— £ oe an tesa 
71,196,808 25,118,417 26,316,450 eS 
eS a 70,947,528 12,356,356 31,083,172 114,387,0 
Whole year— i 
OE isle 212,917,900 45,062,600 111,177,600 369,158.19 
SED -nusiskewssxchuntaneerieunes 222,064,300 12,733,700 9,982,500 a 3700 
teen 102,769,300 21,461,000 44,878,400 165,108, 
By Stock Exchange Introduction _ 
Approximate “ach 
Capital Price Dealings | C® 
Introduced Began ine" 
£ 31,087,198 
Amount previously recorded ............:sssseeeeeee 20 444,783 eee a 
‘ 987,198 
I eoiccctircinninrereccensonscnenvinnns 20,444,783 ves — 
= oar. 23,936,642 
I a ibisiveiscciiicininigniiancnniinas 18,030,032 a 23,996 


BY STOCK EXCHANGE INTRODUCTION 


Alliance Investment Co., Ltd.—Particulars of issue a 
£100,000 34 per cent. debenture stock. Secured by — 
charge and ranks pari passu with existing 4 per cent. _ 
Repayable at par December 1, 1975, or from 1965 on . o 
months’ notice. Stock placed at par, less 4 per ‘™ 


brokerage. 


Southend Waterworks Company.—Particulars of !ssu° . 
£100,000 3 per cent. debenture stock. Redeemable at Pr 
July 1, 1965. Issue placed at £99 per cent., less } pet cod 
commission. Proceeds for repayment of 8 per cent. » 
and general purposes. 


Lewis’s Investment Trust, Ltd.—Particulars of issue S 
£400,000 3} per cent. redeemable notes, 1945-50. a a 
to repay loan of £320,000 and for capital expenditure. © td. 
1929 and holds deferred ordinary capital of Lewis> 
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August 10, 1935 


ble for Notes (including £400,000 4 per cent. 
Profits, after debenture interest, 

a Issue placed at {994 per cent. Redeemable 
pon - 1950, at par, or from 1945 on three months’ notice. 
ugust ’ 


—-Pparticulars of 750,000 63 per cent. 
Coast Lines Lad and 1,875,000 6 per cent. £1 cumu- 
— nce shares. 100,000 6} per cent. and 1,823,630 
tive prefere sresent held by subsidiary and sub-subsidiary 
i “ pani passu for dividends and in winding up. 
ae “particulars in current Stock Exchange Official Year 


5 0k. 


Brancepeth Gas and Coke (Strakers and Love), Ltd.— 


lars of issue of £325,000 5 per cent. debentures. 


Zet assets aV aila 


votes in jssue), £3, 451, 303. 


‘ured by first specific charge on leaseholds and plant. 
oo rable by December 31, I$ 949, by annual sinking fund, 
Redeen 


from December 31, 1939, on six months’ notice. Company 
quires coking and gas business from Strakers and Love 
ré 0.000 to be satisfied by allotment of 65,000 £1 ordinary 
hares, and will erect new oven and plant. 

John Galloway and Company, Ltd.—Issued capital, 130,000 
41 cumulative preference and 300,000 10s. 


} per cent. 
- lormed to acquire share capital of paper mills 


prdinarv shares. 


Midlothian. Assets, £229,724. Total consideration, 
996,208. Profits, years to end March: 1933, £20,447; 
934, (22,427; 1935, £21,962. 


ISSUES TO SHAREHOLDERS ONLY 
City of London Real Property Company, Ltd.—Issue of 


991,900 3§ per cent. debenture stock at £97 per cent. Ranks 
bari passu with existing debentures. Redeemable at com- 
pany's option on six months’ notice. Assets £12,764,802; 
otal loan capital, £1,450,000. Net profit, after tax, available 
or interest exceeds £350,000. 

Rhondda Transport.—57,549 {£1 shares offered to holders, 
t rate of 38 per cent. at 21s. each. Notice given to redeem 
xisting 6 per cent. debenture stock. 


CONVERSIONS AND REPAYMENTS 
Gamage (A. W.).—The directors will redeem, at {21 per 
+) debenture, on January 20, 1936, the balance (viz., 5,000) 
bi the 44 per cent. debentures now outstanding. For this 
purpose, and for the general purposes of the company, the 
irectors have determined to create and issue £250,000 
per cent. first mortgage debenture stock and offer to deben- 
ure-holders whose names appear on the register on July 19th 
he night to convert their present holdings into an equivalent 
pominal amount of stock. 
Cheltenham Original Brewery.—45,000 ordinary shares of 
1 are offered to ordinary shareholders on the register on 
uly 19th at 45s. per share, in the proportion of one new 
share for every four shares held. The new ordinary shares, 
when fully paid, will rank pari passu with the existing ‘ordinary 
shares in all re spects except that they will not be entitled 
© participate in the interim dividend declared and paid on 
Account of the year ending September 30, 1935, but will be 
oo to the full final dividend in respect of that year. It 
ce oe s intention, in due course, to apply the proceeds 
(98 a towards paying off the outstanding balance 
S00) of the 5} per cent. “‘ Sladden and Collier ” redeemable 
Hebenture stock. 
Hong Kong and China Gas.—The company will redeem 
butstanding to per cent. debentures, which are at present 
Se ae 0 the amount of £40,050, on October 31, 1935, 
50. The — at par 2,000 new 4 per cent. debentures of 
the ty are inviting applications from the holders 
g debentures to exchange their present holdings 


Or new debentures, 
and a ; 7 
Tew eben lso to apply for further new deben 


108 = ws, Ltd.— The company will redeem at the rate of 
he 4 per _ stock on January 31, 1936, the whole of 

how outstanding. mortgage debenture stock of the company 
Fe 

i rreira Estate Company, Ltd. 


Tectors recomm 
end further r. a 
8. per share from eduction of capital by refunding 


rocee . 
0 legal and o Pp ds of realisation of assets. Owing 


borronie es ther formalities refund cannot be made until 
lately February, 1936. 


The B 
has be en gen tate and Carriage Company, Ltd.— Notice 
n that redemption of 4} per cent. mortgage 
e effected on February 5, 1936. 


debenture 
The Mel 
one Electric Supply Company, Ltd.— Proposal 
« Irom 41,750,000 to £1,250,000 by repayment 


er cent. preference cap 
ital, at 5 per cen 
» Unanimously Carried, , 7 = 


(Incorporated in S.A.).— 


SEVERN VALLEY GAS OFFER 


Wem Gas 
Light.—The Severn Valley Gas Corporation 


has ete to 


acquire all the issued £5 shares of the Wem Gas 
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THE BRANDY WITH A PEDIGREE 





Light and Coke Company at /6 2s. 6d. 


at the holder’s option. 


ISSUE ABROAD 

-It is intended to offer $76,000,000 
August 15, 1945, 
to pay oft the banking credit of $50,000,000 
of Canadian 
bonds called 


Dominion of Canada. 
of ten-year 2} per cent 
in New York, 
maturing October 
National 
for October 15, 1935. 


Ist 


. bonds, 


and 
Railways guaranteed 4} 


the 


$26,000 000 
per 


maturing on 


cash per share, or in 
exchange for the corporation’s /1 fully-paid ordinary shares, 


cent. 


OTHER RESULTS OF ISSUES 


List opened 


India 3 per cent. Rupee Loan.- 
and closed within 2U0 minutes, 


Aug 
heavily oversubscribed. 


ust 5th 


Rugely Gas Company.— The recent offer to the stockholders 
of Kugely Gas Company on behalf of Gas Consolidation, Ltd., 


accepted by substantial majority. 


CALLS DUE AUGUST 12, 1935, TO AUGUST 17, 1935 


The grand total of calls falling due 


in August, 


1935, is 


£16,443,401, which compares with 436,367,141 which fell due in 


August, 1934. 
































Nominal z ; 
amount Company Amount} When | Making 
of Stock of Call | payable} Paid 
Stock | Alliance Investment Trust (£100,000 33°) deb. a 
stk. at par) A Medendhanciacmninibeetantnt £50 Aug. 15] £50 ; 
1 Berrv, Wiggins ar id Co. (: 215, 000 | 54° > pref. 
88 P 
2074) ; . | 5/— pss. Aug. 15 | 15/- p.s. 
fl Cheltenham Orig. ‘Brev wery ¥ (45,000 ord. at 43,-) | 10,~p.s. | Aug. 16 | 10/- ps. 
and 10 { 
prem. 
Stock | City of London Real sistant (£221,900 34°, 
EME cdsdcncccavencdnccnscdns £5% Aug.16] £5°% 
Stock | Colwyn Bay Corpn. (£400,000 3°,, stock at 984) | £30°, | Aug. 15] £854% 
5/- Hills (R. H. O.) (Blackpool) (200,000 ord. at 7,6) | 2.6 p.s. | Aug. 15 
and 2/6 
prem. 
£1 Do. (100,000 6°, pref. at 21/-) | lu/-p.s.| Aug.15] All 
and 1/- 
prem. 
ay (John) (100,000 6°; pref. at par)............ ‘u ug 
1 Kay hn) 00 6°, pref. at par) Full | Aug. 15 All 
Notes | Lewis’s Invest. Trust (£400,000 34°,, Notes at 
acct iti ia tadaxpracensiccuetiaesreees £50°, | Aug. 15} £50°% 
£1 Metal Box (89,543 ord. at Naps evscranacncnacces 20/- Aug. 15 All 
il Metal Industries (500,000 5°, pref. at 2.6) 10/-p.s.| Aug. 15 | 10/- p.s 
and 1,6 | 
prem. 
Stock | Southend Waterworks (£100,000 3°, Stock at 
Nat a ae anda £99°, | Aug. 15 All 
fl Unilever (2,000, 000 5% “pre ferred at 21/6) ...... 10/—p.s.} Aug. 15 All 
5/- Union Steel (of S.A.) (725,000 ord. at “ ar)...... | 5/-p.s. | Aug. 15 All 
LONDON NEW ISSUE PRICES 
_—_——_ 
. Issue | Amt. Price, Price, 
Stock or Share price | paid | July 31, 1935 Aug. 7, 1935 
African Railway Finance 2°, Debs. “ 344 iimanne.1 wal aA eae teh par-} pm 4a pm 
Armstrong Shock Absorbers aie 3 3/- 9-3 3 2/104-3/ 14 
II ices ivciokanssieanisessyineseras 100 S. ‘ lj 1g pm 
Briggs Motor Bodies Ord. .............+- 25/- 12 6 . 2 1b 2 44 pm 
sac cucccnesesccenscedeneee 99 24 2h-2 23 g pn 1 7 “—_ 
Bristol Aeroplane Ord. (a) 10/— .... 58/—59/- 6 - 
British (Guest Keen & Baldwins) 4° ode b. 100 70 7 5 i = 4-1 pm 
Cables Investment Trust I ref. £10 10} 1 2/6 pm 4,—4/6 pm 
Do. 34°, , Debs. ... 99 10 {1-4 pm 4 if 
NI mds ciucinannsie dsasemiucnneee amie 100 By #5 pm 
Earls Court NI sycccpueucassaacenadeses 5/- 3/- 9d—3d dis Yd—6d dis 
Do. 54% 2nd Debs. _......... . | £100 | £20 54-34 dis 54-34 dis 
Great Boulder Min ling and Finance 5,- 5,- 3/- bb 3/104 - 619.9 
Hawker Siddeley - TEMAS “Gc ccvenaeveasay 15 - 9-3/3 pm ; 
Do. , Pref. £1. ow | 2U= cee 3d dis-3d pm | 19/104-20/1} 
Hills 7: H. O.) ora! a ae ihaa 7,6 76 1/—-16 pm 1/—1,/6 pm 
BU LE cncsccnceree 21 21/- lid 74d pm 6d 1/- pm 
India Pry a " 1949-52 as 98 is it -}} pm # tt pm 
Kelly’s Directories 4°, Deb. ........-++- lu4 | 24 1f-24 pm =¢ pm 
POE IIR i osevcnccccacdsarasaesseees 99} 19 1g-13 pm th ~2 pm 
« go tay 
— ” _— prener 246] 106 _ 3d 7 1% dis-1} pm 
Lewis (John) puguation 43°, Pref. 16 | 106 lo}d ne dis 
De 34° > Debs. 96 31 2}-1} dis 
Liverpool 3°, Fe siastaciealy peaatancsacamaseeien 99} 19} 1}- 1? pm 133-24 pm 
London County Freehold Properties 20- | 46- | 10 - 2 —1/6 dis 1 oa = 
London Electric Transport 2}°% Debs. | 97 17 ie-i3 pm 4a F 
ee, eee 98} 5 : i i} pm 
Banchastes S% q......-.0-.-2scccecseceseeres 99 29 23-34 pm -3} pm 
Mann and Overton Ord. 5/-_.....-..ee 66 3,6 6d-lj- pm | 34 > 
Do. ye) eee 20) 10, 3d dis-3d pm 74d kd dis 
New Zealand 3%  .....-..-eseereseeeeeeees 985 | 5 is~ i Pm a-§ = 
N.E. Electric 3} , Debs. hipheurodaasnawnes gluv | £50 . § pm oo 
0 va 3° i 
4 Y Se i iosscenitiiening 2 2 9-2 
Phillips (H. W.) ees Rane 5 5 46-5/- “6 = 
ie in N i ae acodiedacaeuns 22:6 | 22/6 14-14 2% 
Silentbloe Ord. < ee eaosseedl 66} 66] 6/4}-6/104 643-67 
Taylor (C. F. Ee 5 5,- | 63-69 6, 44-6 104 
Do. "6 Pref. 20/~—  .....cseceee 21 21/- 20, 6-21/- 20/9 21,9 
West Bromwich 3°, ..... 100 3 ose ss pm 
Westland Aircraft 5/-_..... au saaiialetentaiis 7 a 9d-3d dis 14-44 pm 
W. Lon. Prop. 4°54 Debs. .....--.:::+ses06 100 5u 1}-} dis 1}-4 dis 
W. Spaarw Md Scns asics 5/- 5/- 19 2 3 pm 1 6-2/6 pm 
Yorkshire Electric Power 3}°% Debs... | 100 20 ij-1} pm 1g-1§ pm 














i D 


(a) Private placings. 
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GOVERNMENT RETURNS, &c. 








NATIONAL ACCOUNTS 


The total ordinary revenue for the week ended August 3, 1935, 
amounted to £12,650,051, against ordinary expenditure of 
£19,308,952. After allowing for an increase in Exchequer Balances 
of £29,394, the operations for the week, as shown below, increased 
the gross National Debt by {6,688,000 to approximately £8,120 
million.* 


(000’s omitted) 


4 £ 
Public Department Advances... + 9,150 | Treasurv Bills.... decsbewscveney aE 
Land Sett. temp. advances......... + Il | N. Atlantic Shipping Issues ........ — 21 
National Savings Certificates . — 100 
+ 9,161 ! — 2,473 


* Including £375 millions on Account of Exchange Equalisation Fund and Borrowing 
or Statutory Sinking Fund. 


A complete analysis of the approximate position of the National 
Debt on June 30, 1935, appeared in the Economist for July 6. 


Total Receipts into the Exchequer 





Estimate 
an for th 
REVENUE oe April 1, April 1, | Week Week 


1935-36 1935, to 1934, to ended ended 
Aug. 3, Aug. 4, Aug. 3, | Aug. 4, 
1935 1934 1935 1934 





ORDINARY REVENUE | | 

Inland Revenue— £ £ £ | £ 
eS a 1232,500,000 33,411,000! 34,625,000 4,809,000 5,082,000 
Sur-tax ................eeeeeeee | 51,500,000) 4,930,000! 6,400,000 130,000] 160,000 
Estate, etc., Duties ......... | 80,000,000) 31,630,000) 31,720,000) 1,470,000} 1,420,000 
Stamps ...... .. ...-..ee-e ee | 25,000,000! 5,350,000) 5,510,000) 200,000} 250,000 
Excess Profits Duty and | 


Corporation Profits Tax 1,700,000) 
Land Tax and Mineral 





Rights Duty................ 800,000! 120,000) 130,000 
Total Inland Revenue....... 1391,500,000) 75,441,000! 78,385,000, 6,609,000} 6,912,000 

| 

Customs and Excise— 
SREDONEE «= acnswnovexarssevesen | 188,570,000) 66,732,000) 64,627,000! 3,420,000} 3,567,000 
BE ign iev sins avewneuiencen jeeneenneeey 34,305,000] 33,168,000! 683,000} 767,000 


Total Customs and Excise |294,920,000|101,037,000| 97,795,000) 4,103,000 4,334,000 


Motor Vehicle Duties (Ex- | | 

chequer Share) ... | 5,000,000} — 951,000) 3,110,000! Dr359,000; 871,000 
Post Office (Net Receipt) ..... 11,850,000] 7,450,000! 8,200,000) 1,450,000; 1,650,000 
Crown Landis ............ | 1,330,000) 510,000) — 460,000 
Receipts from Sundry Loans | 3,900,000) 2,726,839] 2,225,346 
Miscellaneous Receipts......... | 25,970,000 4,522,345} 4,056,393 








~) 


68,906 
1,986 





830,570 
16,481 





Total Ordinary Revenue '734,470,000, 192,638,184) 194,231,739) 12,650,051 13,837,892 





SELF-BALANCING | | 
REVENUE 
| eae 64,070,000) 18,700,000) 17,850,000! 700,000) 600,000 
Motor Vehicle Duties appor- | 
tioned to Road Fund ...... | 26,230,000} 4,980,000} 5,500,000} 359,000; 500,000 


suncsinaientedl annem eaeenbentetine ~ 
Total Self-Balancing Revenue 9,300,000] 23,680,000) 23,350,000 1,059,000! 1,100,000 


Oe | [2i6.8t8,1989)217,581 739} 13,709,051) 14,937,892 











FOR BANKING 
IN FINLAND 





KANSALLIS - OSAKE- PANKKI 


ESTABLISHED 1889 





Head Office: HELSINGFORS 


OUR NETWORK OF BRANCHES 
BY FAR THE LARGEST IN 
FINLAND, COMPRISING 


189 BRANCHES 


ENSURES PROMPT AND EFFICIENT 
EXECUTION OF YOUR 





COLLECTIONS AND PAYMENT ORDERS 





August 10, 193; 


Total Issues out of the Excha 


uer 
to meet Payments ; 


Estimate 
cientiaimaias on for the 
> , y 2 . ‘ 
EXPENDITURE year April 1, Aprill, | Weex | Ww 
1935-36 | 1935,to | 1934,to | ended | 
Aug. 3, | Aug. 4, | Aug 3, | 
1935 1934 1935, | ime 


| 
ORDINARY ees 








EXPENDITURE £ £ £ | f 

Interest and Management of P 
eee 224,000,000) 93,895,606 95,177,903) 8,004,119) 7904 or 
Payments to Northern Ireland | i 
IIE cocvnesesasansuenion 6,750,000) 1,612,750) 2,027,782! “a 
Other Consolidated Fund Ser- as 
SER iirepnenessenecotschensetebeos 3,700,000) 1,179,296) 1,014,243 27,833! 94» 
Post Office Fund................. 1,130,000 te | “9g 
| TS 235,580,000 96,687,652] 98,219,928! 8.031.952 sient 
Total Supply Services | “Sh tt 
(excluding Post Office) |508,440,000) 161,259,800) 150,687,150) 11,277,000, x TT 
Total Ordinary Expendi- ae 
DE cinchinccacsenbovesetons 744,020,000 257,947,452)2 8,907,078] 19,308,952 17 07g 
SELF-BALANCING | | 

EXPENDITURE | 
NE TD isc cinénoknesnnnestaros 64,070,000} 18,700,000) 17,850,000! 700,000! gay. 
ee 26,230,000} 4,980,000} 5,500,000, 359,000) Se y 
Total Self-Balancing Ex- 

ee 90,300,000} 23,680,000) 23,350,000) 1,059,000) 1,109 9% 
| ie [2st (627,482|272,257,078 20,367,952! 18,1078 





The aggregate revenue and expenditure to Aug. 3, 1935, is show 
below :— 


FINANCIAL YEAR, 1935-36, AprRiL 1, 1935, To Auc. 3, 1935 


(000’s omitted) 














i f 
Expenditure........ sau ‘ 257,947 | Revenue ...... 19. 8% 
Increase in balances ................+ 196 | Gross increase in borrowing 67,533 

Less 
New Sinking Fund . 2,028* 
Net borrowing ............. 65,8 
——— | — 
258,143 | 233,18 


* Authority will be sought in the Finance Bills to meet the amount of the stator 
Sinking Funds in 1935 by borrowing. 


POSITION OF THE FLOATING DEBT _ = 


Ween enue 


Aug. 4, °34 Mar. 31,'35 Aug. 3,'35 Aug.3,% 

Ways and Means Advances Outstanding— £ £ é f 
Advances by Bank of England ..... ne oak 3,750,000 + 3.0m 
Advances by Public Departments.. 39,600,000 34,060,000 22,990,000 + 9,4! A 
Treasury Bills Outstanding ............. 828,315,000 799,320,000 887,450,000" — 2,500 
Total Floating Debt ............ $67,915,000 833,380,000 914,150,000 + 680% 


* Includes £4,000, the proceeds of which were not carried to the Exchequer wma 
the period of the Account. 


TREASURY BILLS BY PUBLIC TENDER 


Tenders for £40,000,000 Treasury bills were opened on August : 
1935, and the total amount applied for was £61,270,000. Tendet 
were accepted for Treasury bills at three months dated T uesday ® 
Friday at £99 17s. Od., about 59 per cent., and above in {ul, 
Saturday at {99 17s. 1d.,and above in full. The average rate pa 
cent. was 11s.9-13d. The amount allotted was £40,000,000, Te 
following table shows the weekly record at various dates :— 


Average 


Amount 
ihe Rate % 


Allotted 


Amount Total 
Date Offered | Applications 











£ fo 4 
45,000,000 | 73,830,000 | 45,000,000 | 0 16 Ihe 
45,000,000 | 83,890,000 | 42,000,000 | 010 Hr 
45,000,000 | 100,450,000 | 45,000,000 | 012 
35,000,000 | 76,260,000 | 30,000,000 | 018 115 
40,000,000 | 80,390,000 | 38,000,000 | 017 0 
35,000,000 | 62,745,000 | 32,000,000 | 018 Oy 
35,000,000 | 65,260,000 | 31,510,000 | 01 
30,000,000 | 49,560,000 | 27,500,000 | 9 6 }% 
40,000,000 | 76,095,000 | 40,000,000 | 0 O% 
40,000,000 | 54,655,000 | 40,000,000 | 0 i) 1g 
40,000,000 | 64,995,000 | 40,000,000 | 012 J 
40,000,000 | 60,905,000 | 40,000,000 | 0 1 1% 
40,000,000 | 61,490,000 | 40,000,000 12 2 
40,000,000 | 67,685,000 | 40,000,000 | 0b) Or 
es -«- | 40,000,000 | 56,800,000 | 40,000,000 | 0) 9.43 
sessesseseereeseeees | 40,000,000 | 61,270,000 | 40,000,000 
cr ere 


NATIONAL SAVINGS CERTIFICATES 


. of alve 
Total Sales of Savings Certificates oie . 


ee 

477,49 
Week ended July 13, 1935 ............ sauudennnienen came ese.net 467,008 
Week ended July 20, 1935..............ssseseeeeeceeeseree 622, is 970,266,713 
February, 1916, to July 20, 1935 ..........++++ senna on 1,231,769,3 


At the end of May, 1935, the amount remaining to ote 


of investors in Savings Certificates, excluding interes 
£392,705,923. 
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THE BANKERS’ GAZETTE 





BANK OF 


ENGLAND 


turn for Week ended Wednesday, August 7, 1935 


ISSUE DEPARTMENT 





Re 
£ 
——— 411,835,941 
panning Department ... 40,938,516 
452,774,457 


BANKING DEPARTMENT 





£ 
C oP ital . 14,553,000 
_— 3,601,542 
slic Deposit I ciensanceennaces 17,240,426 
et Deposits :— 
Bankers .. {82,662,217 
Dther Accounts 437,845,599 
120,507,816 
155,902,784 


£ 
Government Debt ............... 11,015,100 
Other Government Securities... 246,894,368 
Other Securities ............00.00+ 544,486 
So wanes 1,546,046 
Amount of Fiduciary Issue ... 260,000,000 
Gold Coin and Bullion ......... 192,774,457 
452,774,457 
ae £ 
Government Securities ......... 87,200,889 
Other Securities :— 
Discounts and 
Advances ...... £14,078,313 
Securities ......... £13,115,388 
—_——__ 27,193,701 
aa ade eepncienial mht 40,938,516 
Gold and Silver Coin ............ 569,678 
155,902,784 


* Including Exchequer, Savings Banks, Commissioners of National Debt, and 
Dividend Accounts. 








Amount, 7 or Dec. on } Inc. or Dec. on 

Both Departments | August 7, 1935 Last Week Last Year 

4 ‘ f 

SS TET TT 411,835,941 3,574,084 + 19,029,610 
IED ccdichinniesiinsenenbiubente 17,240,426 7,19 311 - 6,642,517 
a 82,662,217 6,981,998 661,012 
BEE GEBGEB ...ccccccccccocccccoscceces 37,845,599 654,172 2,185,568 
TS eteakatdunets ainteinslls -- 6,683 
utside li iabilities eaiiiieoascpiabieiaga 549, 584, 183 2 782 2,599 + 15,226,990 
iain neilinanies 18,154,542 22/297 + 13,315 
ment debt and securities....... 345,1 10,357 293,609 + 6,063,880 
unts and advances...... sdniananineiii 14,078,313 3,235,936 7,093,172 
ha teh 13,659,874 715,583 2,845,375 
ver CC in in issue department ...... 1,546,046 8,350 1,919,328 
1 and bullion (ba nk’ S$ reserves) .. 193,344,135 17,416 1,157,206 


Serves of notes aud coin in banking 


i a act co 
D yn of reserve to outside lia- |-——- 
DL tes— 


(a) Banking Department only 




























































: {" proportion ") 301 2°4% — 11-8 
(0) Gold stocks to dspace and 
notes (“ reserve ratio”)... 35-2° — 0°2% — 0-8% 
(000’s omitted) 
Issue Department Banking Department 2 
a Gold in or | $ 
Notes Circula- Publi F Bank 5 
_— ic | Bankers Other Bank 5 
tion Deposits | Deposits | Deposits fos} 
1935 
oe f t £ % 
y - ae717 400,652 8,361 108,593 se‘s0s fi 2 
: a 399,568 7,883 103,582 $8,845 Nil 2 
ai 17 | 400,810 8,871 100,815 36,607 Nil 2 
1} 452,774 | 408'262 24,360 75,680 38,500 58 in 2 
2) 452,774 | 411,836 | 17'240 | 82662 37,845 Nil 2 
(000’s omitted) 
Issue 
Department | Both Depts. Banking Department 
—— —— ES 
te) Govt. 
Other | Gold Coin i 
Debt and Seen. | and Bullion | Govt. —_ g| Otber | Reserve and 
ties and Reserve | Securi- Advan- Securi- the * Pro- 
Ratio ties on ties portion” 
{ £ t 
Ps 236 é f e 
7 28 698 675 peat 34 a — oo 52,620 | 34 
’ ’ , 549 53,67 
8 257448 one sonaee 7 88,741 | 10,322 | 12,891 52.450 35 
7| 257 : , 
os! 5441 193'344 | 35.4! 87'201 14078 13118 41508 04 
B ’ 
ANKERS CLEARING RETURNS 
LONDON 
(000’s omitted) 
| Town Metropoian| Country | 
Uary 1 to July 24 £ 
cell Angee 7 | Sees Fons 
’ 618,582 
weeneee 22,929,914 
or 915 21,407,764 
decrease in 1935 { + 136,109 | +1,522'150 
fr rare = 76% | = 7:1% 
vere 2,984,512 | 35,484,157 
766, 32,137,626 
decrease in 1934 + 218,041 | +3,346,531 












a, Sus 19 











< 3,591,500 — 17,872,404 































= 7:8% | = 10-4% 
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PROVINCIAL 
(000’s omitted) 





Aggregate Totals 
January 1 to 
August 3 


Week ended 


Aug. 3 Month of July 





_—_— 











1934 | 1935 | 1934 |e | me | ee | 1935 _ oF} 1934 | 1935 
No. iit—~“1«;, t tat. t working days : 26 27 
BIRMIN f ‘ 3 f f 

GHAM. 3,131 3,272 | 9,973] 12,439 | +24-7 | 73,461 | 75,136 

BRADFORD ......... 1oll 1,207 3,485 4,262 22-2 28,592 27,535 
BRISTOL 1,297 1,402 4,935 5,778 | +17-0 | 36,800 36,434 
DUBLIN. 4,915 | 5,134 161,248 | 165,550 
HULL ..... 786 | 955] 3,279] 3,357 | + 2-3 | 22°651 | 22825 
LEEDS . 1,02 1,225 4,093 4,760 | +16-2 | 29,517 | 28,579 
LEICESTER ....... 748 909 2,844 3,172 +11°5 | 20,113 | 20,756 
LIVERPOOL® ...... 6,289 | 8,973 | 27,658 | 26.373 4-6 | 187,265 | 180,480 
MANCHESTER 11,061 | 11,280 | 42"2553 | 453 202 7-1 | 300,760 | 303,507 
NEWCASTLE ... 1,662 1,436 6.261 6.080 2-8 46,700 2'244 
NOTTINGHAM 608 794 1,986 2 299 +15-7 13,930 14,776 
SHEFFIELD ....... 1,148 | 1,156 3.595 4,036 | +12-2 | 26,155 26,408 

99,738 | 97,743 [a 10, —— mttitime:t oe eee 192 | 944,338 

eee ee eee nea en ee Restricted area from , 1935. 


OVERSEAS nae RETURNS 


NOTE.—The latest return of the Bank of Canada, in June 1. Estonia in June 
15. Danzig, in July 6. Roumania, in July 20. Java, Spain, Greece, Lithuania, 
— ore . South Africa, Italy, Norway, Latvia, Bulgaria, Poland, Czechoslovakia, 


BANK FOR INTERNATIONAL SETTLEMENTS. 


(In Millions of Swiss Francs.) 








July 31 pf 30, ; May 31,} June 30,|} July 31, 
ASSETS 1934 | 1935 1935 "1" 1935 || 1935 
IN co cinusteveseidsanensindakeces 14 8 | 15-1 6-2 | 28-5 | 2 3°6 
a i a 5-0 23 | "<a 5:3 | “3-9 
PIII bon ccckauscashsevaccwnneseconss 10 3 | 15-1 14.9 | 15°3 | 2:3 
Buls and acceptances : 

Commercial bills ............-ses0eeeee0es 139-0 | 132-4 | 131-0] 136-2] 133-7 
I ID sencsescesceessss 208-1 222-1 | 220-0] 212- | 215-5 
Time funds :— } 

Not exceeding 3 months ............ ; 38:2 34:1 33:9 346 36-6 
Sundry bills and investments ............ 227-5 | 220-7 220:9 218-2 | 217-5 
I ss cicidicaiusdadecesndsriagacwas 10-0 10-4 10°7 10-2 10-7 
F LIABILITIES 
Capital paid up ...............cccceeeeeeee | 125-0] 125-0} 125-0} 125-0] 125-0 
Eee 17°3 17-3 } 20°9 20-9 20 9 
Special deposits :— i 

Annuity trust account . a 153-6 | 154-8 155-4 154:7 | 154-5 

German Government de ‘posit fund... 76:8 77°44) 77-7 77-3 | 77°3 

French Government guarantee fund. 40-8 61-9 | 61°9 61-9 | 61-9 

French Government deposit .......... ans 2-0 | 2-0 2-0 2:0 
Time deposits of Central Banks :— 

Not exceeding 3 months :— 

For their own account ............... 109-0 | 106-9 | 104-2 | 103-7 103.7 
For account of others ............... nia 2-9 2-9 2-1 3-0 
Sight deposits of Central Banks :— | | 

For their own account ..............0005 39-2 26:7} 22-7] 27:1 27-5 

For account of others.................... 14-7 11-0 | 9°38 10 8 A -3 
Nice cienes concavensdveniens as 36 | 3-7 | 3-4 3:3 
Sight deposits—gold.................. ; °7 | 120} 14-9} 21-7 22-1 
Miscellaneous items .... eoruacs “4 a 50-8 | 39°3 | 40-1 41-6 
Profits for distribution on “July a ; 9-5! 9°5 sad 

U.S. FEDERAL RESERVE BANKS.—In $’s (000’s omitted). 
Aug. 9, 1 July 18, July 25, Aug. 1, Aug. 8, 
RESOURCES 1934 1935 | 1935 1935 1935 
Gold Certificates on hand 

and due from the Treasury} 4,929,550 | 6,226,200 | 6,226,000 | 6,224,120 | 6,288,610 
Total reserves ............... 5,173,870 | 6,499,590 | 6,513,250 | 6,515,170 | 6,549,130 
Total cash reserves ......... 219,960 251,850 265,500 269,230 238,930 
Total bills discounted ...... 20,550 6,660 6,110 6,570 6,300 
Bills bought in open market 5,204) 4,680 4,670 4,690 4,680 
Total bills on hand ......... 25,750 11,340 10,780 11,260 10,980 
Industrial advances ......... ees 28,270 28,360 28,350 29,100 
Total U.S. Govt. securities | 2,431,760 | 2,430,250 | 2,430,230 | 2,430,210 | 2,430,330 
Total bills and securities ... | 2,457,980 | 2,469,860 | 2,469,380 | 2,469,820 | 2,470,410 
Total resources ............... 8,134,980 | 9,631,030 | 9,558,340 | 9,555,620 | 9,578,160 

LIABILITIES 
Federal Reserve notes in 

actual circulation ......... 3,095,330 | 3,258,420 | 3,242,240 | 3,261,620 | 3,303,110 
Federal Reserve Bank notes 

ie crenlation ............ 33,180 
Deposits — Memberbank— a 

reserve account ......... 4,059,070 | 4,924,400 | 4,944,600 | 5,099,620 | 5,114,720 
Government deposits ...... 24,590 250,870 282,080 125,980 112.810 
Total deposits ..............- 4,292,920 | 5,477,330 | 5,491,760 | 5,478,440 | 5,480,930 
Capita! paid in and surplus 284,990 312,790 312,810 313,110 314,170 
Total liabilities ............... 8,134,980 | 9,631,030 | 9,558,340 | 9,555,620 | 9,578,160 
Ratio of total reserves to 

Som and Federal 

eserve note liabilities 
combined .................- 70:0% 74°4% 74:6% 74°5% 746% 
NEW YORK FEDERAL RESERVE BANK.—In $'s (000’s omitted). 
Aug. 9 uly 1 uly 25, Aug. 1, | Aug. 8, 
1934 a Jug3s 1935 1935 
Total gold reserves ..... sees | 1,791,360 | 2,457,160 | 2,563,360 | 2,650,170 | 2,677,170 
Total bills discounted ...... 11,930 4,450 3,770 3,530 3,770 
Bills ht in open market 1,930 1,790 1,790 1,800 1,800 
Total U.S. Govt. securities 777,750 744,320 744,320 744,320 739,320 
Total bilis and securities... | 791,670 | 757,460 | 756,740 | 756,580 | 751,840 
— esa 
“aoe a enene 1,701,180 | 2,066,860 | 2,151,100 | 2,411,310 | 2,415,270 
Ratio of total *- to dep. 
‘ederal . note : 
ond caer ed | 72-2% | 78-2% | 79:2% | 79-6% | 79-9% 
FEDERAL RESERVE MEMBER BANKS. 
In $’s (000,000’s omitted). 
une 26, uly 3, ; July 10, | July 17, | July 24, 
he J 1935 ; 1935 1935 1935 1935 
BR cxccssesereesnceee 7,938 7,544 7,548 7,454 7,502 7,446 
Investments ..........-. 9,790 11,119 10,960 10,960 11,257 11,272 
Reserve with peceral | 5039 | 3875 | 3682 | 2,842 | 3,697 | 3,697 
Demand deposits _ 12,755 15,423 15,514 15,580 15,618 15,544 
Time deposits ........ ‘ 4,501 4,427 4,385 4,396 4,380 4,394 
Government deposits 1,296 674 372 337 511 Sil 
Due from banks ..... 1,644 1,842 1,886 1,873 1,860 1,816 
Due to banks ......... 3,845 4,398 4,564 4,531 4,444 4,387 
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AUSTRALIAN COMMONWEALTH BANK—In {’s (000’s omitted). 
~. «d Sune 24) July 1,) July 8, | July 15,] July 23, July 29 


ASSETS 1935 1935 1935 1935 1935 1935 
Gold and English sterling ... | 15,994 | 15,994 | 15,994 15,994 | 15,994 | 15,994 
Other coin, bullion and cash 6,409 6,575 6,473 6,590 6.433 6,586 
Money at short call—London | 20,285 | 17,620 17,137 | 18,608 | 17,800 | 17,279 
Short-term ae . 5,710 6,191 5,878 5,282 5,163 5,624 
SCOUTED ....000cccccccercccoes -- | 70,764 | 70,887 | 70,886 | 70,886 | 70,886 | 70,886 
Discounts and advances ...... 6,505 6,603 6,818 6,810 7,038 7,072 
ee ee entin 7,098 5,175 4,314 4,742 4,779 4,594 
LIABILITIES 
Notes issued .............000008 47,050 | 47,050 | 47,044 | 47,044 | 47,044 | 47,044 
Reserve premium on gold .. 3,896 3,896 3,896 3,896 3,896 3,896 
DOPOSHtS 2... rooseeccccccnees - | 72,925 | 69,498 | 68,087 | 69,423 | 68,590 | 73,607 
Otber liabilities ............... 3,276 2,989 2,856 2,933 2,946 2,921 
——————— ee OL 
RESERVE BANK OF NEW ZEALAND.—In £’s (000’s omitted). 
Ss stenseenesnesunnsnsgunssesnnesnnssssneuneseness umes weeeeeneneeemeee onsen’ 
July 1, July 8, July 15, | July 22, 4 July 29, 
ASSETS 1935 1935 1935 1935 1935 
EIN iiisinnvchscussecaeiienouee 2,801 2,801 2,801 2,801 2,801 
Sterling exchange ............ 21,583 21,777 21,531 21,547 21,053 
Subsidiary coin ............... 139 139 137 136 135 
PIER a snicccsscvesesncce 2,094 2,094 2,094 2,094 2,094 
LIABILITIES 
Bank notes.. bie 9,074 9,008 9,009 8,929 8,848 
Demand liabilities— 
Government..............0.. 11,997 12,189 11,975 11,712 11,287 
RI soe gerc tacts d 4,000 4,048 4,029 4,393 4,407 
Ratio of reserves to sight 
io oe cee ck winks 97-2% 97-3% 97-3% 97-3% 97-2% 


RESERVE BANK OF INDIA.—In rupees (000’s omitted). 


July 12,) July 19, July 26, Aug. 2, 
1935 1935 1935 1935 
Gold coin and bullion ...............s0e00. 44,42,17| 44,42,17 44,42,17 44,42,17 
SOND ININL ics ictgncecnecsesseusbexsednenenee 53,21,73)} 53,92,20 54,79,94 54,91,62 
eS 6,58,37 8,95,62 10,33,22 11,09,75 
TOE” nicocwscnccepeseosnonic’ 65,19,27| 65,19,27 65,19,27 65,19,27 
Indian Government rupee securities* | 26,49,03| 26,49,03 | 26,49,04 26,49,10 
IND. kcsssuscnisasvninccaceensensenich 6,16,61 585,85 5,91,37 5,98, 14 
LIABILITIES 
a CROMTRRIOR ...200crcccccccencenee paeienens - | 1,60,56,68]/ 1,58,61,82 | 1,55,92,18 [1,56,26,96 
ts :— 
Se sibtipiieadtubiphaace 7,24,58| 10,42,93 11,74,82 11,22,00 
DUE . dienctnisiipuedeieebavebemaeeeenenanceh 24,54,21} 25,94,30 29,59,08 28,75,64 
Ratio of gold and sterling to liabilities 57-9% 57-7% 57-4% 37°4% 


* Held against notes. 


BANK OF FRANCE.—In francs (000’s omitted). 








Aug. 3, July 12, July 19, July 26, | Aug. 2, 
ASSETS 1934 1935 1935 1935 1935 
SOOT: sincinnienitnnnsins ees | 80,486,582 | 71,351,359 | 71,176,523 | 71,276,632 | 71,630,296 
Sight balances abroad 12,756 9,891 9,858 9,083 7,972 
Bills discounted ...... 3,925,198 | 7,037,817 | 7,303,244 | 7,524,003 | 6,870,181 
Negotiable bills abroad 919,867 979,310 979,310 1,007,948 1,007,948 
Advances against sec. 
To the State ...... 3,200,000 3,200,000 3,200,000 3,200,000 3,200,000 
uae ak .-. | 3,175,426 | 4,117,649 | 4,004,431 | 3,863,687 | 4,157,821 
tiable 
inking Fund Dept. 5,913,404 5,804,935 | 5,804,935 | 5,804,935 §,800,402 
Other assets (exclud- 
ing forward exch.) | 5,185,644 | 4,962,461 | 5,023,746 | 4,877,174 4,990,910 
LIABILITIES 
Notes in circulation 81,717,825 | 81,728,581 | 81,236,767 | 81,127,709 | 82,213,778 
Public deposits ...... 3,259,258 3,030,433 3,172,581 3,240,611 3,260,620 
Private deposits ...... | 15,502,166 | 10,293,816 | 10,665,625 | 10,879,850 9,667,007 
Other liabilities ...... 2,103,436 | 2,409,192 2,425,672 | 2,313,890 2,522,723 
Ratio of gold reserve 
to sight liabilities 79-9% 74-9% 74°7% 74°7% 75-1% 
THE REICHSBANK.—In Reichsmarks (000’s omitted). 
July 31, j Julv 15, | July 23, | July 31, 
ASSETS 1934 1935 1935 1935 
TOD ...scnssrateaciaatasheniibeeinnbke m4. 874 93,930 93,948 93,996 
Of which deposited abroad................. 16,848 30,176 30,156 30,156 
Reserve in foreign currencies ............ 3,147 8,373 8,397 5,887 
Bills of exchange and cheques ............ 3,431,105 | 3,572,039 | 3,376,616 | 3,838,432 
eee 226,276 186,690 244,699 158,268 
Notes of other German banks ............ 5,656 12,850 15,007 4,611 
RELL LLL OT" 109,027 48,149 40,492 52,268 
III cncccsssbonnacmapabnsnasnonnseubene 713,464 660,603 660,937 660,906 
I titichinninieicestieenennasnenie 653,628 665,122 688,619 651,571 
LIABILITIES 
EE. ccncuitovecsnuvnicnneinnn 150,000 150,000 150,000 150,000 
DIET a<csuhiendeninenenasninbuceeben 472,797 471,184 471,184 471,184 
Notes in circulation 3,768,495 | 3,666,522 | 3,546,120 | 3,877,783 
Other daily maturing obligations ........ 649,027 742,903 746,114 742,940 
Sa 176,853 217,147 215,297 223,032 
Cover of note circulation .................. 2-1% 2-79% 2-87% 2:57% 
NATIONAL BANK OF BELGIUM.—In belgas (000's omitted). 
Aug. 2,, July 4, ; July 11, ; July 17,) July 25, ) Aug. 1, 
ASSETS 1934 1935 1935 1935 1935 1935 
GREE -ccrnessnneminenns - |2,630,280/3,553,545 |3,551,630 |3,563,499/3,533,983 |3,533,782 
Silver and other coin 67,021 60,429 58,905 59,830 61,902 56,249 
eee 672,473)1,412,006 11,415,513 |1,441,303/1,431,471 |1,426,047 
Advances . eae 91,895} 125,293 | 125,020 | 118,977) 116,168 | 120,032 
LIABILITIES — 
Notes in circulation.. 3,545,818)4,077,702 [4,086,783 |4,070,133/4,079,389 |4,144,529 
Deposits: Govt. ...... 110,360} 27,024 20,722 20,890] 28,874 32,870 
Other ...... 180,849]1,240,360 11,237,426 |1,286,665)1,229,176 11,152,861 
NETHERLANDS BANK.—lIn florins (000’s omitted). 
Aug. 6, uly 8, uly 15,7 July 22, { July 29,; Aug. 5, 
ASSETS 1934 Jas J 1935 1935 1935 1935 
ee seeeees | 863,396 | 680,843 | 685,699 | 688,468 | 557,666 \ 605,222 
EET sncesctsconmnien 23,367 21,951 22,420 23,025 22738 ’ 
Home bills discounted | 27,135 26,151 §5,633 24,784 43,589 43,785 
Loans and advances 
in current account 146,863 | 141,463 | 135,412 | 134,320 | 228,838 186,189 
LIABILITIES 
Notes in circulation... | 906,504 | 830,298 | 821,659 | 811,765 | 818,825 818,812 
a 179,045 62,321 69,500 79,903 54,764 37,386 


SWISS NATIONAL BANK.—In francs (000's omitted). 





July 31, | June 29, 1 July 6, | July 15, ; July 23, | July 31, 
ASSETS 1934 1935 1935 1935 1935 1935 
age 1,642,419 |1,195,485 [1,220,854] 1,252,162 |1,278,060 | 1,289,327 
Of which held abroad 107,188 72,636 92,735) 120,974 | 146,406 | 154,349 
eee 59,039 | 177,788 | 149,736] 126,103 100,541 | 123,900 
Bills of the ae 
a 14,897 62,852 62,252 60,783 54,905 52,905 
Advances 73,616 | 129,342 | 114,015 89,465 92,727 95,063 
Securities 53,686 60,284 58,365 57,958 57,760 55,653 
LIABILITIES 
Notes in circulation... | 1,364,132 |1,306,936 |1,273,602) 1,245,545 [1,230,266 | 1,281,153 
Deposits ......... peeces 440,990 | $12,852 | 323,438] 321,068 | 314,355 | 306,582 
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BANK OF SWEDEN.—In kronor (000’s omitted 















snes t 
july 31, ulv8 ul 

ASSETS 1934 1936 bi ly 15, | July 38 jay | July 23, jury 
Gold reserve........+.++ seraseseresere | 276,563 | 355,686 | 355,866 | 356 2 1995" 
Government securities—Swedish 151,062 | 108,639 | 108,639 108 | 356.493 
” aii Foreign = 104 47,769 47,769 47,7 Ny 'S,8% 
Bills payable in Sweden ......... 9,728 ae 8,607 Q 09 | 4895 
Bills payable abroad ............... 351,368 | 423,136 | 423°136 | 49 S10, | ett 
Balance abroad  .........scccccscsces 66,558 | 141,191 140.031 | 141. oT 423.244 
AdVANCES .......cecescseeeeees reesseeee | 27,488 | 38,322 | 37,781 | 375y5y | 
LIABILITIES | | 3475 

Notes in circulation - | 611,763 | 666,614 | 655,307 | 628.549 
Government deposits .......-....... | 130,406 | 195709 | 192'574| para) Sa 
Private PIIED ccssnscesssxecssneses 308,268 | 270,515 290, 133 133 | 326,039 17 
NATIONAL BANK OF DENMARK.—In kroner (00 er (00's omitne 
July 31, , Mar. 31, Apr. 30, » May 31, , June 9%, | Jana 
ASSETS 1934 1935 1935 1935 1935 | yo! 
Coin and bullion ... | 133,147 | 133,105 | 133,105 | 133,105 | 133392 | 8, 
Loans and discounts 127,568 131,816 131,275 | 135,817 | 136 58] a Ie 
Securities ............ 149,714 | 153,339 | 152/582 | 149/844 | 14s'255 | ty 
Emergency Fund... 137,678 | 141,782 | 141,741 141,716 | 141,147 =a 
LIABILITIES io. ib 
Circulation 356,973 | 369,037 | 370,443 | 375,248 | 377,548) 46) = 
Deposits 133,253 | __ 99,198 | 97,825} 89,175 | 107/928 | jis 






































BANK OF PORTUGAL.—In escudos (000's omitte, 
July 18, | June 19,1) June 26,) July 3 T 





’ uly 10.) Ine 

ASSETS 1934 1935 1935 1935 rre35 * 1985 

CORN cnnscinccisinnnencins 897,338 | 907,915 | 908,581 | 909,151 | 909,164 | go. 
Balances abroad ...... 322,613 | 456,811 | 460,358 | 452,737 | 4391923 | gun 
Discounts ..........++++« 310,905 | 316,154 | 313,163 | 322's46 |, 328, 340 | 3305 
Government loans ... {1,050,106 |1,048,137 |1,048,137 | 1,048,137 |1,047 483 |1 ‘ie 

LIABILITIES | [ere 
Notes in circulation... {1,932,769 |2,009,572 | 2,026,276 | 2,084,122 |2,063,809 | 2098 sw 
Government deposits.. | 272,727 | 473,688 | 444,655 | 401,426 | 412/478 we, 
Bankers’ deposits...... 437,308 | 385,977 | 397,206 | 386,797 | 400.607 | gic 
Other deposits ......... 61,311 44,395 | 36,215 | 42,555 | 31,237! Rev 
Foreign commitments 207 21,432 21,423 21,405 21,381 | 91% 
—_——_—$—$—$$$—$$ EE 

AUSTRIAN NATIONAL BANK.—In schillings (000's omit 
Cash reserve— 1934 I008 J 1935 3 1935 | “ie 
Gold coin and bullion ... 241,525 241,278 242,288 242,299 | 242.313 
Other foreign exchange® ... 40,413 85,637 87,869 93,307 | 100.682 
Bills discounted............... 247,816 231,736 232,690 231,338 | 232.43 
Federal debt? ............... 624,444 624,444 624,444 624,444 | 6l4uu 

LIABILITIES 

Share capital ................0. 54,960 54,960 54,960 54,960 45 
Reserve fund —............... 11,280 7,302 7,302 7,302 7.90 
Notes in circulation ......... 988,504 895,756 888,112 856,564 | 94184 
EEO 138,121 281,598 289,921 326,070 | 249.9% 


® In dollar and sterling only. ¢ In accordance with Art. 53 of the Statutes 


NATIONAL BANK OF HUNGARY.—In Hungarian Pengé 
(000’s omitted). 





ASSETS July 31,] July 7, 1 July 15, | July 23, Juri 

Metal reserve— 1934 1935 1935 1935 1935 
Gold coin and bullion .................. 78,932 | 78,936 | 78,936 | 78,936 | 7839¥ 

en ee 12,575 | 21,119 | 18,644 | 18,126) 17.8 
IED dtisiicedssnevirannsmnens 10,626 | 11,201 | 12,280 | 13,063] 99% 
Inland bills, warrants and securities ... | 546,465 | 482,253 | 466,657 | 467,329 | 50.8" 
Advances to Treasury ...................5. 47,450 | 65,796 | 65,796 | 65,796 | 657% 

LiaBILITIES 

Share capital (gold crowns 30,000,000*) | 34,756 | 34,756 | 34,756 | 34,756 | S478 
Notes in circulation .............cscceces00e 363,630 | 352,280 | 330,014 | 318,561 | 375817 
Current accounts, deposits, etc. ......... 44,704 | 88,853 | 94,959 | 106,839 | 75,24 
TTD . .cnnssnssiovminnanteescnnne 117,722 | 109,065 | 109,065 | 109,065 | 10988 
I ici oct eeeeones 174,121 1152,240 |152,112 | 151,935 | 15558 


* Calculated at pre-war parity of exchange. 
NATIONAL BANK OF JUGOSLAVIA.—In dinar (000's omitted 





ASSETS July 31, } July 15, ; july 22, | Juysi 

Cash reserve :— 1934 1935 1935 1985 

Gold at home and abroad ............... 1,791,601 | 1,952,230 | 1, 347, 954 1,341 . 
Foreign exchange ............ 104,051 26,525 29,296 | 25. 

Other foreign exchange 19,439 188,121 942,809 21438 
Bills and advances against security ...... 1,817,659 | 1,771,767 1,768,740 1,765 
Government advances .............000e0008 1,719,306 | 1,691,621 | 1,691,897 | 16%) 
LIABILITIES 199 

Notes in circulation ..........csceseeeeeeees 4,169,967 | 4,424,424 | 4,414,738 | 49)" 
OS yee Reena 1,160,298 | 1,360,552 | 1,404,545 | 1,514) 

OO ee 865,894 273,650 249,050 245,28 


CENTRAL BANE OF TURKEY -— In {T (0000's omitted). 


July 26, , June 29, july 13, 1 July 20, ; Ju a 

ASSETS 1934 1935 1935 19 5 13 

Gold coin and bullion ...... 18,686 22,555 22,602 22 645 28 

Other coin and notes ....... 18,347 14,624 14,678 17,690 | 1 "s 

Free foreign exchange ...... 4,278 1,231 563 651 108 
‘Treasury bonds .............. 149,264 148,108 148,108 148,108 en 
iatebscateetourenpesieebbossen 31,120 35,151 35,201 $5,112 yt 

LiaBILITIES 

NE cc sethasseewmenienns 15,000 15,000 15,000 15,000 | 15,000 

Note Issue :— 148,18 

SIN as:insntonndocsoveene 149,264 148,108 148,108 148 108 000 

Supplementary ............ 8,688 10,000 10,000 10,000 am 
Sight liabilities ............... 24,486 27,953 26,755 27,213 ahve! 


BANK OF FINLAND.—In F. Marks (000’s omitted). 


” 3, 
uly 31, uly 8, | July 15, | July 23, July 
Asses Jigas.” | Jie” | 719s.” | 1935 a 
ea 322,640 | 324,763 | 324,765 | 324,761 Lassi? 
Balance abroad and foreign bills|1,287,143 | 1,432,470 | 1,426,584 |1,403,174 9528 
Finnish and Foreign bonds ...... 409,417 | 408,439 | 408,350 | 435,129 ) Zon 
Discounts and loans ............... $55,541 | 839,198 | 829,315 | 818,446) / 
LIABILITIES ; 959 344 (19086 
Notes in circulation .............+. 1,200,064 |1,300,345 |1,282,586 h5 253, ol | 568,42 
Deposits at notice ...............+++ 433,894 | 530,261 | 574,816 | 599,25 
BANK OF JAPAN.—In yen (000's omitted). 
, ul¥ 
uly 14, 4 June 15, | June 22,/ June 29, July 6 7 
Assets , 1934 1935 | | ~ 1935 1935 1935 | | 
Gold coin and «3.81? 
bullion... 456,059 | 479,938 | 480,839] 482,018 | 482,831 « 
Other coin and , anil 
bullion ...... 48,714 45,217 | 44,949] 44,415] 44482) ois 
Discounts ...... 596,047 563,612 $63,744] 550,253 reaped Dose 
Advances......... 82,885 113,759 92,426] 116,113 117,2 ; 
Advances “i 99 97 
foreign bills. 30,188 30,000 62,730} 94,812 — ; 63" 
Govt. bonds 519,059 437,953 453,472! 578,698 473, a 
LIABILITIES 164.2 
SE scteincntnth 1,100,910 | 1,143,719 | 1,213,697] 1,376,246 | 1,233.9 = Mais 
Govt. deposits 382,749 289,077 266,278) 223,191 "240, 92.57 


Other deposits 60,818 71,179 84,9271 104,546 64,732 |_ 
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F EGYPT.—In fx (000’s omitted). 





June 30, j Apr. 30, May 31, June 30, 
hing Department ” 1934 1935 1935 1935 
oe Lapa aries 2,925 2,925 2,925 2,925 
ital Se aoa 2'925 2'925 2'925 2'925 
id ncemnenenenoees | BR 8.055 7°587 8,246 
reremient GEPOSIES  wvseneee enn 16,318 16,178 16.007 16,166 
Boer deposits svvvvvvveesnss UT | 2,863 | 24 2,616 | 2,808 
ber acco ines ASSET> a 926 918 1,049 987 
ieee 854 698 677 661 
Gold, se ort MOtice see 1,404 1,467 1,267 1,804 
say at call and SROKt ROSES «seseee"" 20,585 22,274 22,583 23,514 
pegtmmentS vvvvevseneeneenseeeeeee eT 4,017 3,987 3,363 3,037 
Re onvrsoueerneenennnsesensese® 17 a aes 037 
IIs ine REED 1,871 1,957 2,124 2,180 
ay creeneensente 
ot Issue / epartment pe 
am 19,500 | 19,900 | 19,600 | 19,000 
ptes issued (eer 
er minsiaame 6,241 6,241 6,241 6,241 
oF ccsmsiemevenen 4,030 4,430 4,130 3,590 
fh eta ak Pa sneesczcsene, || 278O | 75780 7 
ypuan Goverument secu 11,500 | _ 1,800 _| __1,500 | _ 1,500 
market Pri oe 
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II.—Forward Rates (Closing quotations) 
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LONDON MONEY RATES 





Aug. 1,jAug. 2,JAug. 3,)Aug. 5, Aug. 6,;Aug. 7,| Aug. 8, 
| 1935 1935 | 1935 | 1935 | 1935 | 1935 | 1935 

mk rate (changed trom % “9 7 ° “0 % 

94° June 90, 1932) .....- 2 2 

et rates of discount— 

60 days’ bankers’ drafts. * sy y *k- 

$ months’ dO. ...sses-cesee x-4§ ft *-3 He 

A months’ do, .....ceereevee i i 

6 mouths’ do. ... eer 2 Bank 2 

0 sury _— s 

oo. + 4 a Holiday + 

§ MODS’ s......-rereeeeeeee ih ii-%& | i-*% ii-* 

ns—Day-to-day.......++ 1 ri 4-1 1 

TIED: ccsaxesisovceseessnocens 1 1 q-1 1 


count houses at call .... 
notice .. 





posit allowances: Bank 


Comparison with previous week— 
Bank Bills 





Trade Bills 
Short 
Loans 


3 Moaths | 4 Months | 6 Months 











3 Months | 4 Months | 6 Months 


1935 i ; 4 % 23 2 Se , of" 
yil} $ - - Pt 2 

is} ti] f re} ER | cob | oft | 2 

» 25] 9-1 § t- 1-% 2-2 23-2 23-3 
mw. 1} 9-1 %-i 4 3 2-2 23-2 2 

» 8 1 it-8 nT i 2-2 23-2 2 


LONDON RATES OF EXCHANGE 
I.—Spot Rates (Range of the day’s business) 









ondon on as Aug. 2, | Aug. 3, } Aug. 5, | Aug. 6, | Aug. 7, Aug. 8, 
per £ 1935 1935 1935 1935 1935 1935 
















































































Aug. 2, | Aug. 3, | Aug. 5, | Aug. 6, | Aug. 7, | Aug. 8, 
London on | 1935 1935 1935 1935 1935 1935 
Per £ Per £ Per £ Per £ Per £ Per £ 
| (a) (a) (a) (a) (a) 
tMonth | 4-% | 2-4 | 13 a 
New York, cent} oe 1-4 ‘1 1-3 : ey 
” ss | We} | 14-4 1-14 | 1g-ig | 1f-1g 
(b) (b) Sy (b) ; (b) } (6) ; 
. 1 Month i, —2 1_¥ 5, —3 i 
Paris, frs. ...... { 2 ti | 44 + f-4 a 
- 7 LE-1h | Lael 12-1$ | 13-14 | 19-18 
cl ane ‘ (b) (b) a 1b) (5) 
Mont §~7 5-7 Bank 6-7 7 6-7 
Amsterdam,cent~ | 2 ,, 10-12 | 10-12 12-14 12 14 11-13 
Lj} 3 - 15-17 15-17 | Holiday} 19-21 19-21 174-194 
(a) (e) : (c c. > .. 
1 Month } 44-2} [{ 43-2} 43 43 4 3 
Brussels, cent... - a: 9-7 9-7 9-7 9-7 8-6 
3 a 16-13 16-13 16-13 15-13 14-11 
(b) (b) by | (bh) | (b) 
1 Month 9-11 8-10 10-13 9-11 9-11 
Geneva, cent.... - « 19-22 | 18-21 22-25 | 20-23 | 18-22 
30-34 | 26-30 40-45 | 35-38 | 33-38 
1 Month wha \. ° n : 0%, 
. Mon 14-2 2-2 14-2 1}-1 
Milan, lire ...... { - ws 24 3 23-3} | 3 4 ; 3h : ; 
e: .. 5-5} 5-6 5-6 5-6 44-5} 











(a) Premium, i.e. “* under spot.” (6) Discount, i.e. ‘‘over spot.” 


OVERSEAS BANK RATES 





Changed From To Changed From To 
, % % oy % 
Albania ..... . Nov. 16, 1933 7 Madrid ...... Oct. 29, 1934 6 5% 
Amsterdam Aug. 2, 1935 6 5 I cxenisane May 24, 1933 4 34 
Athens ...... Oct. 14, 1933 7) 7 UE nssnciaes uly 18,1935 4 34 
Batavia ...... July 1, 1935 4 4 PURGES ccceee Jon 25,1933 4 3¢ 
Bel .. Feb. 1, 1935 6 5 Pretoria ...... May 15, 1933 4 34 
Berlin........ - Sep. 22,1932 5 4 Tallinn ...... Jan. 28, 1932 6} 5 
Brussels ... May 14, 1935 2) 2 Sea 
Bucharest ... Dec.15, 1934 6 4} Jan. 1, 1933 6 {3 
Budapest ... Oct. 17, 1932 5 44 Mar.25, 1935 4 34 
Calcutta..... . Feb.16, 1933 4 34 Jan. 3, 1934 8 Je 
Copenhagen Dec. 1, 1933 3 2+ Dec. 1, 1933 3 24 
Danzig ..... - May 2,1935 4 6 
Helsingfors.. Dec. 3, 1934 4% 4 May 2,1935 2 2+ 
Kovno ...... Jan. 1, 1934 7 6 July 2, 1933 4°38 3-65 
isbon ...... Dec. 13, 1934 5% 5 July 10, 1935 4 34 
New York Fed- Oct. 26, 1933 6 5 
eral Reserve Feb. 1, 1934 2 14 June 30, 1932 34 3 








Central Bank of Chile.—Discount rate for member banks, 6%; discount rate for the 
public, 7%. (a) 54% applied to banks and credit institutions. (b) 6% applied 
to private persons and firms. (c) Rate to be reduced to 6% on August 15. 


NEW YORK MONEY AND EXCHANGE RATES 


The Irving Trust Company cables the following money and 
exchange rates in New York :— 


Aug. 8, July 10, July 17, July 24, July 31, Aug. 7, 
















































































York, $| $4-S09 4°95}-951)4-95}-96 95) -96414 951-968 4: 96)-96 
4 4° 95}-959)4-95}-968 4°952-964/4-95]-969'4-96)-964 
mS 4-864 4-954-96}!4-953-96) 4°96-96} ee 963 
i), a 124-21 | 74b-§ |74k-8 743-8 | 744-75 744 75 
= ue a 36 Poe 29-31-37 |29-33-38 |29-35-41 
i, flan, Li... | 92-464) S28 | 6H 60}-} | 60}- 603-4 
c b, F | og ont}, OY. 47i | 60:478 Boras | ovrati | eoeazs 
“ sa Pe. ise 15-12-16 is-14 15-12-17 |15-14-18 |15-15-18 
as, Dr. : 516 515° 517° 516* 
# or, M. 193-23 | |2263-2273]2264-2273 2264-227) 2264-2273/226§-2278 
a a =o 36 hh | 36-36 36-36 4| 362-4 | 363-36} 
» pst dtm FLY 12-107 eka t 1810951108 1095-1108)1093-110g/109¢-1103 
a min, Mk. | 90-49. Ls = Yo coor = oa 7-314-34 | 7-32-34 
4 , 2° 26-32 |12-25~ 2-26-23 12-26-31 [12-26-31 
3 Registered 
3 Marten) te) | 39-44 | 90-45 39-44 | 37-42 | 37-42 
mau,‘ a 254-27} | 254-27 254-274 | 254-27 | 254-274 
see | eteoletee 163% | 1oged | 16§% 
= dens | LID-119} 1185-1198 119-119§) 119,-§ |119p-119§ 
’ anav,2i.| 43.90 254-364 | “os ack 254-26} | | 26t2% | 26-26 
: a <4-2 26-26} 26-263 | 26-26 26-26 
1 a Lat. | 256; . : 263 | 26-2 26-26 
uchiar’st Leil ese = — Bank 4p 154 143-155 | 14)-154 
‘ j =e - 523 624* 625* 
. ast’ ple, Pst | 110 a = Holiday 613° 613° 615® 
. rad 2 619 . 5 - 
‘1 Dvno “ == 211-221 | 211-221 ae oa oe atte 
5 . ° ” oO ° a > pon - os = ss 
" ha, Lev....| 673-63 =o 28}-29} 284-29} | 283-299 | 283-294 
linn E.kir| “18.199 | ogtls | 385-415 385-415 | 385-415 | 385-415 
. 0, Kr...) 18-159 195 SF | 178-183 173-183 | 173-189 | 173-183 
" "holm, Kr.! 18-159 |19.38 90 lino ee 19-85-95 19-85-95 [19-85-95 
10 Dp'h'ge, Kr} 18-189 los so a> [/9'35-45 19-35-45 |19-35-45 |19-35-45 
eS ‘dna, Psi|g7y? (72,9545 |22-35-45 22-35-45 [22-35-45 [22-35-45 
ee Sara | gata | ak 
Up./t 184. x i2~ 33 - 84,- 83,- 
7 Rup}? ted, peace [Sak saw listen [isa 
5 * Sd 1S ty IS4—-% |ISA-A [ISa—s 
“3 $24-S8q la-ae iat a! 243-25 | 242-258 }) 243-253 
si7 - 4t- - 14h-& | 14h-& | 14k-2 
18 17j- 17 1 
28 $+ oga. 2-18} 173-18} | 172-185 | 17§-18 
*I + | 12-1 Mal? i-2s 275-28 | 27 “a8 27h 28 
7 ~ HS -R9pd 314|7- 27-29 7+ 27§-333'7-294-324| 7-29-34 
- asf]! ru 2h-af (| 2h-as | 2d 
42 { 17-009} “60g 18-50-60g) 18- 50-60g, 18-50-60 
= 40 ‘190 | 8,028 17-02h 2 2 
119¢ 119¢ ~- 17-02h 17-02h 
193-20} | 199-9, 119¢ 119¢ 119¢ 
< 3940 y 19}-20 | 19}-20 | 194-203 
5 20-75 20-75 3940 3945 39$0 
: 17}-18} | 17}-15 20-75 | 20-75 | 20-75 
st 234-043 | og)! 174-18} | 174-185 | 17}-185 
817 5-70-7146 soos 248 235-243 | 24-245 | 239-248 
a — 214-2041 aig eet 5 -68-69]/5 -68 694 D15-68-70 
135 ¢ Pee: LT. except Alexandria . 22h 215-22 21j-22 | 215-223 
3 168 pe ace - unit of local cane Rio de Janeiro, Lima, Valparaiso (90 days). 
as ) Prior to dey § Par, 197-104 sin RB rats 8-238 cise dates devaluation on 
. aluation 
8 RR ieee Moe Orca Rate oO) Pot ane aaseat 
ers, (h) A (f) Official rate is 44d. sellers, Off ; 
. init ; 
285 Of lire into sterling ee euittance rate for importers = (4) Rat on 
18 . ersons int Payments to the Bank of a 
4 taly for of England tn respect of 
58 Goods and 
pect currenc freights. (j) Nominal 
— Of debts due to y into sterling for payments to the Bank fa Sate be 
Persons in Turkey for Turkish goods. “ f England in 

























19. 1935 1935 1935 1935 1935 
% % % % % % 
CD RIED hii eevcvecesiccsesvccovescess 1 j : t j 
Time money (90 days’ mixed coll.) 1 $ + 
Bank acceptances :— ————— Selling Rates — 
Members—eligible, 90 days...... 3% 4 a 4 * 
Non-mem.—eligible, 90 days ... t 4 4 4 * 
Ineligible, 90 days.............+0++. ‘io bee a ed a a 
Commercial accept., 90 days........ 2 2 } i } 3 
Rates of Exchange, Par Aug. 8, | July 24 | July 31, | Aug. 7, 
New York on— Level 1934 1935 1935 1935 
London— 
60 days ......... Old par | 5.0362] 4-9375| 4-9337] 4-9450 
Cable......ccccccee Dollars for £1 New par 5:03550} 4-9562) 4-9562| 4-9637 
Cheques ......... 8-2397| > 0550} 4°9562) 4-9562| 4-9637 
Paris ...... cheques |Cents for 1 franc 6-63 6-625 | 6-6125} 6-625 | 6-6275 
Brussels * Cents for 1 belga 23°54 23-62 16-97 16-92 16-915 
Switzerland ,, Cents for 1 franc 32:67 | 32-80 | 392-63 | 32-74 | 32-75 
Italy... Cents for 1 lira 8-91 8:62 8-20 8-20 8-2150 
Berlin...... 9 Cents for 1 mark 40:33 | 39-34 | 40-23 | 40-37 | 40°37 
Vienna. “ Cts. for Austrn.shig.} 23-82 19-05 18:98 18-98 19-00 
Madrid.. se Cents for 1 peseta | 32-67 13-75 13-72 13-73 13-735 
Amsterdam ,, Cents for 1 guilder | 63-06 7°97 | 67-31 68-00 | 67-74 
Copenhagen ,, (| 22-60 | 22-13 | 22-13) | 22-17 
Oslo ....... "8 Cents for 1 kroner | 45-374 | 25-43 | 24-91 | 24-91 | 24-95 
Stockholm ,, 26:09 | 25-56 | 25-56 | 25-60 
Athens .. a Cents for1drachma}] 1-29} | 0-953 | 0-944 | 0-94} 0-943 
Montreal. _,, Cents for Can. $1 {169-31 102 99} 995 99 # 
Yokohama _s,, Cents for 1 yen 84:40 | 29°96 | 29-21 29-24 29-28 
Shanghai ia Cents for 1 doliar pie 35-00 | 39 05 | 38-06 37-30 
Calcutta... ,, Cents for | rupee | 61-80 | 38-12 | 37-45 | 37°45 | 37-53 
Buenos Aires ,, Cents for 1 peso os 33-70 | 33-05 | 33-03 | 33-08 
Rio de Janeiro,, Cents for 1 milreis | 11-96 8-53 8-35 8-35 8-36 
SOUTH AFRICAN EXCHANGE RATES 
(BuxisG Rates per £100 STERLING) 
. 30 days’ 60 days’ 90 days 
T.T. | Sight | sight sight sight 
London on :—- a 
Rhodesia...... | £100 5 0 | £10017 6 | £101 7 6| £10117 6 {£102 7 6 
South Africa | f100 17 6} 4101 7 6 | 4101 17_ 6 | £102 7 6 | 410217 6 
(SELLING Rates PER £100 STERLING) 
| Sight | Telegraphic 
ees TT ae 
don on :— £ s.d. f s.d. 
eaepedente saciueiiaiiainadeenatnnietessiiine eh 99 15 0 | 99 15 0 
South Africa .........ccccecceccesecseeeesececcessenseeces 100 2 6 100 2 6 








THE ANGLO-SouTH AMERICAN Bank, LtD., has received tele- 
graphic advice from the Madrid Branch that the gold surcharge 
for the payment of Spanish Customs duties has been fixed for the 
period August Ist to 10th at 138-68 per cent. The previous rate 
was fixed as from July 21st at 138-56 per cent. 


bie - 
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CENTRAL AND SOUTH AMERICAN EXCHANGE RATES 


Tue ANGLO-SouTH AMERICAN Bank, LTD., issues the following 
details relative to quotations for certain of the South and Central 
American exchanges. All these exchanges, with the exception of 
that of Bolivia, are related to the United States dollar, and the 
approximate sterling rates may be obtained by applying the dollar- 
sterling exchange rate :— 


Bolivia.* Official market: Sight rate, 20-26 bolivianos per 
£ sterling on June 12, 1935. Export selling rate 
80 bolivianos per {. 

Colombia.* Sight rate, 190 pesos per 100 United States dollars 
on July 31,1935. This rate applies to holders of 
permits buying in the “ open” market. 

Ecuador.* “Free” market sight rate on June 14th, 10-50 
sucres per United States dollar. 

Guatemala. Sight rate on New York is maintained at 1 quetzal 
per United States dollar, but a commission of 
1 per cent. is charged by the Banco Central for 
the sale of drafts. 

Nicaragua.* Official selling rate was established at 110 cordobas 
per 100 United States dollars on November 26, 
1934. 

Salvador. Sight rate on July 9, 1935, 2°51 colones per United 
States dollar. 

Venezuela. Sight rate on New York is at present maintained at 
3-91} bolivares per United States dollar. 

* Exchange controls are operative in these countries. 


OVERSEAS DOMINION RATES 
COMMONWEALTH OF AUSTRALIA AND DOMINION OF 
New ZEALAND 





London on Australia and Australia and New Zealand 








New Zealand on London® 

Buying Selling Buying Selling 

New | tralia] Zea. New |traltal Ni 
: ‘ew tralia - ew ew 

Australia Zealand | (any | land Australia Zea- | (any | Zea- 

Mail) | (any land | Mail)} land 

Mail) 
lp simnns ve sa 125 | 124 125 124 |125$ | 124} 
Mail | Mail | Mail | Mail Mail | Mail 

Sight......... | 1268 | 125% | 1259) 125% | 124% | 124 124% | 1233 [1254 | 124% 
30 days.. } 1 1 125% | 126 ove eee 124 124 1233 {125 124% 
60 days... | 127% | 127§ | 1268 | 126}| ... eee | 1248 | 124% | 123 [1254] 1244 
90 days... | 127§ | 127§ | 126§ | 127 ove -w» $124 1 | 1228 125%) 124% 





® All rates (Australian and New Zealand) now based on £100—LONDON 


GOLD AND SILVER 


The following statistics of imports and exports of gold and silver 
for week ended August 8, 1935, are issued by the Statistical Depart- 
ment of H.M. Customs and Excise :— 


IMPORTS AND EXPORTS OF GOLD 





Gold Imported into Great Britain 
and Northern Ireland, week ended 
August 8, 1935 


Gold Exported from Great Britain 
and Northern Ireland, week ended 
August 8, 1935 























From | Bullion* | Coint To Bullion* Coint 
= se c Z 
Br. South Africa ... | 1,874,137 ah BRB cece cccneses 510,550 a 
Tanganyika Terri- Netherlands ....... 197,588 1,525 
BE es vabecsneupass 4,267 os OO eee 456 4,100 
Anglo-Egyptian SRS: gnbeevendenes 755,776 noe 
SEED sanonssentin 2,047 cou Other countries ... 1,398 
British India ....... 625,237 ae 
32,264 519 
49,080 pea 
147,760 17 
51,627 ate 
ose 50,000 
240,130 306,172 
53,584 11,963 
4,333 695 
O40 ae 
12,685 she 
2,056 204 
Ee 3,101,147 369,570  itcniioue 1,465,768 5,625 





IMPORTS AND EXPORTS OF SILVER 





Silver Imported into Great Britain 
and Northern lreland, week ended 
August 8, 1935 


Silver Exported from Great Britain 
and Northern Ireland, week ended 
August 8, 1935 


























From Bullion* Coint To | Bullion* | Coint 
£ £ £ £ 
Aden and Depen- NT ose csvnvoveens 13,530 a 
ER a §,300 | France............... 863 
British India ....... 45,093 sa SRN eniwvecinwsevi 758,785 
British Malaya ..... 6,205 444 | Other countries ... 445 
ee we 1,050 
New Zealand ....... 4,888 sou 
Soviet Union ....... 32,678 
Netherlands ......... 2,150 she 
a 13,485 3,018 
ea 8,738 250 
SE Diceescnmesaran oe - 2,346 
Other countries ... 449 717 
a 113,686 13,125 ee 773,623 
* At current market price. ¢ At par. 


1935 ARRIVALS £ 1935 WwW 
I aati leat tas Nil JAug. 2 ne { 
sp SP kéeeensavnenennsponesensbescesess Nil i } 
sa cMD <anataheteenionbeseubpiemmiceebois Nil » 6 \ 
cn ET  dnegieeipenbhaabdesnahnntnceemion Nil — oe 
sp MD chanuencepsoaninsesseeneseosnpins Nil » & 
Os asecieh eteneshies Nil 
Ni 
Movement August 2, 1935, to August 8, 1935 (inclusive) ............. _ 
Movement during year 1934 .............sscsceessseesseesesseersster fl Nil 
Movement during 1935 (January 1 to August 8, 1935, inclusive). 570,904 y 


August 10, 1935 
GOLD MOVEMENTS: BANK OF ENGLAND 








Movement April 29, 1925, to August 8, 1935 (inclusive) .......... eee 
Movement September 21, 1931 (gold standard suspended), toAugust s  *~"/°a 
1935 (inclusive) ’ 


TAPPER RRR R EERE eH HEE EEE OEE EES EE EEE EEEEE EEE eeeteeeens 


GOLD MARKET 


Messrs Samuel Montagu and Company write on August 7 1933 
as follows :— 7 7 

The Bank of England gold reserve against notes amounted ¢ 
£192,774,457 on the 31st ulto., as compared with £192,716 851 
the previous Wednesday. : _— 

In the open market about £1,100,000 of bar gold was offered « 
the daily fixing during the week. There was a persistent dem: 
over the gold exchange parities and the premium was, there(p 
well maintained. 

Quotations during the week :— 


























Tefore, 


Equivalent valy 
Per fine ounce of £ sterling 


RT -icinkcpaneeiensiuinbinaien 140s. 94d. 12s. 0-824, 
i lacie aaatid adit aia 140s. 10d. 12s. 0-774. 
ss ig) | I sian edee nc hiellaesataiantdmalitiokd 140s. 11d. 12s. 0-69¢. 
7 5 (Bank Holiday) ...... nd sis 
iP ctakihdendimaistintiimadihiionn 140s. 94d. 12s. 0-824 
a i ssaubiiidineinnnbaineneieiiat 140s. 5d. 12s. 1-20d, 

Average of five days ............. 140s. 9d. 12s. 0-864. 

PINE cenesnseandstnnneseerusiness 140s. 6d. 


The s/s ‘“‘ Cathay,”’ which sailed from Bombay on the 3rd ing 
carries gold to the value of about £585,000 consigned to London. 


SILVER MARKET 


The price for cash delivery has again shown no change, havi 
been maintained at 30 3,.d., and the two months’ quotation has vane 
only between 304d. and 30,d. The American Treasury hav 
continued their purchases, and there have been further sales 
China, whilst the Indian Bazaars have both bought and sold dunz; 
the week. 

The latter quarter, however, made resales to-day, following weak- 
ness in the Bombay market, which it is reported was due to ds 
appointment because America were not exerting more pressure 

The outlook remains unchanged, the market still looking w 
America as the main source of support. 


ne Ot Om tee td VED Ge age Oe 


Quotations during the week :— 


In LonpDoN. In NEw York 


Bar silver per oz. std. Cents per 
Cash Two Months’ Ounce 
delivery delivery 999 fine 
August I ......... 30 ¥d. 30 $d. July 3! ........... . 8 
Bence 30 #d. 30 $d. August 1........... 68 
al 30 &d. 303d. De ae 68 
» 5» (Bank Holiday) ikcebnsusres 68 
sp MD sececrece 30 # d. 30}. se Mi epetamues 68 
so wwnnecees 30 &d. 30 &d. so hseeseeeses 68 
Average of five 
eee 30-1875d. 30-262d. 
August 8.......... 30 3d. 30}d. 


The highest rate of exchange on New York recorded during - 
period from the Ist inst. to the 7th inst. was $4-96} and the lowes 
$4-95%. “oui 

Stocks in Shanghai on the 3rd inst. consisted of about 276,000, 
dollars and 44,600,000 ounces in bar silver as compared = 
277,000,000 dollars and 44,600,000 ounces in bar silver on the 27th 
ulto. 

Statistics for the month of July :— 


Bar Silver per oz. std. Bar Gold. 
Cash Two Months’ Per Quact 

delivery delivery fine 4 

Highest price................45 31 &d. 314d. ie = 
Lowest price ................+. 30 3d. 30}d. 140s. 0.8 
NIT <sccthsehentnesendauaind 30-5000d. 30-6458d. 14s. 19" 








OIL OUTPUTS 





° ) he 

British CONTROLLED OILFIELDS, Ltp.—Production tress! 
week ended July 27: Venezuela, 16,074 barrels; Trinidad, 9%, 

barrels. Total, 52,956 barrels. 


PuHa@nix OIL AND TRANSPORT COMPANY, ae 
production of crude oil of the Phoenix Group for July w 
tons. — 

THE MEXICAN EaGLe O1L COMPANY, Lrp.—Product® on 
week ended July 20, 1935, was 435,000 barrels. Producto 
week ended July 27, 1935, was 450,000 barrels. got 

THE Atrock Om Company, Lrp.—Production for July, ° 
barrels. . ne west 

VENEZUELAN OIL CONCESSIONS, Ltp.—Production ys. barrel 
ended July 27, 1935, was :—Bolivar District, 712, “4 
Maracaibo District, 30,482 barrels. Total, 742,887 barre’s. 


» of0% 
Lrp.—The 
as 79, 





10, 1935 
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DIVIDEND ANNOUNCEMENTS 
‘il 
be eae or Stated Dividend for 
2a _ inCash : Whole Years 
as ® Interim div. ft Final div. 
“" Name of Company Interim or 
a ~~ a a Latest |Previous 
Final | ment with Year | Year 
Mh, Last Year 

















































ce ——— e fe = St St 
Mercantile and Genera seserevenees 
TEA AND RUBBER - . 
te peinan Pegoh ae a 74 | Nil 
rand New Columb ING. ecesceeeccoors 
Ore, Kuala Kampar Tin ...---eeeereeee* 3d.¢} Aug. 11 | Unchanged % . 
avov Tin sersaenenenees aeeeseeenees eve eee ine 
al OTHER COMPANIES atl 43 
g beens Services ...eeees aaae tts 
: ns’ Breweries ....-++0+++ 4° ca _ 2% in 
d. uth Gas and Water...... 43°,*| Aug. 23 | Unchanged ~ ' 
1. Henry) Son and Company soo ee axa § 
on & Kensington Electricity 3°%*| Aug. 16 34°%* re sie 
: Bi Watkins & Smith ......... 12}°,t as cas - = 
rkson's Old Brewery .....----++- eee ae” 
{ — - 6°.° Unchanged ok me 
1 ~ io as 7 7 
a 34°%,*| Aug. 17] Unchanged ae 50 
d. 35°,*%| Aug. 17 | Unchanged ae ; 
'o 
lect 44°,° niet Unchanged ae ‘ 
Farnham Gas and Electricity...... 3°,*| Aug. 31 | Unchanged vs “ 
st Fowler (D. and J.) ......scerecoseees jae ca on 3 : 
nD. Frederick Braby ...........sesesseees =. 7 ora 
Friary, Holroyd and Healy's ...... 7% + aoe ase 11 10 
Full Fashioned Hosiery—"* A "”’ ord. 4° *%| Aug. 30 Unchanged os <a 
“Bord. 4°,%| Aug. 30 | Unchanged sa 
General Funds & Investment Trust 14°,%| Aug. 15 a + 
ving TE BND vececsene: sseereseeeeneees $%° oe _ i 
ane? Greenwood (John), Millers ......... Wot ‘i 14 (0) be 
aa Holden (Isaac) and Sons ............ ose vee a 1143 1133 
— Kensington & Knightsbridge Elec. 3°,*] Aug. 16 33%° oa on 
sy ROUGE BEUUEE...ccccccscccsscsssecese 4°,*) Aug. 24 ae at a 
ring London and National Property ... on oes 6 6 
7 Mever (Montague L.) ............00. iat 5 : 
NTN va. civccakabesstsnniass si ere de 5 
eak- Northampton Electric ............++« 4°.*| Aug. 26 | Unchanged Oe a 
dis Northem Corporation ............0+ Ons Unchanged : ove 
. a Engineering .............0 10°, +} Aug. 22 | Unchanged : a 
; hillips Rubber Soles ............... §%° aa Unchanged ; see 
g t Rushden and District Electric... 34°.,%| Aug. 26 | Unchanged ’ ove 
PII cniivesesinncnsssndssosesones 24°,*%)| Sept. 15) Unchanged ; oe 
Showells Brewery .............0.cse00e 125°. t ee ene 224 (a) 30 
South-West Suburban Water— 
Ord eanaaaicomaeipuaudas shies 34°,*%(c)| Aug. 21 | Unchanged 
rer Unigitial SDS. .....se0eeceeeeerees 3°o*} Aug. 21 | Unchanged 
pe Sun Real Estates ..............0cc000 3°%° P his oe ioe 
we Third Scottish American Trust ... ne at af 17 17 
ne Waygood-Otis ...........cce.cccceeees ; 12$°,*%) Aug. 15 | Unchanged ove 
| Westminster Electric ............. 3°,,*) Aug. 16 24°,,% = 
| Wolverton Gas eee 34°,*| Aug. 28 | Unchanged pi : 
Yorkshire Dyeing and Proofing ... as ae ili 7h 73 
Yorkshire Electric Power ......... 3%* Unchanged pl ; 






3 Free of income tax. 


(a) For nine months. 
(6) Actual for 123 months. 


Equivalent to 30 per cent. per annum: 
(c) On sliding-scale stock. 


aes FIXED INVESTMENTS, LTD.—Selective Fixed Trust announce a first 
1566728 poe Cait “\B” for the period from April 26, 1935, to July 20, 1935, at 
8713254 het per sub-unit. The distribution per sub-unit comprises dividends of 
~ S/ldeod. net and proceeds of the sale of three Tate and Lyle, Ltd., bonus shares .6954d., 


g the and is equal to a gross distribution of 4.329 -uni istribution w 

der will be payable on August 15th, 775d. per sub-unit. Distribution warrants 
1004 on GAS LIGHT AND COKE COMPANY.—The directors have declared dividends 
0,0 clr a ended June 30th last as follows :—On the 4 per cent. consolidated 
with Stock at the ck at the rate of £4 per cent. per annum; on the 3} per cent. maximum 


the rate of £3 10s : 
7 £5 1%. he - per cent. per annum; on the ordinary stock at the rate of 
27th £5 12 ‘. E ’ y stoc 
evidence of pn per annum. The directors announce that they have had encouraging 
There has Soe ey trade in the past half-year in the area served by the company. 
largest total recor i of 13,000 consumers and the output of gas appliances 1s the 
old. being particularly trikine the first six months of any year, the increase in gas cookers 
we gas lampe, mah’ Striking. There has, further, been an increase in the number of public 
aie there has been - the company s total in and around London 50,000. In recent weeks 
of which have ae ioe and growing public demand for gas refrigerators, the number 
1d. = teased more than ten-fold since the beginning of May. 
id. CO ‘ 
9.19 June 30, 1935, were (298 Al LTD.—Net profits for year ending 
0:1 Proposed to make es aie, (as against {209,154 for previous year) from which it is 
bal dividends tre (he {0llowing appropriations : Reduction of bank premises, £20,000; 
nal dividend for = months on preference shares at 4 per cent. per annum, /42,347 ; 
famed forward (90,809. Ths on ordinary shares at 62 per cent. per annum, {£66,666 ; 
59,809. The dividends in both cases are payable in Australian currency. 


rlderation the tradin —- CORPORATION, LTD.—The board have had under con- 
actory. They fete - 7 for six months to June 30, 1935, which they state are satis- 
non-cumulative redeemable to declare an interim dividend on the issued 5} per cent. 
935, at the rate of 23 able second preference shares in respect of year to December 31, 
the Owned subsidiaries hg cone a income tax. Neither the corporation nor its wholly - 
6 88 = non-cumulative ) _ ntures or charges on their properties, and the 5} per 
490,000 5 per cent. — © second preference shares rank immediately after the 
PAR ive redeemable first preference shares recently issued. 


EXT TRY: 
: first hquidation et AND FINANCE.—The Parent Trust and Finance Company is paying 
~C. he compulsory nd of 4s. 4d. in the /, on August 15th, at 5 London Wall Buildings, 
Feation. The paid-u winding-up order was made in July, 1932, on the company’s 
en and assets a (tp ine byl Sees aet. Total habilities were returned at 
- 192: ae , pager 
lange holdin (298802. The whele eft Y in assets to meet ranking liabilities was 


in Steel Industries of ok on capital was lost. The company had a 


g 98 


r the 
yr the 


BURMA 
. ‘ard have » LTD. (AND 
6,00 it ro ,brotits for ee nae: final dividend 
77, 1995, tree of AF ey ba eeePtember 28th to -sharebolders registered 
. ugust ncome taxes. he share registers will 
week Sa, Madon tegister wil Lo September 3, 1935, both dates inclusive. Shareholders 
The above oer at an exchange rate of 1s. 6d. per rupee (equal to 
makes a total of 70 together with the dividend paid on 
Year, } annas per share for the year, as against 5 annas 
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CONSOLIDATED GAS ELECTRIC LIGHT AND POWER COMPANY OF BALTIMORE 
For 3 months ended For 12 months ended 
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June 30th June Wth 
1934 1935 1934 1935 
; $ $ $ t 
Total operating revenue 7,029,706 7,497,471 28,373,562 29,676,491 
Operating income ...... cccssesecesseee 2,122,290 2181201 8,763,493 8,638,480 
Gross income ......-0000eseeces Leccssseesee 2,216,745 2,308,619 8.933.354 8.918.896 
Net income............... 1,493,591 1,510,875 6,024,921 5,957,449 
Preferred dividends ............... 239,683 290,087 1,158,761 1,159,902 
Common dividends ........... 1,050,642 1,050,657 4.202'579 4.202.627 
eS 153,266 170,131 663,581 594,920 
Amount earned per share of common stock $1-03 $1-05 $4-17 $4-11 


PENNSYLVANIA WATER AND POWER COMPANY 


Six Months ended 
June 30, 





1934 1935 
$ £ 
Gross I oo ics cdec ce veeees 2,771,096 2,943,812 
RNIN ck sient hc cedex cei nsessininssasétinesacs sedenassvucsecsencesecces, Sgiageey BE NOnalee 
Net income available for dividends and general corporate require- 
EEE Lat peadwassiaotosud dese Undte adit cok casa 1,064,060 1,083,353 
Amount earned per share of common stock ................4. $2°45 $2-52 


TRUST OF INSURANCE SHARES.—The report covering the second half-year (to 
June 30th) of the Trust announces that the distribution for the half-year amounts to 
4.2196d. per unit, free of tax. A dividend of 2.9146d., free of tax, was distributed for 
December half-year, making 7.1342d. per unit, free of tax, for the first complete year. 


GOLD PRODUCERS FIXED TRUST, LTD. RAND FIXED TRUST, LTD.—Income 
distributions per sub-unit for the half-year ended June 30, 1935, are announced as 
follows : Deposit Receipts, First Series, 9.0518d.; Second Series, 6.5358d.; Third Series, 
5.2958d. Rand Certificates, 5.4575d. 


COAST LINES, LTD.—The directors have decided to pay the arrears of dividend on 
6 per cent. and 6$ per cent. cumulative preference shares, for two-and-a-half years ended 
June 30, 1935. This has been rendered possible by the payment to the company ot a 
bonus out of reserves of two subsidiary companies. 


LONDON AND LOMOND INVESTMENT TRUST, LTD.—The directors have declared 
a dividend on the £300,000 5 per cent. cumulative preference stock for the six months 
to July 31, 1935, less income tax at 4s. 29d. per £, payable on September 2, 1935, to 
stockholders as at August 1, 1935, 


BRITISH EMPIRE FIXED TRUST CERTIFICATES.—The half-vearly income distri- 
bution on British Empire Fixed Trust Certificates, Series ‘* B,”’ due on September 1, 
1935, will be paid to all certificate holders registered before the close of business on 
July 31, 1935. 








WEEKLY TRAFFIC RETURNS 
RAILWAYS OF GREAT BRITAIN AND IRELAND 


























Gross Receipts, | Aggregate Gross Receipts 1935 
week ended August 4, compared with 1934 
1935 31 weeks 

August 2, — Miles re - - . 
(c) Week en Open} i cigs a ae tad. a S. 2S 
August 3, 1935 gx - ag 3 $e ie ig se $ $F 

ae) & 3/80 Si) Se /bS) eS) ese 
£#]25/8 Pol"al] Sel sa]s a 

secu piateicieiaeideiaiaaaie sian sininaaennl 

Great 1935) 3,749 | 418) 185} 92) 277] 695 6.170 5,604 3,040] 8,644) 14,814 
Western ) 1934) 3,749 | 397] 182) 90) 272 669} 6,082) 5,541 3,057] 8,598 14,680 
(c) L. & N. £1935] 6,336 | 555} 321] 182) 503) 1,058 9,582) 9,530) 6,806] 16,336) 25,918 
Eastern | 1934] 6,339 | 526] 298] 198} 496] 1,022|} 9,325] 9,528] 6,989) 16,517) 25,842 
L. M. & 1935] 6,925}| 963) 419] 196) 615) 1,578]] 14,872/13768) 7,049) 20,817) 35,689 
Scottish | 1934} 6,926}) 923) 415] 198} 613) 1,536 14,506] 13700) 7,043) 20,743) 35,249 
1935] 2,171 | 518} 66} 29) 95) 613]] 9.074) 1,877] 918) 2,795) 11,869 
Southern 4 1934! 9'176 | 488] 66] 30] 96| 584/| 8.828) 1,984] 960) 2,944) 11,772 














caceitnios |—— : 
39,698) 30779117813) 48,592] 88,290 


499}1490] 3,944 2 
38,741|30733) 18049) 48,802] 87,543 


1935/191813/2454| 991 
1934|19190}|2334| 961 


Total ...... 




















516)1477| 3,811 

E eiecenadlerteelsssremee catenin ea —|— 

(b) Belfast £1935 Be O20 nce FE vce a 4:Si} 78 OF ike. he 15-6] 94-9 

& Co.Down 11934, 80] 3-8} ... |... | 0-5) 4°3]) 77-9)... | w. | ToT) 94-0 

(b) Great 1935} 543 |17-2] ... |... J10-9 28-1) Sa- SF x: .- | 281-9) 597-4 

Northern 11934} 562 |15-6] ... | ... | 9-0! 24-6]| 296-7] ... |... | 266 6| 363-4 

(b) Great [1935] 2,124 |40-8) ... |... [35-1] 75-9] 726-0)... | - 1087 2/1783-2 

Southern \ 1934) 2,158 134-0 1... (30-8) 64-S]1 715-6) ... 1... PT 9S8S5-Si1701-4 
be \ ’ 


COMPARISONS WITH CORRESPONDING PERIODS, 1933 and 1934 
(000's omitted) 


Great ALS L.N.E.R. Southern 
Western | anion | | 


qe 
Second half-year 1934, compared £ £ £ £ 
with second half-year, 1933: 
Gross jiucrease or decrease...... ~ 
First half-year 1935, compared 
with first half-vear 1934 : 





Gross increase or decrease .. + 78 + 299 —- 2% > 8 
Second half-year 1935, compared 
with second half-year, 1934: is 
5 weeks to August 4, 1935... + +6 + 41 Pins we ee - 
Weekly average second half 1939 + td + 283 + 20 + 17 
Latest week 1935 compared with a a ss — 
° 9? r o ah e 





LONDON TRANSPORT 


Compared with corre- 


sponding period of 
*Takings a 
= ae 
ing August 3, 1935.......:+-++e+++ seseneeeees _ £534,100 r i 
peli 5 ending August 3, 1935 ......... £2,731,500 + 50,900 


ion of the manner in which the figures are made up, see the 
—- meme March 17, 1934, page 610. 


_ ipts this year include receipts of bus and coach undertakings nc* 
eo To London ‘Transport in the corresponding period of last year. In order to 
make a comparison with the previous year, the figures for that year have been adjusted 


on the basis of the best information available. 


306 THE ECONOMIST 


OVERSEAS RAILWAY RECEIPTS 


Gross Receipts Gross ate 
tor Week eee 









Name 





1935 | +or- 1935 | +o- 


INDIAN 
Rs. Rs. Rs. Rs. 
Assam Bengal ...... $4,37,500/— 96,669) 39,55,969]— 882,256 
Barsi Lt. Ry. och $1,38,700) + 65,800 5,88,900)}~— 31,500 
Bengal & N.Western $8,49,878)— 28,144] 99,84,949]— 6,54,886 
Bengal-Nagpur — $23,12,000} + 1,71,374] 2,19,61,667] + 8,12,692 
Bombay, Bar.& C.I. $22,96,000)] — 1,94,000) 3,41,52,000}+ 1,25,000 
Madras & S. Mahr. $19,04,000!— 83,014] 2,09,97,026| — 23,74,415 


Rohilk'd & Kumaon $1,47,272|— 4,321] 19,99,376/— 83,969 
































South Indian ....... $15,43,656|-+ 31,627) 1,55,47,179|— 3,75,991 
2 10 days. 
CANADIAN 
; ; 1935 $ $ $ $ 
Canadian National. 30 |July 31 2x74 $5,134,802] + 640,919} 95,029,714| + 1,539,692 
Canadian Pacific ... | 30 31117211} £3,834,000)+ 399,000} 67,658,000|— 270,000 
¢ 10 days. 
SOUTH AMERICAN 
rr 
Antofagasta (Chili 1935 £ £ £ . 
and Bolivia)...... 31 j|Aug. 4] 830 10,870}|— 6,350 383,440}— 36,000 
= f 3$151,200/+ 8,000 674,700|— 10,300 
Argentine ii: asin 5 3 753 4 “erg 884) + 649 39,646] + 335 
: 9 1,241,000)+ 9.000] 6,161,000]+ 2,000 
B.A. and Pacific... | 5 3} 2,806] \*'sc72'o14|+ 2069} '362'026|4 —8'589 
B.A. Central ........ 3 |July 21] ... $115,400|— 11,900] 361,800/— 21,300 
= 1,954,000] — 347,000} 9,519,000) — 1,395,000 
B.A. Gt. Southern | 5 Aug. 3} 5,085 2114 — 17,511} (559,347|— | 66,997 
y, 1798,000|— 12,000] 3,339,000)/— 533,000 
B.A. Western ...... 5 3} 1,930 | #£46,886] + 308 196.203|— 25'986 
- $2,106,800] — 183,200] 10,419,500)/— 904,550 
Central Argentine. | 5 3} 3,700} 4 e/123'784|— 7/901] 612257|— _ 37'596 
Central Uruguayan | 5 3} 273 f9,500/— 7,048 43,681/— 39,838 
C. Urg. (East Ext.) 5 3} 3il f1,192|— 357 6,847|— 274 
C, Urg. (N. Ext.) 5 3} «185 1,290) + 431 5,860} +- 1,523 
C. Urg. (W. Ext.)... 5 3} «211 odue + 209 3,074} + 281 
596,000}— 34,000} 2,921,000)— 218,000 
Cordoba Central.... 5 3} 1,218 $35,020 — °1'210 171.650|— 8.490 
= 246,300) +- 39,000} 1,012,600}+ 92,800 
Entre Rios .......... 5 3} 810} < #14471 L  2'550 59'500|+ 6713 
G. Westn. of Brazil] | 31 3} 1,082 5,000] — 800 237,500) — 300 
; Ms2093000] — 174,000] 41,643,000) — 1,139,000 
Leopoldina........... 31 3} 1,918 0 £22,500|— 10.749 506.439|— 121,030 
Leopoldina Termnl 1 3 Ms. 313,000/— 5,000] 9,099,000]— 69,000 
es 7t\July 31] 401/a £7,811}+ 3,169 88,805}4+ 3,575 
Paraguay Central.. 5 jAug. 3] 274] $1,707,000|+ 682,000] 8,344,000) +-3,413,000 
Be OROE.....sccccccee 4 |July 27} 100] Col. 17,300)+ 5,610 53,588}+ 10,768 
ois {Ms247000 | + 869,000] 60,910,000] +- 5,271,000 
San Paulo ........... 30 28) 153} \o £26,552|+ 21537] °769,496|— 64.625 
United of Havana. 5 jAug. 3) 1,365 £19,248}+ 1,072 94,520} + 6,933 
* Converted at average official rate during week ended Aug. 3—17-02 pesos to the ¢. 
# Nominal. o Free market rate. + Months. $ Receipts in Argentine Pesos. 


a Comparative figures for 1934 converted at official rate ruling in 1935. 
f Converted at the “ free”’ rate as a result of a decision of the High Court. 


OTHER OVERSEAS 





tian Delta 1935 £ z £ z 
ight Railways.. | 16 {July 20} 623 $5,524]— ~ 389 58,038] — 817 
Egyptian Markets.. | 31 [Aug. 1] ... 1,438] + 45 50,499|— 1,375 
Gr.Southn.of Spain | 30 |July 27} 104 |Ps.33,405|+ 3,823] 1,321,702|— 219,112 
Mexican Railway... | 31 311 483 $405,300!4- 28,2001 1,098,800|+- 78,100 
> 10 days. 

TRAMWAYS WEEKLY GROSS RECEIPTS 
ee 
Anglo-Argentine ... | 31 |Aug. 5) 328 $617,178)-+ 4,728 19,443,676! + 631,306 
B. Aires Lacroze... | 3 |July 21] ... $63,084) +- 489 195,628|-+- 10,520 
Burnley, Colne and 

Nelson Jt. Trspt.| 1 |Aug. 3) 76 £5,729) + 620 
Calcutta Tramways | 4 3) ... | Rs. 1,20,835}+ 5,025 sis nae 
Isle of Thanet Elec.| 28 |July 17] ... £4,222|4 336 87,879 + 6,049 
Liverpool ae 31) ... £29,167}+ 913] 512,140/4+ 8,189 
Madras Electric ... 7+ En oss Rs. 52,7431+ 1,259 7,48,690|+- 17,717 
ee ——— 
t Months. 
De- Receipts for Month | Receipts to Date 
Company 3 Ending | serip- 
= tion | 1935 | +or—| 1935 | +or— 
s | 
EE . nccnsasioveiehonstis 7 | July 31 | Gross £5,300} + 200) 44,700) + 850 
La Guaira and Caracas...| 7 | July 31 | Gross £3,725} — 730) 27,570} + 1,680 
La Plata Elec. Trams ... 1 } July 31 | Gross £8,366) — 662 stk sat 
Midland Uruguay ...... 1 | July 31 | Gross] $58,000] — 2,000 
*/5,218| — 4,243 
N.W. of Uruguay ...... 1 uly 31 | Gross} $14,000} — 499 
_——— Jety *£1,260| — 1,027 
NE va ccksnesnntevenss 1 | July 31 | Gross] £73,813] + 21,196 = _ 
Samana and Santiago... 7 | July 31 | Gross £2,840} + 1,137) 21,250) + 1,285 
Uruguay Northern ...... 1 | July 31 | Gross el? + 100 Sele aa 
: 2} — 444 


* “ Controlled free "’ rate. 





REPORTS AND NOTICES 


Mr P. N. Caridia, the general manager of the Ionian Bank, Ltd., 
died in Switzerland on July 29, 1935. 

The Imperial Bank of Persia announce that the name of the bank 
is now “ The Imperial Bank of Iran.” 

Mr A. K. Rodger has been appointed chairman of the Home and 
Foreign Investment Trust, Ltd., in succession to the late Mr John 
Adam. 

The directors of the Sphere Investment Trust announce that 
they have elected Mr Donovan M. Touche, the managing director, 
to be chairman. 

The directors of the Yorkshire Insurance Company, Ltd., have 


appointed Mr Frank W. Terry deputy-chairman in succession to 
the late Mr Geoffrey Howard. 





August 10, 193; 


The directors of Ideal Building and Land Deve} 

Ltd., announce that the Rt. Hon. Lord Gorell, can Sormpaay 

been elected a director of the company. meine MC, 
Mr William Sandford Poole has been elect wha: 

Mr Lionel Arthur Stride has been appointed cted chairman and 


; Managing director »: 
-~ Industrial and General Trust, Ltd., and Second ieee : 
td. Tust 


has 


The directors of Peter Walker (Warrington) and 
and Sons, Ltd., announce that Mr Herbert Ce 
elected a director of the company and its subsidi 
companies. 

Mr Crawford Gordon, London manager of the Canadian Bank .! 
Commerce, has been elected chairman of the British bees 
Banks’ Association to fill the vacancy caused by the retire i: 
of Mr J. L. Crockatt. ™ 

Sir Alan G. Anderson, G.B.E., M.P., has resigned the chairmansh', 
of Anderson, Green and Company, Ltd., and Mr I. C. Geddes by 
been unanimously elected by the directors as chairman 
Sir Alan is retaining his seat on the board. 


Robert Cain 
cil Cain has Deen 
ary and associates 


in his place 





BANKS 


ANGLO-PALESTINE BANK.—Report of Anglo-Palestine Bay 
for 1934 shows net profit, after transferring £40,000 to reser» 
£73,843; add £10,623 brought in, making available balance £84,467 
dividend of 8 per cent., tax free, absorbs £24,068. Directors ay 
propose transferring further sum of £50,000 to reserve, making thy: 
fund £140,000; balance of £10,398 carried forward. , 













































The Bank of England announce that the stock required for the 
investment of the dividends due on the Ist instant, on account o 
accumulative dividends, was purchased as follows: £4 per cent 
consolidated stock, 116 per cent.; Metropolitan Consolidate 
£3 per cent. stock, 1054 per cent. Stockholders will be credited 
with the amounts due on September 2, 1935. 


COMMERCIAL BANKING COMPANY OF SYDNEY, LTD.—Cable fron 
head office, July 30, 1935. (Figures as at June 30, 1935.) Directos 
report and statement of accounts adopted. Profit for yea 
£263,937; total dividend, £236,951; bank premises account 
£25,000; carried forward, £121,339. Balance sheet as follows 
Capital paid up, £4,739,012; reserve fund, £4,300,000; notes x 
circulation, £13,703; bills in circulation, £1,173,911; deposits ani 
other liabilities, 449,191,295; profit and loss account, {239814 
total, {59,657,737. Coin bullion, &c., £7,892,626; money at shor 
call, £1,150,000; short-dated Treasury bills, £3,865,000; Brus: 
and Australian Government stocks and other securities, 5,985,759 
bills receivable, 2,111,077; notes and bills of other banks, /465,193 
bills discounted, &c., £36,940,268; bank premises, 1,247,812 


MISCELLANEOUS 


ARGENTINE NAVIGATION COMPANY MIHANOVICH, LTD.—G:0% 
takings and those of associated concern, Cia. Uruguaya de Nave 
gacion, Lda., together amounted to Argentine paper $2,186,443 ‘x 
the month of June, and following is a comparison with previous 
figures : Gross takings, both companies, June, 1935, A.P. $2,186,443 
June, 1934, A.P. $1,987,666; increase, A.P. $198,777 =10 per cett 
Aggregate, January-June, 1935, A.P. $14,943,674; aggregat 
January-June, 1934, $12,858,668; increase, A.P. $2,085,0%= 
16-2 per cent. 


TRUST OF INSURANCE SHARES, LTD.—The Trust of Insuract 
Shares, Ltd., announces that a distribution per unit of 4-21% 
free of income tax, will be made on July 31, 1935, in respect 
the second half-yearly period ended on June 30th last. TM 
distribution for the first half-year was 2-9146d. per unit. Det 
regarding the present distribution and a list of the Trust's holds 
will be posted to unit holders together with the dividend warrants 
on July 31st. The two half-yearly distributions together amount © 
7-1342d. per unit, equivalent to a gross annual yield of {3 17s. ¥ 
per cent. on the original issue price of 19s. 9d. per unit, 2 
£3 8s. 11d. per cent. on the current price of 22s. 3d. 


CHOSEN CORPORATION.—Dividends and interest received by . 
Chosen Corporation amounted to £56,995 in the year to June # 
1935. This compares with {59,478 in the previous twelve months 
Including £34,504 transferred from share premium account, £6.0 
from reserve and £30 further recovered in connection with 3 
charges, the total income is £97,530. This contrasts with £79. “ 
in the previous accounts, which included £15,500 from tax ee 
and {275 recovered from legal charges. Expenses totalled ay , 
against £10,990. The directors recommend a final | 
5-8125d. net per share, equivalent to 7}$d. per share subjec ; 
tax, again making 15 per cent. for the year, but payable 02 : 
larger capital. The amount now paid up is £605,000, a portion" 
which only ranks in part for dividend. 


WANDSWORTH GAS DEAL.—Watron-on-THames Works 7 
BE TAKEN Over.—Wandsworth and District Gas Compan’ 
agreeing with the Walton-on-Thames Gas Company for the — 
of the latter to the Wandsworth Company. The holders of b>? 
ordinary shares of £10 in Walton Gas will receive £13 of 5 poten 
preference stock of the Wandsworth Company and {5 of Waltot 
dated stock. For every {100 of unpaid dividends on the calle 
“A” stock {57 2s. 10d. is to be paid, and pro rata for oT" 
amounts. Walton “ B” ordinary shares {10 will receive t oe! 
Wandsworth 5 per cent. preference stock; {£100 of wanes a. 
cent. preference stock is to be exchanged for £120 of 5 Py of the 
preference stock, and pro vata for smaller amounts. aoa ot oe 
4 per cent. or 5 per cent. debenture stock of the Walton stock @ 
will receive a similar amount of corresponding debenture * 
the Wandsworth Company. 
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CORPORATION. —The consolidated income 
tion and subsidiary companies (including 
for quarter ended June 30, 1935, shows 
$53,233,761-97 as aenanees — 
uarter of 1934. erating and genera 
47 $18 495-59 for $006 39,025,670-53 to $42 409,934-05, leaving 
nses increas tions $10,823,827, compared with $7,950,825 -06. 
ome er ecmaet from $897,591-59 to $1,649,775-35. These 
- aoe 7 writing off in full intangible development expendi- 
sults inch amounted to $2,359,526-80 in second quarter 1935, 
ee — with $1,466,158-81 in corresponding quarter 1934. 


is compa 
ALLIS COMPANY, LTD.—An interim report 
begs 3 1935, ee that the directors and shareholders’ 
- = have received and considered jointly the report of 
a Peat, Marwick, Mitchell and Company, to which reference 
ads at the annual general meeting of the company held in 
h last. Steps have already been taken for the reorganisation 
the directorate and management, including the appointment 
anew managing director, and in so far as the past history of the 
pmpany 1s concerned, the matter is having full consideration. 
he shareholders’ committee have received from the present board 
report of the initial steps that the directors have taken already 
owards reorganising the company ’s business and giving effect to 
se recommendations. The adjourned annual general meeting will 
ke place about the beginning of October. 


GENERAL ELECTRIC (NEW YORK).—The report for the six 
nonths to June 30, 1935, shows a substantial improvement on the 
orresponding period of 1934. Net profit was $11,541,428, equivalent 
» 40 cents a share on 28,845,927 shares of common stock out- 

anding. This compares with net profit of $9,463,091, equivalent 
fter dividends of $1,287,534 on the special stock to 28 cents a 
mmon share in the first half of last year. Orders received during 
ne first six months of 1935 totalled $104,542,946, as compared with 
92,154,642 in the same 1934 period, an increase of 13 per cent. 


COLE (E. K.), LTD. (NEW CAPITAL SCHEME SANCTIONED).—The 
heme of arrangement between E. K. Cole, Ltd., and shareholders 
both classes permitting the creation of 250, 000 54 per cent. 
st preference shares was sanctioned by Mr Justice Eve on July 29th. 


HARLAND AND WOLFF (SALE oF CLYDE SHIPYARD).—National 


L UNION = = 
ount a this co 
pail Pipeline Corporation) 
088 operating earnings 


Shipbuilders Security, Ltd., has purchased the Clyde shipyard of 
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Harland and Wolff, Ltd., at Greenock. The yard has been closed 


for seven years, Harland and Wolff having concentrated their 
activities in their Govan establishment. 


THE PERAK RIVER HYDRO-ELECTRIC POWER CO., LTD.—At 
meetings of the 7 per cent. participating debenture stockholders, 
holders of de ferred interest warrants of the 7 per cent. participating 
debenture stock and holders of ordinary shares held on July 31st, 
by order of the court, and at an extraordinary general meeting of 
the company which followed, the scheme of arran; gement dated 
July 3 was approved in each instance by ov erwhelming majorities. 


ROBEY AND COMPANY, LTD. -Robey and Company, Ltd., 
have been carrying on business since May, 1933, under a receiver 
appointed by the court, have now carried through the scheme of 
reorganisation sanctioned by the court on July 15th, and on July 30th 
last the receiver was discharged. The directors will now carry on 
the business under the chairmanship of Mr W. T. Bell. 


BREWERS AND DISTILLERS OF VANCOUVER, LTD.—The London 
directors of the above company announce the receipt of cabled 
advice from Vancouver stating that a settlement has been arranged 
of all outstanding claims of the Government of the U.S.A. against 
the company and its subsidiaries for the sum of $500,000. Orders 
dismissing the various suits have been entered in the appropriate 
courts, thus terminating all litigation in the U.S.A. in which any 
of these companies have been involved. The directors consider 
that this settlement is in the best interests of shareholders. It 
releases at once the company’s assets in the U.S.A., and removes 
the existing obstacles to the entry into the American markets of 
the products of the various companies concerned. 


KONVERSIONSKASSE FUR DEUTSCHE AUSLANDSSCHULDEN £4 
PER CENT. STERLING BONDS.—Notice is given that scrip certifi- 
cates to bearer may be lodged at the Bank of England Loans Office, 


3 Bank Buildings, Princes Street, London, E.C.2, to be exchanged 
for definitive bonds which will be ready for issue on August 12, 
1935. Bonds issued in exchange for scrip certificates marked 


“ B” will have coupons due July 1, 1936, and subsequent coupons 
attached. Bonds issued in exchange for scrip certificates not so 
marked will have coupons due January 1, 1936, and subsequent 
coupons attached. 


SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS 
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SURVEY OF COMMODITY MARKETS 
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markets rag lull in activity in the commodity 
Wuite brisk du ess in a number of commodities remained 


ting the week ended 1 
Actions in ended last Wednesday. Trans- 
DY the ne Steel materials have been interrupted 


lidays, but 
PPear to ;-2ys, but a number of important orders 
opper, — tt placed. Among alana metals 
a week ago, Spelter and tin were all slightly dearer than 
" spot ”? tin, sy a result of the persistent shortage of 
in and “ three ; erence between the price of ‘‘ spot ”’ 
months’ ’’ tin widened a £15 per ton 





AND TRADE 


to {17 per ton. The International Tin Committee held a 
meeting on Friday, but its decision concerning production 
quotas was not yet known as we w ent to press. As a result 
of persistent drought in Argentina, quotations for linseed 
and linseed oil continued to rise. Linseed oil is now dearer 
than at any time since the beginning of the year. 

The market in raw cotton was dull and prices tended to 
sag owing to uncertainty concerning the future policy of 
the United States Government. Wool, hemp and jute 
prices are scarcely changed on the week, but flax was 
marked down a little. New business in jute yarns and 
manufactures has fallen to a low level. 
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A further rise in wheat prices, which might have occurred 
owing to unfavourable crop reports from North America 
and Argentina, was prevented by Russian offers. It is 
understood that the Chadbourne sugar scheme, which is 
due to expire on September 1st, was not renewed at an 
international conference held in Brussels this week. Quota- 
tions for raw sugar tended to decline. The market in tea 
was closed. At Smithfield Market business was slack and 
quotations for beef were marked down. On the other 
hand, butter and eggs continued to rise in price. 


The upward movement of commodity prices in the 
United States continued during the past week. Moody’s 
index of the dollar prices of staple commodities, based on 
December 31, 1931, stood at 165.4 on Wednesday, com- 
pared with 161.9 a week earlier, 157.5 a month earlier and 
147.1 on the corresponding day last year. 


COAL 


SHEFFIELD.—The increase in the export quota mentioned last 
week should remove the complaints of a scarcity of best steams 
and one or two other grades of coal. While export business con- 
tinues quiet best hards are well taken up and quotations are firm 
at recent levels. Washed singles and smalls are also in good 
request, but washed trebles and doubles are quiet. In the home 
market there is a scarcity of coking smalls, but supplies of other 
classes of coal are adequate. Business in coke is extremely dull 
and output is rather excessive. 

Quotations: Association hards, 18s. to 18s. 6d. f.o.b.; washed 
trebles, 16s. 6d. to 17s. f.o.b.; best Yorkshire house, 20s. to 22s. 
at pits; best Derbyshire, 19s. to 21s. at pits; blast furnace coke, 
17s. to 18s. f.o.b. 


NEWCASTLE-ON-TYNE.— Whilst prompt export demand for North 
East coal is limited, shipments against contracts are satisfactory. 
Northumberland screened steam coal is less active, owing to the 
seasonal decline in the English coasting trade. Graded steams 
remain fairly steady. In the Durham market the suspension of 
shipments to the Italian ports, owing to financial difficulties, is 
having a serious effect in the gas and coking section. There is 
little business in bunker coals, most brands being offered freely. 
Coke is quiet for prompt shipment, but makers are fairly well sold 
forward. 

Current f.o.b. prices for export :—NoRTHUMBERLAND.—D.C.B. 
screened, 13s. 9d.: smalls, 1ls. Howards, Bentinck, Newbiggin 
screened, 13s. 3d.: smalls, 10s. 6d.; Tyne Prime, large, 13s. 3d. : 
smalls, 1ls.; Hartley Main, large, 13s. 3d. : smalls, lls. DurHAm.— 
Lambton/South Hetton screened steam, 15s. 2d.: smalls, 12s. 6d. ; 
Wear Special gas, 15s.; Holmside, Ryhope, Boldon unscreened gas, 
14s. 6d. ; second-class gas, 13s. 2d.; coking unscreened and/or smalls, 
13s. 2d.; Prime unscreened bunkers, 13s. 9d.; second-class un- 
screened bunkers, 13s. 3d.; Prime Foundry coke, 18s. 6d. ; Newcastle 
and District gas coke, 20s. 


GLASGOW.—Holidays in the South, currency uncertainties and 
acute competition from Poland make for quiet market conditions. 
But collieries have good orders on hand and are securing a fairly 
full clearance of the regulated output at satisfactory prices. Home 
industrial takings are expanding again, and while current demand 
for domestic fuel is slow, restocking for winter activities is now in 
progress. 

Shipment prices, f.o.b. district ports: LANARKSHIRE.—E]] best, 
14s. 6d.-15s.; splint best, 17s. 6d.; splint second, 15s.—15s. 6d. ; 
navigation, screened, 15s.; mavigation unscreened, 13s. 6d.- 
13s. 9d.; Hartley, 16s.; steam, screened, 13s.-13s. 6d.; trebles, 
13s.-13s. 3d.; doubles, 12s. 6d.-12s. 9d.; singles, 12s. 6d.—12s. 9d. ; 
pearls, 10s. 6d.-10s. 9d.; dross, 10s. FireE.—Best unscreened 
navigation, 13s. 6d.-13s. 9d.; unscreened navigation, 12s. 9d.- 
13s. 3d.; first-class steam, 13s. 6d.—l4s.; third-class steam, 12s.- 
13s.; trebles, 14s.-16s. 6d.; doubles, 13s. 6d.-14s. 6d.; singles, 
12s. 9d.-13s.; pearls, 10s. 6d.-10s. 9d. LoTHIans.—Best splint, 
14s. 6d.; prime steam, 13s. 3d.-13s. 6d.; secondary steam, 12s. 3d.- 
12s. 6d.; unscreened navigation, 12s. 6d.-12s. 9d.; trebles, 13s. 6d.- 
14s.; doubles, 13s.; singles, 12s. 3d.-12s. 6d.; pearls, 10s. 6d.- 
10s. 9d. AyRsSHIRE.—Best unscreened navigation, 14s. 6d.; steam, 
13s.; trebles, 13s. 6d.; doubles, 13s.; singles, 13s.; pearls, 12s. 6d. ; 
dross, 11s. 6d. 


CARDIFF.—Coal shipments at South Wales ports last week totalled 
403,000 tons, compared with 396,000 tons the previous week and 
409,923 tons in the corresponding week last year. This week all 
operations at the docks were suspended on Monday, and partially 
suspended on Tuesday, while at the collieries work after the holidays 
was not resumed till the night shift on Wednesday. In these cir- 
cumstances, business on the Cardiff Coal Exchange has been practi- 
cally at a standstill, and it is doubtful if the week’s exports in the 
foreign and coastwise trades will exceed 300,000 tons. Prices are 
nominally unchanged. 


IRON AND STEEL 


MIDDLESBROUGH.—Total shipments of pig iron, manufactured 
iron and manufactured steel from the Tees rose from 37,455 tons 
in June to 49,259 tons in July. The quantity shipped overseas in 
July was 26,647 tons, South Africa being the best customer, having 
taken 12,255 tons. Output of iron and steel continues to increase, 
and there are now 26 blast furnaces in operation in this area, three 
producing foundry iron, nine hematite iron, and fourteen other 
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kinds of iron. The market continues very stron 
easily able to dispose of their production of found 
consumers, further parcels having been shipped 
month. Hematite makers are adhering rigidly to th 

recently fixed, and are well contracted for some time ahe z Prices 
announcement that both Dorman, Long and Company, Ltd The 
South Durham Steel and Iron Company, Ltd., are installing a 
cold rolling plants for the production of steel sheets for anaten - 
has created a good deal of interest locally, as this will oo.” 
further employment. Provide 


SHEFFIELD.—The holiday stoppage at the steel work 
as brief as was consistent with the need of rest by the m 
necessity of overhauling plant. Nearly all the steel fir 
booked for some time ahead and the turnover of 
registered yet another increase last month. 
are being earned in engineering, steelmaking and tool Making 
Progress in the export markets is disappointingly slow in comparisos 
with that of internal trade. During the first half of the year th 
output of steel ingots and castings in the Sheffield area amounte, 
to 677,000 tons compared with 619,000 tons in the Correspondin; 
period of 1934 and double that of 1932, when the trade depressc: 
marked its lowest level. Steel production in the Lincolnshire an 
went up from 471,400 tons in the first half of 1934 to 550,500 tox 
in the first half of the present year. The iron trade, which ; 
relatively unimportant in Sheffield, is doing better than for som 
years past. Prices of iron and steel have been steady over a lengthy 
period. Favourable reports are heard from makers of almost 
every variety of hand and engineers’ small tools. Saws are selliz; 
freely and the file plants are working up to capacity. Large 
quantities of engineers’ small tools are coming in from the Unite 
States. Demand for cutlery, spoons and forks, and silverware 
has shown some improvement. 


GLASGOW.—Several important contracts were placed with Cly 
shipbuilders at the end of last week, and in addition it is said tha 
there are still a number of tenders out which are confidently expectei 
to yield further business for Clyde yards, both passenger and cary 
vessels being under consideration at the moment. The situation 
at the steel works continues satisfactory and, although there ha 
been a falling off in some directions on account of holiday influence 
the amount of new business placed is exceedingly good. Makers 0! 
semis also are busier. Sheet makers have been very well emplove: 
since the holidays, and demand from home users continues to grov, 
and makers are able to keep a fairly large proportion of the mil 
engaged on home business. While export trade is still poor, som 
improvement is noticeable in several markets. Tube makers 1 
this district are also busy at present, and in most of the manufa: 
turing trades employment is regular, and there is much work stu 
on hand. 


CARDIFF.—In the iron and steel trade work has been largely 
suspended owing to the holidays, and there was no meeting on tht 
Swansea Metal Exchange on Tuesday. There has been no furthe 
development in connection with the proposal of Richard Thomas 
Company, Ltd., to erect a tinplate works at Redbourn, and meets 
of the joint committee appointed to investigate the matter are 10" 
unlikely till September. 


OTHER METALS 


COPPER.—The cash price advanced slightly during the past 
although the undertone of the market showed no change. Demat 
in this country remains quiet and deliveries in the United State 
have also declined during the past few days. During July, however 
American deliveries reached the record total of 73,488 short ton: 
against 29,813 short tons in the same month of last year. Th 
sharp increase is accounted for by the fact that American consumes 
withheld their purchases during June, pending the receipt of define 
news about the future of the copper code, and began to replen 
their stocks only when it became apparent that an immediate 
revival of co-operation was improbable. It is therefore likely tt 
exports from the United States—which reached the high level © 
22,000 short tons (or 175 per cent. in excess of the quota) in June~ 
will show a sharp fall in July. But until the American custom 
smelters join the scheme, there will be no guarantee that expot™ 
will be permanently reduced. British warehouse stocks increast® 
last month from 80,559 to 84,628 tons—a movement which indicate 
that there is unlikely to be a shortage of supply in the near future 
although the restriction scheme is now in full swing. an 

Sales on the London Metal Exchange : 1,050 tons on Tuests! 
against 1,000 tons last week; 1,900 tons on Wednesday, as agate 
1,200 tons last week. Domestic spot was quoted at Hagen Seg 
per lb. in New York on Wednesday, against 7-50 cents a wee > 
and 7-30 cents a month ago. Wednesday’s official closing price a 
standard cash in London was £32 6s. 3d. to £32 7s. 6d., compare’ 
with {31 8s. 9d. to {31 11s. 3d. a week ago. Stocks of refined rr 
in British official warehouses at the end of last week, at ae a 
show an increase of 740 tons, while stocks of rough copper, at!’ 
tons, show an increase of 450 tons on the week. 


LEAD AND SPELTER.— Neither of these markets showed -—< 
feature during the past week. Demand is quite good, and seet 
likely to remain at its present level in the immediate future. arket 
likelihood of any significant change taking place in either ait $ 
before the announcement of the decision regarding the rischatt, 
import duties is improbable. According to the Metallgese — 
the world’s output of smelter zinc fell from 111,372 Oe is 
in May to 106,521 metric tons in June, declining produc bei 
Mexico, Canada, Belgium, Holland, Germany and a os 
mainly responsible for the movement. But since there ed only 4 
working day less in June than in May, daily output showe tons in 
small decline from 3,593 to 3,551 tons, against 3,018 metric 
June, 1934. 
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n Metal Exchange : 1,250 tons on Tues- 
Sales of mod on the Lose wok: 600 tons on Wednesday, against 
ay, against = week. The New York quotation on Wednesday 
200 tons oe per Ib., against 4-15 cents a week ago and 4-15 
as > ago. The official closing quotation in London for 
nts a 


foreign for shipment during the current month was /15 10s. 
tor 1S 3 


oft f 6d. a week ago. 

ared with £15 7s. 6d. a 8 7 
a pres on the London Metal Exchange: 425 tons on 
Sales Of 5 


tons last week; 950 tons on Wednesday, 
Wednesday's quotation in East St. 

.. 4-30 cents per Ib., against 4-40 cents the week before and 
cts ; month earlier. Wednesday's official closing quotation 
ee for ‘“ good ordinary brands ” for shipment during the 
orgie 4 3s. 9d. per ton, against £14 3s. 9d. last week. 


uesday, against 525 


inst 25 ast week. 
painst 29 tons last 


rrent month was {1 


The cash price was stationary this week, but the three- 
nths’ quotation fell by £4 per ton on Tuesday. The circumstances 
+ this reduction are somewhat puzzling. In metal exchange circles 
is believed that the movement was due to sales by a pool broker. 
; we go to press the International Tin Committee is negotiating in 
boris "4 somewhat drastic increase in quotas of from 10 to 15 
: cent., which may be made retrospective from July Ist, is anti- 
jpated as a result of this meeting. The extent of the increase 
ay serve as an indication of the future policy of the Committee, 
nd the view is widely held that the days of the worst scarcity are 
ver, According to Messrs. A. Strauss and Company, total deliveries 
uring July, at 7,404 tons, showed a fall of 333 tons, despite an 
crease of 675 tons in American deliveries. The supply increased 
by slightly over 1,200 tons, and amounted to 6,486 tons; visible 
upplies also rose by 480 tons to 14,863 tons. Messrs. Strauss and 
ompany attribute these increases to the fact that, during July, 
falayan producers anticipated their permitted output for August 
nd September—the quotas being allotted for quarterly periods. 
ence, unless quotas are increased as a result of the International 
ommittee’s Meeting, there will be a heavy drop in the supply 
uring August and September. In the circumstances, the quota 
lecision is of the greatest importance. 
Sales of tin on the London Metal Exchange : 260 tons on Tuesday, 
gainst 225 tons last week; 375 tons on Wednesday, against 240 
ons last week. The New York quotation on Wednesday was 


52-374 cents per Ib., against 52-65 cents a week ago and 52-20 


ents a month ago. Wednesday’s official closing quotation in 
ondon for standard cash was £233 15s. to {234 per ton, compared 


ith 4233 12s. 6d. to {233 15s. last week. Stocks of tin in London 


nd Liverpool at the end of last week totalled 1,367 tons, an increase 
pf 389 tons on the week. 


OTHER NON-FERROUS METALS.— Among other non-ferrous 
etals, aluminium ingots and bars for home delivery were again 
juoted at £100 per ton. Nickel, for home and export, at £200 to 
205 per ton, remains unchanged. Quicksilver, on the spot, was 
quoted at {11 10s. to £11 12s. 6d. per flask of 76 Ibs., the same as 
ast week. Chinese antimony was quoted at {70 to £71 per ton ex 
Warehouse, the same as last week. Chinese wolfram for July- 
ugust shipment at 32s. to 34s. per unit c.if. remains unchanged. 


PD). j ° ° ° 
latinum (refined) remains unchanged in price at 47 per ounce. 


TEXTILES 


—— Manchester.—The uncertain outlook for raw cotton 
hces has caused an unsettled tone to prevail in the market through- 
Dut the week. Demand has fallen off, and spinners and manufac- 
wo — experienced difficulty in maintaining their position. 
Much ee a slightly easier movement in prices of raw cotton. 
peo _ has prevailed as to the effect of the estimate of 
thoes ee American Government. It is announced that the 
etton, No — the exports of farm products will not apply to 
Saleen wth e information has been received with regard to 
mo ennbaans e a Si and the figure will no doubt depend 
ery tight. growth. The spot situation in Liverpool remains 
ing ies? disappointing week in the cloth section, the inactivity 
ho indications of © the holiday season of the year. There have been 
ort of business ee improved turnover for India, and only a scrappy 
though pone been done for the minor outlets East and West, 
rown Colonies — have done fairly well for the Dominions and 
rranged in home a a number of miscellaneous sales have been 
een slow of sale = pSiales. American and Egyptian yarns have 
pinners, and there is lore complaints have been met with from 
stocks will increa JS a fear that unless demand revives quickly 
tand idle S€ in first hands and more machinery be allowed to 


COTTON PRICES 


1935 Corresponding 


July | Jur 
uly | Say | July 
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OVER ONE HUNDRED YEARS OF SERVICB 


SCOTTISH UNION & NATIONAL 


INSURANCE COMPANY 
ASSETS - eExcEED - £16,000,000 


FIRE LIFE ACCIDENT MARINE 


Edinburgh: 33 St. Andrew Square 
London: $ Walbrook, BC, and 45 Pall Mall, S.W.1. 
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JUTE.—-Dundee. —~Owing to the big stocks which most consumers 
of raw jute are carrying, the possibility of a short crop this season 
has provided no scare and buying has been on a limited scale. The 
result is that jute prices have shown a distinct tendency to decline 
again, and speculative sellers especially have been more ready to 
meet buyers. It is reported that there is a big “ bear’ account to 
cover in Calcutta for the later months of this year. Trade in manu- 
factured goods is very quiet, and consumers of the fibre have no 
incentive to purchase. Ordinarily, there is usually a brisker business 
in jute goods during the summer months, but this year buyers are 
purchasing sparingly, and are displaying little interest in securing 
their forward needs. (Good First Marks are offered at £22 10s. and 
Lightnings at 420 10s., with Hearts at from £19 2s. 6d. for good 
quality and at £16 5s. for grade, August/September. Daisee-2/3 
could be obtained at £17 15s. for the full group, though the usual 
quotation is £18, and fours at from {17 2s. 6d., with Tossa-2/3 at 
from /18 17s. 6d. and fours at from /18 2s. 6d., October November, 
Spinners are content to hold off meantime and await further develop- 
ments. Jute yarns are quiet, but prices show no change. Common 
8 Ib. cops are held steadily at 2s. ld. and 8 lb. spools at 2s. 2d., 
while offers of business at less are being turned down. Twist remains 
at 3$d. for 3 ply 8 lb., and sacking yarns are steady at from 24d. 
for 24 lb. weft and 33d. for 8 lb. chains. Rove is firm and in fair 
demand at from {18 10s. now lowest for 48 Ib. and {14 10s. for 
200 Ib. Buyers of Rio yarns are finding it difficult to get delivery 
so early as they would like, as spinners are busy, and prices are firm, 
while carpet yarns are very steady at 3}d. for 14 lb. warp. 

Business in jute cloth is confined to the smallest of quantities, 
though there has been a better inquiry during the past day or two 
Prices are quite steady quotably at from 2§d. for 10 oz. 40 in. and 
24d. for 8 oz. Linoleum hessians and heavy goods are steady and 
unchanged. 

Calcutta goods have weakened, and there are sellers at the lower 
rates of 19s. 6d. for 10 oz. 40 in. and 16s. 9d. for 8 oz. August, 
19s. 7d. and 16s. 4d. September, 19s. 7d. and 16s. October, December, 
and 19s. 5d. and 15s. 10d. January/March. Liverpool twills are 
down to 5ls. and “ B”’ twills to 45s. 6d. August September, and 
Sls. 3d. and 45s. 9d. October/March. 


GRAIN MARKETS 


WHEAT.—The continued receipt of unfavourable news regarding 
crop prospects in Argentina and North America was responsible 
for ‘‘ bullish ’’ sentiment on the markets in London and Liverpool 
this week, but the rise was held in check by sales of Russian wheat. 
In Chicago, trading became nervous and quotations erratic in the 
latter part of the period under review. At the close on Wednesday 
prices were below those ruling a week earlier. 

According to the Corn Trade New’s, total shipments of wheat and 
flour during the past week were 811,000 quarters, against 790,000 
quarters in the preceding week. On Wednesday last, “* September’ 
futures were quoted in Chicago at 90} cents per bushel, against 
94% cents the week before and 85} cents a month ago. Quotations 
in London, Wednesday: No. 1 Northern Manitoba, Vancouver, 
ex ship, 34s. 3d. per 496 Ibs., against 34s. 6d. a week ago; No. 2 
Northern Manitoba, Vancouver, ex ship, 33s. 3d., against 33s. 6d. 
a week ago. 


FLOUR.—-Demand continues quiet, and quotations remain 
unchanged. Shipments from North America in the past week 
totalled 89,000 sacks, compared with 71,000 in the previous week. 
Wednesday's London quotations (excluding quota payments) were : 
Straight run, delivered country, 26s. 6d. per 280 lbs., against 2€s. 6d. 
a week ago, delivered London, 25s. 6d., as compared with 25s. 6d. 
a week ago. Manitoba patents, ex store, 24s. 6d. to 26s. 3d., against 
24s. 3d. to 26s. a week ago. Australian, ex store, 20s. to 2ls., 
against 20s. to 21s. a week ago. 


BARLEY.—Imported feeding varieties have been in moderate 
demand at steady prices during the past few days October 
futures were quoted at 35} cents per bushel in Winnipeg on Wednes- 
day, against 36} cents last week and 35} cents a month ago. Quota- 
tions per 448 Ibs. in London on Wednesday were : English feed 
(old) at farm, 23s., the same as last week. 


OATS.—On Wednesday, ‘‘ September ”’ futures were quoted at 303 
cents per bushel in Chicago, against 333 cents a week ago and 32 
cents last month. Quotations in London, W ednesday : English 
Black,” at farm 22s. per 336 Ibs., against 22s. to 23s. a week ago; 
‘‘English White,” at farm, 22s., against 22s. to 23s. last week ; 
“Chilean White,” landed, 26s. 6d., against 26s. 6d. a w eek earlier. 


MAIZE.—Shipments from Argentina continue moderate, with 
demand in this country well maintained. Prices are practically 
unchanged on the week. “ September ”’ futures were quoted on 
Wednesday at 75} cents per bushel in Chicago, against 75$ cents a 
week ago and 76} cents last month. Quotations in London, 
Wednesday : “ Plate,” landed, 16s. 6d. per 480 Ibs., compared with 
16s. 6d. a week ago; “ Plate,” ex ship (new), 15s. 6d., as against 
15s. 6d. a week ago; “ Plate,” “ July,” 15s. 9d., against 15s. 9d. 
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a week ago. Yellow maize meal, ex wharf, was quoted at £4 12s. 6d. 
per ton, against {4 12s. 6d. a week ago. 


ee eee OF GRAIN.—The following table gives 
e estimated sale of home-grown wheat during the harves 
1931-32 to 1934-35 :— oe 





| 1931-1932 | 1932-1933 | 1933-1934 | 1934-1935 


meee oun of home - grown Cwts. Cwts. Cwts. Cwts. 
w — 
1 week to August 3.............008- 26,830 24,053 102,879 57,403 
49 weeks to August 3 ............... 3,811,753 | 3,550,329 | 6,509,480 113,823,024 
Average price of English wheat per 8s. d. s. d, s. d. s. d. 
INEs tieatnensnesoseeeansnnstnsmseseacubies 6 7 6 8 5 0 5 4 





The following is a statement showing the quantities sold and 
the average price of British corn in the past two weeks, and for 
the corresponding week in each of the years from 1931 to 1934. 





QuanTitigzs So_p AVERAGE Price PER Cwr. 





Week ended A 
Wheat | Barley | Oats Wheat | Barley | Oats 
Cwts. Cwts. Cwts. s. d. s. d. 8s. d. 
47,458 5,206 8056 5§ 6 6 5 710 
25,067 1,499 7,136 6 5 6 4 6 8 
26,830 1,786 4,088 67 6 8 7:10 
24,053 6,061 17,447 6 8 7 #1 5 10 
102,879 4,314 16,563 5 0 8 5 6 4 
57,403 5,356 10,724 5 4 6 7 710 








AMERICAN WHEAT MARKETS.—The following table shows wheat 
— in recent weeks, with comparative figures for 1933 and 


























Jan. 4, | Jan. 3, | Aug. 8, | Jan. 2, | July 31,} Aug. 7, 
Neargst FUTURE 1938" | 91984" | “18se” | "1988" | 1908 | “ress 
Winnipeg (No. 1, Manitoba) | 
—Cents per 60 Ib. ......... 46} 653 94} 823 85} 845 
Chicago (No. 2 Winter)— 
Cents per 60 Ib. ............ 464 84} 109 988 93} 903 








The visible supply of wheat in Canada at 125,984,000 bushels, 
shows an increase of 7,246,000 bushels on the week. Supplies a 
year ago amounted to 103,302,000 bushels. 


OTHER FOODS 


BACON.—The Marketing Board announce that, in accordance 
with the provisions of the present contract, the price of the 
Class 1, Grade C pig for the month of August is Ills. 4d. per score, 
against lls. 9d. in the previous month. Bacon prices have remained 
steady during the past week, trading being on a moderate scale. 
The official quotations (per cwt. for No. 1 Sizable) which formed the 
basis for dealings on the London Provision Exchange this week were : 
English, 90s. to 95s.; Canadian, 82s.; Danish, 93s., the same as 
last week. Arrivals in London last week included Danish, 17,983 
bales; Canadian, 3,891; Dutch, 2,757; Lithuanian, 2,017; Polish, 
3,346, against 18,139, 3,494, 2,566, 2,030 and 2,679, respectively, 
in the previous week. 

BUTTER.—Supplies continue moderate and the market has been 
firm this week. Quotations (per cwt.) on the London Provision 
Exchange on Wednesday were: New Zealand, finest salted, 93s. ; 
Australian, choicest salted, 94s.; Danish, 110s., compared with 
93s. to 94s., 92s. to 93s., and 108s. to 110s., respectively, last week. 


CHEESE.— Apart from a slight improvement in the price of New 
Zealand, the market has shown little change this week. Quotations 
(per cwt.) on the London Provision Exchange on Wednesday were 
as follows: English finest farmers’, 52s. to 60s.; Canadian, finest 
coloured (old), 62s. to 64s.; New Zealand, finest coloured, 46s. 6d., 
compared with 52s, to 60s., 63s. to 64s. and 45s., respectively, last 
week. 

COCOA.—The ‘‘spot’’ quotation in New York on Wednesday 
was 4] cents per lb., against 54 cents per Ib. last week. On the 
London market, Accras were quiet. On Wednesday last good 
fermented old crop, ‘‘ August-September,’’ was quoted. 20s. 6d. per 


250 kilos, c.i.f. Continent, against 20s. 6d. for July-August. Last 
week’s movements of cocoa in London were as follows: Landed, 
3,327 bags; delivered, for home consumption, 14,751 bags; 


exported, 6,987 bags; stocks, 161,358 bags, against 251,617 bags 
a year ago. 

COFFEE.—The New York spot market has eased a little, while the 
London market continues quiet. In New York on Wednesday, 
Rio No. 7 (cash) was quoted at 6§ cents per lb., as compared with 
6} cents per lb. last week and 6} cents per lb. a month ago. Move- 
ments of coffee in London last week were as follows: Brazilian 
landed, 64 cwt.; delivered for home consumption, 323 cwt.; 
exported, nil; stocks, 15,537 cwt., against 28,437 cwt. a year ago. 
Central American, landed, 988 cwt.; delivered for home con- 
sumption, 2,311 cwt.; exported, 4,192 cwt.; stocks, 150,813 cwt., 
against 109,299 cwt. last year. Other kinds, landed, 772 cwt.; 
delivered for home consumption, 3,343 cwt.; exported, 1,836 cwt. ; 
stocks, 170,285 cwt., against 101,823 cwt. last year. 


EGGS.—The gradual improvement in the price of eggs continues, 
most imported selections sharing in the movement in Tooley Street 
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this week. At Smithfield Market on Wednesday En 

packing, Grade I, about 15-154 Ib.) realised 15s. to | 

against 14s. 6d. to 15s. a week earlier, while Danish (154 ] 

Ils. 3d. to 11s. 9d. per 120, against 10s. 9d. to 11s. 64 i lw 
. last wee 


FRUIT.—Business at Covent Garden was rathe 
holiday, states The Fruit Grower. Reeeane ane after we 
short supply, and prices are generally steady at well aby 
normal for the time of year. Cherries have almost finish Ve the 
black currants are in limited supply and firm in price. R; ed, ag 
berries have maintained recent rates, while raspberries 7 
berries are steady in price. Limited quantities of English oe 
sell at 8s. to 9s. per half-sieve, with imported supplies on a m 
scale. Hothouse grapes are not so active a trade, but seuhe a 
rather scarce and maintain their price. Melons have ep; a 
steady sale. English apples meet a moderate trade, with a 
and New Zealand selling well at steady prices. A few smal] sae 
pears are on the market, while Italian Williams realise gs ol 
per crate, and Californian Bartlett 20s. to 21s. per case. Orato, 
and grapefruit have been a steady trade, but lemons contin 
exceptionally dear. 7 


MEAT.—Demand has been slow after the holidays, and Supply 
at Smithfield were ample for requirements this week. Import 
beef again eased slightly. On Wednesday last, Argentine chile 
hindquarters were quoted at 3s. 4d. to 3s. 8d. per 8 Ibs., as company 
with 3s. 4d. to 3s. 10d. last week. New Zealand frozen mutton vs 
2s. 6d. to 3s. 6d. per 8 lbs., against 2s. 6d, to 3s. 4d. a week ay, 
According to the Smithfield Market official report, supplies duns 
last week amounted to 8,442 tons, an increase of 451 tons on thy 
corresponding week last year. Beef and veal accounted for 4% 
tons, mutton and lamb 2,606 tons, and pork and bacon 513 tox 
as compared with 4,447, 2,516 and 582 tons, respectively, in ty 
same week of 1934. 


PEPPER.—Black pepper has been in quiet demand at steaiy 
prices on the London market this week. Wednesday, spot price ix 
Lampong was 3d. per Ilb., against 3d. last week. Movements ¢ 
pepper in London during the past week were as follows: Blai 
landed, 6 tons; delivered, 6 tons; stocks, 1,792 tons, against 213 
tons a year ago. White, landed, 5 tons; delivered, 442 tos 
stocks, 18,074 tons, against 6,321 tons a year ago. 


RICE.—The spot market has had a quiet tone, with prices show 
a slightly easier tendency. The spot price of Burma No. 2, clean 
new crop, was 8s. 6d. per cwt. on Wednesday, as compared wt 
8s. 7$d. per cwt. a week ago, while the forward quotation, at 7s. & 
per cwt., remains unchanged on the week. Movements in Londu 
during the past week were as follows : Landed, 1,142 tons; deliver 
425 tons; stocks, 10,316 tons, against 1,951 tons a year ago 

SUGAR —The spot market in New York remained steady ut 
the end of last week, but quotations have shown an easier tenden 
this week. Trading in London has been quiet. The spot pnt 
in New York on Wednesday was 3-16 cents per Ib., as compart 
with 3-20 cents per Ib. last week and 3-28 cents per Ib. a mont 
ago. Wednesday’s sales of raw sugar in London included “ Augus 
delivery ” at 4s. 33d., against 4s. 43d. to 4s. 5d. last week. Tt 
movements of raw sugar at public warehouses in London a 
Liverpool last week were as follows: Imports, 24,137 tons, agains 
15,704 in the previous week and 7,381 in the same week of 4 
year; deliveries, 16,389 tons, against 8,753 and 14,441 respective) 
stocks, 141,980 tons, against 134,232 and 169,571 tons respective} 

TEA.—The following table shows the average prices (compiled tv 
the Tea Brokers’ Association) of tea sold in Mincing Lane on Garde 
Account in recent weeks :— 


Nyasa- 
land 


Northern 


Week ending India i €T) Ceylon | Java | Sumatra 







































































Aug. 1, 1934......... 13-29 | 12-49 
July 5, 1935 ...... 11-49 | 11-54 
| 4 epeienees 11°58 | 11°84 
oe ontins 11-61 | 11-89 
July 25, 5, ees 11°53 | 11-91 
ee, a. mess 11:36 | 11-26 


The London market has been closed this week, but auctions ¥+ 
be resumed on Monday next. 


VEGETABLES.—According to The Fruit Grower's Covent Gans 
correspondent, tomatoes continue in demand at slightly = 
Cucumbers are also an active trade, with prices 4 = 
firmer. Green peas have risen in price, best Yorkshire being wo 2 
6s. to 7s. per half-bag. The short supplies of runner — 
selling well; marrows are plentiful and cheap. Supplies of © te 
and cauliflower have been liberal and trade good. In response of 
normal expansion in supplies, new potatoes have experience, 
seasonal fall in prices. At the London Borough Market last Tues 7 
best King Edward realised 6s. to 8s. a cwt., against 7s. to 8s. a es 
earlier. The Potato Marketing Board, at a meeting held last a of 
end, has prescribed a minimum riddle of 1} in. for all varietie 


potatoes. 
MISCELLANEOUS COMMODITIES 


VEGETABLE OILS AND OILSEEDS.—As a result of oa nr 
unfavourable weather reports from Argentina linseed pric ches 
tinued to rise. Demand, however, is only moderate, wrediat 
displaying a marked reserve, and buying only their 1m * to 
requirements. Plate to Hull has been sold at £9 ids. 62. need i 
but sellers are now asking up to {9 15s. Trade in inden neat 
very small, shippers’ prices being above buyers ideas. Pt 
from River Plate ports are somewhat heavier, and os 4,000 
now afloat for Europe has advanced to 138,300 tons (inclu , aeaitst 
tons from India) while that afloat for America is 21,600 tons, 
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rted 
the end of July, Argentina had exporte 
660,000 whan available for me tea 
‘1 225,000 tons of the new crop. Cottonsee 
pert the old Egyptian is held for £6 5s. Early 
po o- crop is quoted at £6 September, while Hull has 
nt 0 
=. for January loading. hina 
pid {5 15s. 107 oo cod > sympathy with seed, quotations hav 
cage on highest level recorded this year. Raw oil ex 
= reacheeT delivery is quoted at £22 12s. 6d., and Septem er— 
I for A002 10s. Trade in cotton oil is very slow. Egyptian 
cember 3 A treels 93. and refined (technical and edible) at 
ull Oilcakes are in about normal 


August 


, an) tons a year a a 
03), 0 tons, and ha 


nda 1s €X 


~ys< oftered freely at £ 
ae ae (naked) ex Hull mill. 
Py per & , se 

od for the time of year. 


RUBBER.—Despite the continued activity of the tyre and auto- 
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mobile industries in the United States, spot quotations for rubber 
have shown a reactionary tendency on the New York market. In 
London, holiday influences were reflected in the idleness of the 


market and the easier tendency of prices. 


But a slight recovery 


occurred later and, at the close on Wednesday, quotations showed 


little net change on the week. 


In New York the spot price on 


Wednesday was 11} cents per lb., compared with 12, cents per lb. 


a week ago. 


Wednesday’s official closing price for standard ribbed 


smoked sheet in London was 53d. per lb., as against 5jd. on the 


corresponding day last week. 


In forward positions, business has 


been done at 54§d. for October-December, 1935, as against 53d. to 


54$d. a week ago. 


Stocks in London and Liverpool at the end of 


last week totalled 173,898 tons, against 173,108 tons a week earlier. 
A year ago stocks amounted to 106,327 tons. 


WHOLESALE COMMODITY PRICES 
UNITED KINGDOM 


THE prices in the foliowing are revised with the assistance of an eminent firm in each department. 











a ATOES—- soda s. 4d. WwooL— d. 6d os d. 
NDON, August 7th POT. 8 0 English Southdown, greasy, perlb. 13 CR eeeseren dias 0 42 0 4 
LSEALS AND MEAT eon lish, new percwt. 6 0 _ Lincoln hog, washed woes G78 Dry and Drysalted Cape... 0 6] 0 74 
i aAIN Erc.— — ueensiand, super cmbg. ...... arket Hides, Manch’tr— 
IN, Ere s. d. & d. ee — @& 2 RSW. greasy, super cmbg. ......... 144 Best heavy oxandheifer 0 5 0 Sf 
ee) N. Man. 496 Ib. 33 3 Rant t,perib. 0 7} N.Z., grsy., balf-bred 50-56 ......... Best COW \.o..cesecceeeseees 65 05 
ie rem 8 4 Cinnamon—!st sort, per Ib. Tops. , Crossbred 40-44 7 Best calf 0 5 O 7 
Eng. Gaz. re 6 7 Cloves—Zanzibar perlb. 0 7} — - rossbre i IF aencseornnrsene 
ane e— § 0 Ginger—perewt— re INDIGO— vio. t 
La Pata, landed, Jainaica, ord, to good. 65 9 95 9 Crotsbred 4816 ccc 13 hong a 
of a mill, Mace nee saacestne per - é i pp RDS nencwccecceereereesees LEATHER— 
FBO ID, sssveseeeeeenereneree 3 s UGA sf Ocvcvccccece co MINERALS keane Sole Bends 8/12 Ib.— 
ice, No, 2 Burma, per cwt. 79 Dut 11/8 per cwt.) Welsh, best Ad’ty ton 19 6 per  aixtacievasebusmus 0 9} 2 0 
pica, per cwt.— Oey irifugels, 96°, pept. Seen, bata ioe Bark Tanned Sole ...... 21 3 6 
ait Flake, Singapore. 13 shipm.cif.U.K/Cont. 4 3% Tyne. eT ii Shoulders fm DS Hides 0 6 0 9} 
BAT— BWI rystallised. 17 6 18 9 Sheffield. best house, at Do. Eng.orWSdo. 0 9 1 4 
ee, per 8 Ibs.— ava, white, ¢. & #. India its... : 0 Bellies from DS do. 0 5 0 6 
Engish long sides... 3 6 4 6 Java, white, 6 3 ah ini. Do. Eng. or WS do. 0 6 0 9 
Argentine chilledhinds 3 4 3 8 Perea nnne esece s Cleveland No. 3, d/d. Dressing Hides........... os 33 
ton, per 8 1bs— , =. 7 Ne 6 Ro. Eng. Calf, 20/30 ib. 3 3 4 3 
v. wethefS ......+0. 4 8 : 7 3 Bars M’brough 192 6 Aust. Bends ............... 0 16 sg 
N.L, froven yy soesssses eos 0 oy ——pgapanama VEGETABLE OILS— isa. 
Steel rails, heavy 170 0 q 
— 44 52 6 Tin plates ......... per box 18 2 Linseed, naked, p. ton net 22,76 
~ rae 8 50 9 METALS— {s.d. £s.d. Rape, refined ............... 32/10/0 
ork, English, per 8 lbs. 4 Electrolytic, ton 35/10/0 36/0/0 _ Cotton-seed, crude 23/10/0 
CON— FOODS e TEA cosh (strong)..... 62/0/0 Coconut, crude...... 23/10/0 
eid... Em ee Dh prh— Standard wn... 326/3 | $2/76 Palm 17/126 
- ee fee 93 0 ; PAROS ...cccccccccccccceses Lead Eng. pig ... per ton 17/5/0 7/10/0 
ee renenenees 0 0 Broken Pekoe ........... Soft foreign .............. 15/10/0 - 2 Pe : 
--dgeeaamaammmaaammaa Orange Pekoe............ Spelter G.O.B. ........... 1439 14/7/6 Oil Seeds—Linseed eae 
a. 108 0 Broken Orange Pekoe.. Market in—English ingots ...234/0/0 La Plata, p. ton, Aug. ona . 
American... 100 0 102 0 Copten—ges Ib.— Closed Standard cash ......... 233/15,0 234/0,0 Calcutta—per ton ...... 7 
UTTER— OB ..cccccccccccce evece Us Tur tine ecut........ 42 9 
Broken Pekoe ..........- CALS re pentine, pe . 
ad. os Orange Pekoe.........-+- Kuaa clerts per Ib.,less5% 011 1 0 PETROLEUM PRODUCTS— 
ee eemeneenoee Broken Orange ......... itric ... 0 2 0 4 Motor Spirit, No. 1, Lon- 
Toc cascas 110 0 TOBACCO— seeeee ececcocecescces t 0 5 on 1 5 
SESE— cc, ENE ahinineransnncanionsen 
Canadian ...... percwt. 62 0 64 0 (Duty, 9/6-10/6} per Ib., Tartaric, E lish,less5% 1 0 1 Of Petroleum, Amer. rfd. 
New Zealand ..........0 46 6 Empire —_ 7/5t- Alcohol, Plain Ethyl........ 12 0 bri. London...per gal. @ 9} 
English Cheddars ...... 52 0 60 0 woe ; Loe £ . Fuel oilt, | in bulk, Ly 
ceceseiaiani tia 5 irginia leal— a 815 9 contracts, ex ” 
ne OO Le00 £0 @10 88 femcein eat. too 3710 28.0 Thames— 
(Duty, British grown lam Wal wevvenveree O10 3 © Sulphate .....ccsssese+00 7/5/0 Furnace... per gall. © 3% 
11/8; ‘oreign, 14/- cwt. Nyasaland leaf. peccocescecece 0 : : : Arsenic, lump ‘sae per ton 35 0 nie Diesel ..... per gall. 0 4 
ar Eiensse sans per cwt. 23 0 23 3 ” SE Seeeeeoose Blez j powder, per ton 9 O N— 
near ee s2 0 98 0 = a lear oe 19 ote ia. a per ton 12/5/0 14/10 0 
OFFEE— " 7 ong 9tlld sis 14 6 RUBBER sed sheet ds. d. 
(Duty, British grown, Nitrate of soda... percwt. 7 9 t. smoked s 
4/8; foreign, 14/- TEXTILES te, net..... 0 44 0 5 per lb. 0 53 
aioe auger © wie . *~ rom. 3 12 6 Fine Hard Para per lb. 0 4 
‘ pr. c. & f. cwt, 36 6 COTTON— a. Sulphate .. pe oe eo as @ 
ota Rice oe to good = ; S : Mid-American ...... perlb. 6-69 = ~~ aaa 50 53 SHELLAC— 
. . g 70 * ge “15 TYStalsS.........-000- per - 9 TN Or: 7 per cwt. 49 0 54 0 
t In ne aoa Sakellaridis, £8... 81 Sulphate of Copper, perton 15 0 : ang 
aya, medium ......... 0 52 q 6 Yemen Bb eee ....... ~ CEMENT, best Eng. Portland, dd. site, gappyo_ ‘ag 
English rraxe ee £s. £3.4 Lenten, sammy Fee ery a re W. Aust.M.-o-P. , 2108 10 
a ti120 15 0 15 . ail . a charged and credited at 1/6d. each) o . 
Danis peeves stir 3 = Livonian ZK ...... perton 75 076 00 a bags 20 to ton (free, non-return- Tal 1[OW— a lh 
RUIT—Ora: Pernau HD..............+++ nominal . aioe Teute rewt. 25 0 
nges— able) Lo pe 
South African... 10 0 15 Slanets Medium Ist sort 88 090 00 4 ton loads and upwards 40/- per ton 
Praia... 8 6 10 4 HBMP— 1 and up to 4 ton loads 42/- per ton TIMBER— fs 4 
mous, Malaga’ ccttee «6% 8 19 6 Italian P.C. ...... perton 79 0 come De) Swedish u/s3 x8... perstd. 1815 0 
Siaian "bones ys Manilla, Aug.-Oct. “J”. 18 0 S.D. Straits c.i.f., per ton 11/11/3 2x7... » 17:15 0 
Pils: Ame. (var joc, 2p 0 2h SHAM ANION wessscsscsnee 16 518 SQ SD. Straits cit. per ton ae "2d 180 8 
, - (var.) bels, oem SF Say SY susted South See... ee ed 
» on ie ative Ist mks. ...per ton DRUGS— tie eal Pitchpine ts perload 910 
— cif. H.A.R.B. Gaghaee ib 21 RII recesses per std. 30 0 0 
Valencia, case Aug.-Sept. (new) ...... £19/2/6 Japan, refined _ per Ib. 5 0 J rr rload 25 0 0 
Y tian, Wor eeeeeees 6 0 8 0 Daisee 2/ c.i.f. Ipecacuanha........ per lb. 4 9 Honduras Mahg. logs.... c. ft. 0 10 ¥ 
Pape, Lees ces: eee Oct.-Nov. (new) ...... £18/0/0 Peppermint, Wayne Co. Abies nw ae. 2 
» + boxes io a per lb. 14 3 14 5 as saa 
» Almeria... bris, SILK— . ds a. Amer. Oak Boards ...... ” 
RD~ me Canton ............ .perlb. 5 0 8 0 HIDES— 7 PE ae 06 0 
Irish bladders a. Pe antiakcbaatecthssecen » a. ¢ © Wet salted—Australian esi English Oak Planks ..... - 0 6 6 
US. Side bee oe 70 0 76 0 i icidisaenea seein 63 76 per lb. 0 3 Aap cores » 078 
rire» = 744-6 77 9 talian—raw, fr. Milan 6 9 7 9 West Indian........-----. @ 2 Tia ae lela eee 
t These prices are for fuel oil for inland consumption—other than for use in Diesel engine road vehicles~—and do not inc 
UNITED STATES 
New York quotations, unless otherwise stated.) 
( q , Aug. 8, July 10, July 31, Aug. 7, 
Aug. 8, july 10, July 31, Aug. 7, 1934 1935 1935 1935 
Wheat, No, 9 Wint 1934 1935 1935 1935 ‘fugals, 96 Cents Cents Cents Cents 
future, Chicago in sa ae Cents Cents Cents Cents Sugar, Cuban — ugals, 3-32 3.28 3.20 3-16 
=, tearet future, Chicago, ©) SA SSD) ORC) dR SOF, Pe ee eri... 18-75 12-45 12-10 11-85 
Per bushe} ; * ’ , F 7 
Pe Coe ececcccce x » & ot, 
ts, nearest future on 764 82 843(b) 753 (c) ane smoked sheet, sp 15 124 124, lig 
per bushe] , cago, per seeeeeesoessereeeeere > eeee a 
inating nia crude - 
Ye, nearest ‘future, Ghingg, EE 38K 428) 308(e)-—_—Petroleum, Pendisy!van trel...207-222 162-177 152-167 152-167 
Per bushel 6°, “Electrolytic,” Do- 5 7 
Mey, nearest ints, 445 453(0) 444(c) OPP EF: annie fb. cecceeceee 7°02 7°30 7°50 7-724 
per bushel...» Chicago, Copper, “' Electrolytic,” Export, _ 523 7-724 7:95 
fie, Rio No. 7, ca ae * (2) (a) (a) prompt, per Ib........ ennrowenien 7-30 7-52 “ 
» Santos No, 4, cash Der It it et et 7 Spelter, East St. Louis, spot | 3) 4594.40 4-50 
° » eeereeeeereesee 
? Accra, nearest fu 8 i cpaanmeuceeee 3-75 4°15 4-15 4-20 
re ae, Lead, spot, per 1b. lb... 51°75 52°20 52-65 52-37} 
OOOO C Cece eccccce 4-77 4-61 4°64 4°51 Tin, “ Straits, spot, per 2 eee 


(2) Nomina} 


(0) July futures 


(c) September futures 





312 





ANGLO-AUSTRIAN TRADE 


Influential men in Great Britain and Austria are at 
work to promote the trade between the two countries. 


The NEUE FREIE PRESSE of Vienna 


as the leading Central European newspaper is an 
important factor in these efforts : 


BRITISH SUBSCRIBERS find in it full infor- 
mation on financial and commercial activities in 
Austria, Bulgaria, Czechoslovakia, Hungary, 
Jugoslavia, Roumania, etc. Special Subjects are 
dealt with by experts in the sections ‘European 
Economics,” “Insurance,” “‘ Engineering,” etc. 
Monthly subscription 8s, 2d. 


BRITISH and AUSTRIAN ENQUIRERS are 
given advice and assistance in examining 
market possibilities, finding agents or sources of 
supply in both countries. 


BRITISH ADVERTISERS will find a good 
response when using the NEUE FREIE PRESSE. 
It is the right medium for approaching influential 
business men and the wealthy classes. The 
considerable circulation in Central Europe out- 
side Austria is an additional benefit for many 
advertisers and proves the prestige and influence 
of the paper. 


JOSHUA B. POWERS LTD. 
Excasive Advertising Representatives for Great Britain and U.S.A. 


14 Cockspar St. 220 East 42nd S 
Lendoa, S.W.1. New York City.” 





Just Published 


INCOME TAX 
UP-TO-DATE 


9d. (1935-36) 9d. 


Rules and Regulations for the current 
Income Tax year with a table showing 


WHAT YOU MUST PAY 


including 
a table of Rates of Estate and Legacy Duties. 


From any bookseller or newsagent or, post 

free, direct from The Publisher, THE 

FINANCIAL NEWS, 20 Bishopsgate, 
London, E.C.2 
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(Edited by Ronald Staples) 


The leading authority on the law, practice, 
incidence and administration of taxation. 


INCOME TAX 
SUR-TAX 
DEATH DUTIES 
BACK DUTY 


“TAXATION” of; 


ADVANCE AND FULL REPO;Ts 
AND NOTES ON TAX CASES 
INFORMATION AS TO REVENUE 
CONCESSIONS 


EXPLANATIONS IN FIGURES OF 
YOUR PROBLEMS 





PUBLIC 














are direct 








REPLIES, etc., etc. 
From all Newsagents and from 
Messrs. GEE & Co. (Publishers) Ltd., 
6 Kirby Street, London, E.C.1, and 


THE CITY LIBRARY, 41 MOORGATE, LONDON, EC! 
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Week by week you keep your copies of 
“The Economist,” and ultimately you either 
file them or bind them. Doubtless you are 
accustomed to the anno which attaches to 
the ordinary binder—the difficulty of reading 
half the left-hand page and the unwieldiness 
of the device generally. 

We are able to offer our readers a binder which 
overcomes these irksome difficulties and is, in 
our opinion, the most efficient contrivance for 
the purpose we have yet seen. 

It holds three months’ issues and index, it has 
ne wires, clips or metal contrivances, and 
issue can be bound up in an instant in such a 
way that it can be read as easily as a well- 
bound book. 

(Im Fut Cory, Letrerzp on Spring aNp FRont) 


Price 5/- each, post free (Overseas 6/-) 
from 
THE ECONOMIST 


8 BOUVERIE STREET, LONDON, E.C.4 
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